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Deadly Tornadoes Pummel the South 


What’s 
News 


Business &3 Finance 


S oftBank is on track for 
its worst-ever annual 
performance, as the tech 
conglomerate said it ex- 
pected to lose nearly $17 
billion in its Vision Fund for 
the fiscal year just ended. A1 


+ The dismal economics of 
the oil market are spurring 
producers to resort to the 
desperate measure of shut- 
ting productive wells. Al 


+ The S&P 500 fell 1%, par- 
ing some of its gains after 

its best weekly performance 
since 1974. The Dow lost 1.4% 
and the Nasdaq rose 0.5%. B1 


+ Publicis’s CEO said the 

advertising industry faces a 
far more severe pullback in 
ad spending than the one ig- 
nited by the financial crisis. B1 


+ Amazon will begin allow- 
ing third-party sellers to 
resume shipping so-called 
nonessential items this 
week, as orders pile up. B1 


+ Buyout firms are scram- 
bling to triage investments 
in industries that are par- 
ticularly vulnerable be- 
cause of the pandemic. B1 


+ Ford said it expects to re- 
port about a $600 million 
loss for the first quarter and 
that it is exploring more 
ways to conserve cash. B3 


+ EBay named Walmart ex- 
ecutive Iannone to be CEO, 
as the e-commerce pioneer 
tries to reignite growth. B5 


+ AutoNation CEO Miller 
has taken a leave of ab- 
sence for health reasons. B3 


+ Tesla has reached out to 
at least some of its land- 
lords to seek rent reduc- 
tions, as the auto maker 
looks for cost savings. B3 


World- Wide 


— e 


+ Two groups of governors 
said they would coordinate 
efforts to reopen businesses 
gradually and ease coronavi- 
rus social-distancing guide- 
lines, even as Trump said he 
had the ultimate authority 
over when the nation should 
effectively be restarted. A1 


+ Macron extended by a 
month France’s nationwide 
lockdown, as Italy and Spain 
signal that drastic restric- 
tions on their populations 
also would continue. A8 


+ Congressional leaders 
and the White House stalled 
in efforts to break an impasse 
over the size and shape of the 
next package of aid to re- 
spond to the pandemic. A4 


+ Sanders endorsed Biden 
for president in a bid to 
unify the competing factions 
of the Democratic Party 
ahead of the election. A3 


+ Trump isn’t firing Fauci, 
the White House said, after 
the president’s retweet of 
a call for the doctor’s dis- 
missal stirred speculation. A5 


+ The Supreme Court said 
it would hear oral arguments 
by teleconference in May, 
breaking with tradition be- 
cause of the coronavirus. A4 


+ Israel’s Netanyahu and 
rival Gantz are struggling to 
agree on terms for a unity 
government, leaving the na- 
tion in political limbo. A16 


+ At least 32 people died 

when tornadoes and severe 
thunderstorms tore across 
several Southern states. A3 


+ A sailor from the air- 
craft carrier Theodore Roo- 
sevelt died from complica- 
tions of the coronavirus. A4 
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survived a deadly tornado in Chatsworth, Ga., on Monday that destroyed their mobile home 
as they took cover inside. At least 32 people died as storms swept through the South. A3 


Battered SoftBank 


Buyout Firms’ 
Picks Gutted 


Deal volume dries up as 
many stocks held by private- 
equity firms take a hit. B1 


Monthly announced global 
buyouts volume 
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Note: April 2020 is month-to-date. 
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Fund Falls 


By PHRED DVORAK 
AND ROLFE WINKLER 


TOKYO—SoftBank Group 
Corp. is on track for its worst 
annual performance in its 39- 
year history as the tech con- 
glomerate said it expected to 
lose nearly $17 billion in its 
Vision Fund for the fiscal year 
just ended. 

The investment loss means 
the $100 billion fund, the 
world’s biggest tech invest- 
ment vehicle, is likely down 
since its launch three years 
ago. That would erase the bil- 
lions of dollars in gains that 
the fund touted after invest- 
ments like Uber Technologies 
Inc. and WeWork soared. 

SoftBank blamed the loss 
on a “deteriorating market en- 
vironment” that undercut the 
valuations of the Vision Fund’s 
portfolio companies. The 


$17 Billion 


downturn also helped push the 
Japanese company into an ex- 
pected operating loss of $12 
billion and net loss of $7 bil- 
lion for the year ended March 
31, SoftBank said Monday, 
adding that the results could 
change as figures are finalized. 

The collapse of returns is 
one of the biggest blows yet for 
the Vision Fund as well as its 
charismatic creator, SoftBank 
Chief Executive Masayoshi Son. 

SoftBank shares are down 
nearly 30% over the past year. 
They traded recently as low as 
one-third the value of its as- 
sets, according to Sanford C. 
Bernstein analysts. 

Mr. Son last month agreed 
to sell billions of dollars of 
those assets to buy back up to 
$18 billion in stock and $23 
billion of SoftBank’s debt, aim- 
ing to boost its share price 

Please turn to page A8 


States 


Plan 


Coordinated 
Reopenings 


Two groups of governors said 
they would coordinate efforts to 
reopen businesses gradually and 
ease coronavirus social-distanc- 
ing guidelines, even as President 
Trump said he had the ultimate 
authority over when the nation 
should effectively be restarted. 

The announcements by the 


By Jennifer Calfas, 
Andrew Restuccia 
and Joseph De Avila 


governors on the Fast and West 
Coasts come after a decline in 
daily U.S. infection rates in re- 
cent days, prompting some offi- 
cials to express cautious opti- 
mism that infections might be 
hitting a plateau as mitigation 
efforts take hold. 

Mr. Trump, who said he would 
work with governors across the 
nation on reopenings, has ex- 
pressed eagerness to move to- 
ward relaxing distancing guide- 
lines because of concerns about 
the toll the virus is taking on the 
economy. He asserted his author- 
ity Monday, saying the states 
“can’t do anything” without the 
president. 

“When somebody’s the presi- 
dent of the United States, the 


authority is total. And that’s the 
way it’s got to be,” Mr. Trump 
said at a White House news con- 
ference. 

Govemors hold wide authority 
over state stay-at-home orders 
and mandates to close schools. It 
isn’t known how or whether Mr. 
Trump’s administration would 
seek to override the governors’ 
orders—or whether people would 
continue social distancing if they 
felt reopenings were too unsafe. 

Looking to balance economic 
worries with fears that an eas- 
ing of lockdowns too quickly 
could spur new outbreaks of the 

Please turn to page A9 


THE 
CORONAVIRUS 
PANDEMIC 


Gerald F. Seib: GOP cheers 
on government fixes, A4 


White House says Fauci’s 
job is safe, A5 


Warm weather's effect is a 
hot topic, A8 


The New Normal 
For Business Will 
Be Anything But 


Face masks and temperature checks at 
work likely to become commonplace 


Walt Disney Co. reached a 
coronavirus milestone of 
sorts last month when it re- 
opened a portion of its 
Shanghai Disney Resort as 
China’s pandemic began to 
ebb. 


By Erich Schwartzel, 
Alison Sider 
and Heather Haddon 


But a trip to Tomorrow- 
land may never be the same. 
Guests at the Shanghai re- 
sort must wear masks at all 
times, removing them only 
for eating. Hours and capac- 
ity are limited. And just to 
gain entry, visitors must sub- 
mit to a temperature check 
and present a government- 
controlled QR code on their 
phone that indicates they are 
virus-free. 

Executives around the 
world who rapidly over- 
hauled operations when the 
coronavirus struck, and the 


politicians who made them 
do it, are now focused on re- 
starting the economy and 
their own businesses. That 
restart, according to inter- 
views with leaders across a 
range of industries, suggests 
that back to normal will be 
anything but. 

The re-emergence over 
the coming weeks and 
months will be fitful, fragile 
and partial—and a bit dysto- 
pian, with frequent tempera- 
ture checks, increased moni- 
toring of employees and 
customers, and, potentially, 
blood tests to determine 
whether workers have likely 
immunity to the virus. Offi- 
cials and business leaders 
predict that operations won’t 
fully return to normal until 
an effective vaccine hits the 
market, estimated at least a 
year away. 

Some firms may bring of- 
fice workers back in alter- 

Please turn to page A9 


Oil Drillers Shut Wells 
As Demand Dries Up 


By RYAN DEZEMBER 
AND VIPAL MONGA 


President Trump promised 
the U.S. would curtail oil out- 
put in a pact with major ex- 
porters over the weekend, but 
there isn’t much for him to do: 
The dismal economics and 
strained physics of the oil 
market are causing U.S. pro- 
ducers to act on their own. 

Canceled orders were 
mounting amid the sharp drop 
in fuel demand when Texland 
Petroleum LP decided to shut 
in each of its 1,211 oil wells 
and cease production by May. 

“We've never done this be- 
fore,” said Jim Wilkes, president 
of the 7,000-barrel-a-day Fort 
Worth, Texas, firm, which has 
weathered oil busts since 1973. 
“We’ve always been able to sell 
the oil, even at a crappy price.” 

Despite the agreement be- 
tween Mr. Trump, Saudi Ara- 
bia and Russia aimed at buoy- 
ing prices, West Texas 
Intermediate, the main U.S. 


price gauge, closed Monday 
1.5% lower at $22.41 a barrel. 

The U.S. benchmark is down 
63% this year and prices have 
been even worse in Midland, 
Texas, where a lot of oil ex- 
tracted from the Permian Ba- 
sin is priced, and in western 
Canada, from which most of 
the country’s output comes. 
Oil has traded below $10 a 
barrel in both markets. 

For Texland, low prices and 
balking buyers gave it no 
choice but to shut in its wells. 
The company told state regula- 
tors its plans and applied for a 
loan through the Small Busi- 
ness Administration’s Paycheck 
Protection Program to keep its 
73 employees on payroll. 

From the West Texas des- 
ert, where oil is blasted from 
deep shale formations, to the 

Please turn to page A5 
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Housebound 
Adults Crash 
Houseparty 


Teens aghast at 
elder takeover of 


4  video-chat app 4 


By SARAH E. NEEDLEMAN 


While housebound by the 
pandemic, Alexis “Lexi” Serino 
inspired her mother and aunt 
to download Houseparty, a 
video-chat app that the college 
senior sometimes uses to so- 
cialize with friends. 

Ms. Serino, 21 years old, 
has been waiting out the coro- 
navirus back home in Medford, 
Mass., with her family, and her 
Houseparty newbies have 
struggled to fit in. 

“They don’t know how to 
mute themselves or flip the 
camera,” said Ms. Serino. She 
saw her mother put a phone to 
her ear to make a video call on 
the app. Her aunt aimed the 

Please turn to page A2 
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IMF Aims for Unified Crisis Response 


By JOSH ZUMBRUN 
AnD Davip HARRISON 


In times of crisis, the world’s 
economic policy makers have 
often gathered at G-20 summits 
and at the semiannual meetings 
of the International Monetary 
Fund and World Bank to formu- 
late global rescues. But not this 
time. 

No officials will travel to 
Washington for meetings that 
had been scheduled this week. 
Instead, finance ministers and 
central bankers will hold their 
meetings virtually, attempting 
to combat the most severe 
global downturn since the 
Great Depression through tele- 
conferences and video chats. 

While the coronavirus pan- 
demic left them no other 
choice, it underscores a feature 
of the crisis that has alarmed 
many observers: International 
officials haven’t been nearly as 
unified as in previous crises. 

“While there are many good 
‘national’ responses, such as 
the U.S. monetary and fiscal ac- 
tions, the sum of the national 
parts could be greater with 
multilateral cooperation,” said 
Mark Sobel, a former U.S. Trea- 
sury Department official now at 
the Official Monetary and Fi- 
nancial Institutions Forum, a 
London-based think tank. “This 
time, nations are acting, but 
the common vision is wanting.” 


Mr. Sobel—who worked on 
international affairs at the 
Treasury Department during 
the Asian financial crisis of the 
late 1990s; the Sept. 11, 2001, 
terrorist attacks; and the global 
financial crisis of 2008—says 
the absence is glaring. 

In the 2008 crisis, policy 
makers coordinated their inter- 
national response, but this time 
countries have taken a patch- 
work approach—both in mea- 
sures to stem the spread of in- 
fection and in efforts to counter 
the economic damage. During 
the 2008 crisis, officials agreed 
to avoid protectionist measures 
that would further stunt trade 
during a downturn, but this 
time many countries are slap- 
ping export bans on health-care 
products. 

“It’s a very important time 
for the world to be standing to- 
gether,” said Eswar Prasad, a 
Cornell University economist 
and former IMF official. “It can 
be done, I suppose, virtually 
but certainly it makes it a little 
more complicated to do these 
things when people are not 
meeting in person.” 

The IMF and World Bank are 
seeking to corral world leaders 
around a four-point plan: to 
contain the health crisis, to 
protect people and firms from 
the economic fallout, to safe- 
guard the financial system from 
disintegrating into crisis, and 
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to begin planning for a global 
economic recovery. 

“Those with greater re- 
sources and policy space will 
need to do more; others, with 
limited resources will need 
more support,” Kristalina Geor- 
gieva, the IMF’s managing di- 
rector, said in a recent webcast 
speech. 

Virtual though they may be, 
the meetings this week may 
still offer a chance to forge a 
unified global response. 

On Tuesday, the IMF will re- 
lease its World Economic Out- 
look, its primary look at global 


growth. Ms. Georgieva said the 
report would forecast a sharp 
shrinking of the world’s econ- 
omy. “In fact, we anticipate the 
worst economic fallout since 
the Great Depression,” she 
added. 

New forecasts from the Pe- 
terson Institute for Interna- 
tional Economics, the Washing- 
ton think tank, published 
Friday, show how severe that 
toll could be. The forecasts by 
economist Karen Dynan said 
U.S. gross domestic product 
will fall 8% this year compared 
with last year, while eurozone 


GDP will drop 12%. Globally, 
GDP will decline by 3.4%, she 
said, a figure far more severe 
than the decrease in 2008-09. 

The IMF is scheduled to re- 
lease other reports this week 
that bolster the case for action. 
Its Global Financial Stability 
Report will evaluate the health 
of the international financial 
system, and its Fiscal Monitor 
Report will tally the enormous 
fiscal-policy actions taken by 
individual countries—worth 
more than $8 trillion—that may 
get countries through the crisis 
but with a legacy of debt that 
could last a generation, similar 
to what happened after the 
world wars. 

The IMF and World Bank 
have pushed the world’s leaders 
via the Group of 20 major econ- 
omies to get behind a plan of 
debt relief for the world’s poor- 
est countries, proposing that 
they suspend debt payments 
for these nations for 14 months. 
The G-20 so far has balked, but 
the meetings will be another 
chance to push again. 

Ken Rogoff, a former IMF 
chief economist, said he wasn’t 
expecting to see countries 
come together quickly around a 
common plan of action this 
week. “It doesn’t turn into a 
consensus overnight,” he said. 
“It takes a long time, even dur- 
ing the financial crisis it was 
difficult.” 


a 
È aria NL Tae Pe artic 


oes eed, ee i Hi hh 


po 


ir. a i 


ka 


D Feia es g aa ini 


ae, hd Lit Bari Bs Ga 


Andrew Gibbins, a 47-year-old architect in Ware, England, learned he could pop into his teenage son Louis’s conversations, shown in this Houseparty re-creation. 


Parents 
Crash 
Houseparty 


Continued from Page One 
camera at the ceiling during a 
Houseparty chat with rela- 
tives. “My cousin is like, 
‘There’s Lexi, Joe and Maria’s 
ceiling, ” she said. 

Long populated by teenag- 
ers and 20-somethings, House- 
party is being invaded by ag- 
ing newcomers stuck home 
with a younger generation. 
The older users alternately en- 
tertain and annoy everybody 
with their new chat habit. 

Lily Jens’s parents started 
hosting friends for a House- 
party Happy Hour from their 
home in Randolph, N.J. “It’s 
weird seeing them do it,” the 
13-year-old said. Worse, her 
parents ask her to make on- 
camera appearances. 

“They’re nice people, but I 
don’t know exactly what to 
do,” said Lily. “I say ‘Hi,’ and 
stand there awkwardly.” 


Children notice their par- 
ents blabbing over their 
screens on Houseparty for 
hours—the same moms and 
dads who before the coronavi- 
rus crisis would nag the kids 
about spending too much time 
on their smartphones. 

Fady Elmairy of Cairo isn’t 
amused by his mother’s new 
social-media practice. Nevine 
Elias, 40, stuck home by the 
pandemic from her job at a 
petroleum company, talks a 
few times a day with friends 
over Houseparty. 

“She chats so much it was 
giving us a headache,” said 
Fady, 15. “She never used to do 
videoconferencing. Now, she 
does it even more than I do.” 

Ms. Elias doesn’t deny it. 
Houseparty, she said, “helps 
us communicate while we are 
all sitting at home.” 

Houseparty launched in 
2016 and shot to the top of the 
download charts. Young users 
gathered via phone screens or 
computers as if huddled in a 
dorm room. Growth started to 
stall last year, but pandemic 
shut-ins created a wave of new 
video-chat fans, including 
older people over Houseparty. 

Unlike Zoom or Google 


Hangouts, video-chat pro- 
grams popular with schools 
and businesses, Houseparty 
not only offers to connect to 
users’ phone lists but also to 
their social-media contacts so 
they can become “friends” 
over the app. Once you open a 
chat and are in “the house,” 
any of your Houseparty 
friends can join—up to eight 
at once. 


Older users amuse 
and annoy their kids 
with newly acquired 
video-chat habits. 


The app also automatically 
lists the usernames of strang- 
ers when typing a letter or 
character into the search bar, 
making it possible to send 
“friend” requests to anyone. 
Alex Ahom, 39, downloaded 
Houseparty and began accept- 
ing these requests from people 
he assumed he knew. He was 
surprised by how quickly he 
went from making connections 
to joining live video chats. 


“Literally within minutes, 
someone is calling,” said the 
father of three in Hamburg, 
Germany. “This guy was like, 
‘How is your day going,’ and 
I’m thinking, ‘Where do I know 
him from? Do I know him at 
all?’ ” 

In March, Houseparty 
gained 17 million downloads 
world-wide, according to Sen- 
sor Tower Inc. Houseparty 
also was among the top 10 
downloaded apps in 17 coun- 
tries last month, including 
Canada, France, Germany, Brit- 
ain, Italy and Spain, the firm 
said. 

Andrew Gibbins, a 47-year- 
old architect in Ware, England, 
recently discovered he could 
pop into his teenage son 
Louis’s Houseparty conversa- 
tions without an invitation. “I 
think he was slightly embar- 
rassed because there were a 
couple of young ladies on the 
call,” said Mr. Gibbins. 

He asked who was his son’s 
girlfriend. “It was quite 
funny,” he said. 

The younger Mr. Gibbins, 
19, could tell his friends were 
confused by the intrusion. 
“They were like, who’s this 
man who just joined us?” 


It is possible to ward off 
unwanted visitors with the 
lock button at the bottom of 
the screen. But using that and 
other features of Houseparty— 
such as the ability to “ghost” 
or hide from a connection— 
can perplex older newcomers. 

Mr. Gibbins blames himself 
for helping his father create a 
Houseparty account to virtu- 
ally celebrate a younger co- 
worker’s birthday. “My dad’s 
trying to get in on the youth- 
ful trends,” the teen said. 
“He’s trying to look cool.” 

Before the coronavirus pan- 
demic, Houseparty was being 
abandoned by young users mi- 
grating to other social apps 
such as TikTok. Now, it is lur- 
ing back early users as well as 
attracting first-timers. 

Some new users are old 
enough to compare how peo- 
ple’s faces stack in boxes on- 
screen to the classic TV sitcom 
“The Brady Bunch,” which 
made its debut a half-century 
ago. They aren’t shy about 
crashing the Houseparty. 

Donna Serino, a 54-year-old 
accountant whose daughter 
Lexi caught her early mis- 
takes, said, “I’m a little hipper 
than I was in the beginning.” 


US. WATCH 


TEXAS 
Appeals Court Eases 
Ban on Abortion 


A federal appeals court late 
Monday eased a Texas ban on 
abortion during the coronavirus 
crisis, a move that may save the 
Supreme Court from having to 
weigh in now. 

The Fifth U.S. Circuit Court of 
Appeals issued an order saying 
that Texas for now can’t prevent 
early-term abortions that are 
performed with oral medications. 

The appeals court had issued 
earlier orders in the state’s favor 
during the fast-moving litigation, 


but this time it said Texas 
hadn't made the required legal 
showing to prohibit medication 
abortions after a trial judge al- 
lowed the procedures. 

Because the Fifth Circuit has 
now allowed them, the high 
court likely won't have to act on 
that request. 

Abortion clinics have been 
battling the state since a March 
22 order by Gov. Greg Abbott 
barred nonessential medical pro- 
cedures, citing a need to pre- 
serve protective medical equip- 
ment and other resources for 
the treatment of coronavirus pa- 
tients. 

—Brent Kendall 


WASHINGTON 


Census Bureau Seeks 
More Time to Deliver 


The U.S. Census Bureau said 
it would further delay this year’s 
decennial count and ask Con- 
gress for an extra 120 days to 
deliver final apportionment fig- 
ures as the coronavirus pan- 
demic impedes its field work. 

The count that got under 
way in the middle of March was 
originally scheduled to end July 
31. By law the bureau has to 
send state population totals to 
the president by Dec. 31. 

Social-distancing restrictions 


forced the bureau to delay field 
operations, such as hand deliv- 
ery of millions of invitations and 
hiring of certain temporary 
workers, starting in late March. 
The bureau had already 
stretched its completion date 
into the middle of August. 

On Monday, it took those de- 
lays a step further. The bureau 
said it plans to extend the win- 
dow to respond until Oct. 31, and 
will seek congressional approval 
to deliver the population totals to 
the president by April 30. Redis- 
tricting data would be delivered 
to the states no later than July 
31, 2021. 

—Janet Adamy 


ALABAMA 


Ex-NFL Quarterback 
Jackson Dies in Crash 


Former NFL quarterback Tar- 
varis Jackson died after the car 
he was driving went off the 
road, struck a tree and over- 
turned, authorities said Monday. 
He was 36 years old. 

The wreck occurred about 7 
miles south of Montgomery, Ala., 
his hometown, on Sunday night, 
the Alabama Law Enforcement 
Agency said. 

Mr. Jackson was pronounced 
dead at a hospital. 

—Associated Press 


Programs 


Will Work, 
Says Fed 
Official 


By Nick TIMIRAOS 


A top Federal Reserve offi- 
cial said the U.S. central bank 
is ramping up lending pro- 
grams to preserve as much of 
the economy as possible, while 
swaths of commerce have 
been shut down because of the 
novel coronavirus pandemic. 

“It’s an ambitious and en- 
tirely appropriate and aggres- 
sive and forceful use of mone- 
tary policy in these times,” said 
Fed Vice Chairman Richard 
Clarida in a Bloomberg Televi- 
sion interview on Monday. 

The Fed last week announced 
an expansion of nine different 
programs it has unveiled to 
support lending to states and 
businesses. It has said those 
programs would enable $2.3 
trillion in new lending. 

Mr. Clarida said he is confi- 
dent U.S. policy makers would 
avert deflation, in which there 
are so many idle economic re- 
sources that workers and busi- 
nesses accept lower wages and 
prices to generate demand for 
their services. “We have the 
tools to keep the U.S. economy 
out of deflation,” he said. 

Earlier this year, some eco- 
nomic commentators had sug- 
gested that the virus shock in 
China would produce inflation 
by shutting down or disrupt- 
ing global supply chains. 

“I never believed that. I 
never bought into that,” said 
Mr. Clarida. “I always thought 
if we got hit with a virus 
spread that it would, in net, be 
a shock to aggregate demand, 
and that’s what I think it is.” 

Mr. Clarida said he was 
confident that the Fed would 
be able to unwind the pro- 
grams after the economy re- 
covered from the abrupt stop 
to economic activity. The Fed 
also has cut its benchmark 
rate to near zero. 

In response to questions 
about how the Fed would exit 
its programs, Mr. Clarida said, 
“That’s a long way down the 
road. We think where rates are 
now is where they need to be.” 


+ NY. Fed to pare some support 
for financial markets.......... B11 


CORRECTIONS £ 
AMPLIFICATIONS 


A photo with a U.S. News 
article Monday about flooding 
in towns along the Mississippi 
River showed a submerged 
walkway in Stillwater, Minn. 
The photo caption misidenti- 
fied the location as Taylors 
Falls, Minn. 


More than 40% of the 
world’s imports of masks, 
gloves, face shields, goggles 
and protective garments are 
manufactured in China, ac- 
cording to estimates by the Pe- 
terson Institute for Interna- 
tional Economics. A 
Coronavirus Epidemic article 
on Saturday about Chinese 
medical products incorrectly 
omitted the word “imports.” 


Readers can alert The Wall Street 
Journal to any errors in news articles 
by emailing wsjcontact@wsj.com or 

by calling 888-410-2667. 
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U.S. NEWS 


Sanders Backs Biden, Seeks Party Unity 


By SABRINA SIDDIQUI 
AND ELIZA COLLINS 


Sen. Bernie Sanders of Ver- 
mont endorsed former Vice 
President Joe Biden for presi- 
dent in a bid to unify the com- 
peting factions of the Demo- 
cratic Party. 

Mr. Sanders joined his for- 
mer opponent in the Demo- 
cratic presidential race in a 
live-stream event Monday, 
where he emphasized the need 
to defeat President Trump in 
November. 

“Today I am asking all 
Americans. I’m asking every 
Democrat, I’m asking every in- 
dependent, I’m asking a lot of 
Republicans to come together 
in this campaign to support 
your candidacy, which I en- 
dorse, to make certain that we 


defeat somebody who I be- 
lieve, and I’m speaking just for 
myself now, is the most dan- 
gerous president in the mod- 
ern history of this country,” 
Mr. Sanders said. 

Mr. Biden’s next task is to 
unite the Democratic Party be- 
hind his candidacy. Mr. Sand- 
ers had attracted a passionate 
base of young, liberal support- 
ers, many of whom believe Mr. 
Biden’s pragmatic approach to 
governing doesn’t go far 
enough. 

Mr. Sanders suspended his 
campaign for president last 
week, making Mr. Biden the 
presumptive Democratic presi- 
dential nominee. Mr. Sanders 
didn’t offer an endorsement at 
the time but said he would 
work with Mr. Biden to beat Mr. 
Trump in the general election. 


On Monday, Mr. Sanders 
said that he and Mr. Biden dis- 
agreed on certain policy issues 
but that the coronavirus pan- 
demic had injected fresh ur- 
gency into the 2020 campaign. 

“We’ve got to make Trump 
a one-term president,” Mr. 
Sanders said. “I will do all that 
I can to make that happen.” 

Mr. Sanders endorsed his 
former opponent earlier this 
cycle than he did in 2016, when 
he ended his first bid for presi- 
dent and backed former Secre- 
tary of State Hillary Clinton in 
July, more than a month after 
she became the party’s pre- 
sumptive nominee. 

Tension between many of his 
supporters and establishment 
Democrats remained high for 
the rest of that election year. 

Even as the contest be- 


tween Messrs. Sanders and Bi- 
den at times grew heated, the 
two men have shared a cordial 
rapport over the years that 
aides have characterized as 
one of “mutual respect.” 

The senator said that his 
aides have been in conversa- 
tion with Mr. Biden’s staff for 
weeks and have come up with 
task forces to “look at some of 
the most important issues fac- 
ing this country.” The groups 
will focus on the economy, ed- 
ucation, criminal justice, im- 
migration, climate change and 
health care, according to a 
Sanders aide. 

“Its no great secret out 
there, Joe, that you and I have 
our differences. We’re not going 
to paper them over, that’s real,” 
Mr. Sanders said. “But I hope 
that these task forces will come 


together utilizing the best 
minds, and people in your cam- 
paign and in my campaign to 
work out real solutions to these 
very, very important problems.” 

Mr. Biden said that Mr. 
Sanders’s endorsement 
“means a great deal,” adding, 
“I think people are going to be 
surprised that we are apart on 
some issues, but we’re awfully 
close on a whole bunch of oth- 
ers.” To illustrate areas of 
overlap, Mr. Biden told Mr. 
Sanders that he supports the 
push to raise the minimum 
wage to $15 an hour. 

Brad Parscale, Mr. Trump’s 
campaign manager, said the en- 
dorsement “is further proof 
that even though Bernie Sand- 
ers won’t be on the ballot in 
November, his issues will be.” 

Mr. Biden has made a series 


of overtures to Mr. Sanders 
and his supporters through 
policy proposals on health 
care and college tuition. 

He embraced a plan de- 
signed to expand Medicare by 
lowering the eligibility age to 
60 from 65 and threw his sup- 
port behind a proposal to for- 
give student debt for borrowers 
from low-income and middle- 
class families who attended 
public colleges and universities, 
historically black colleges and 
universities, and underfunded 
minority-serving institutions. 

Mr. Sanders has proposed 
free public education and the 
elimination of all student debt. 

Mr. Biden has declined to 
endorse Medicare-for-All, the 
single-payer health-care plan 
that was the centerpiece of 
Mr. Sanders’s campaign. 


Liberal 
Wins 
Wisconsin 
Court Seat 


By JoHN McCormick 


Liberal jurist Jill Karofsky 
won a 10-year term on Wis- 
consin’s Supreme Court, a vic- 
tory that Democrats say bodes 
well for former Vice President 
Joe Biden’s prospects in what 
is viewed as a top presidential 
battleground state. 

Ms. Karofsky defeated in- 
cumbent Daniel Kelly, who had 
been endorsed by President 
Trump. Results were released 
almost a week after the April 
7 election, balloting that high- 
lighted the logistical chal- 
lenges of voting amid the cor- 
onavirus pandemic. 

The court is technically 
nonpartisan, but Ms. Karofsky 
was endorsed by Mr. Biden 
and her victory will reduce the 
panel’s current five-to-two 
conservative advantage. 

“Tn the face of unprecedented 
voter suppression efforts by Re- 
publicans, Judge Karofsky has 
won the Supreme Court race—a 
result that speaks to Democrats’ 
incredible enthusiasm advan- 
tage and should terrify Donald 
Trump and every other Wiscon- 
sin Republican,” said Tom Perez, 
chairman of the Democratic Na- 
tional Committee. 

Ms. Karofsky is currently a 
circuit judge in Dane County, 
home to the University of Wis- 
consin-Madison. With 95% of 
precincts reporting, she had 
54.1% of the vote. 

Mr. Biden easily beat Sen. 
Bernie Sanders in what ulti- 
mately became the final con- 
test between the two men. The 
Vermont senator, who dropped 
out of the race last week, en- 
dorsed Mr. Biden Monday, just 
hours before Wisconsin tabu- 
lations started to be released. 

Mr. Biden had 63.4% of the 
vote. Four years earlier, Mr. 
Sanders had defeated Hillary 
Clinton in the state’s primary 
by a wide margin. 

In the 2016 general elec- 
tion, Mr. Trump defeated Mrs. 
Clinton in Wisconsin by less 
than 1 percentage point. 

Wisconsin was an outlier at 
a time when more than a 
dozen states postponed or 
otherwise extended their con- 
tests because of the coronavi- 
rus crisis. Images from the 
messy balloting continue to 
fuel calls from Democrats to 
expand early voting and vote- 
by-mail ahead of November’s 
presidential election. 

“As grateful as Iam for your 
support, and as proud I am of 
the commitment and courage 
shown by so many in Wiscon- 
sin—it never should have come 
to that,” Mr. Biden said late 
Monday. “No one should ever 
have to choose between their 
health and our democracy.” 

Wisconsin’s election fueled 
national partisan clashes over 
ballot access. Thousands of 
Wisconsin voters, many wear- 
ing masks and gloves and 
sometimes waiting for an hour 
or more, lined up to cast bal- 
lots after significant consoli- 
dation of polling places was 
triggered by worker shortages. 

Chaos surrounded the final 
days before the election, fol- 
lowing a dispute between Re- 
publicans, who wanted to hold 
the vote, and Democrats, who 
wanted to postpone it or ex- 
tend absentee balloting. Court 
challenges went all the way to 
the U.S. Supreme Court, which 
ruled in favor of the Republi- 
can-led state Legislature. 


More States Look to Expand Mail-In Voting 


States are scrambling to 
find alternatives to traditional 
primaries and caucuses so 
they can avoid asking voters to 
gather in public places, wait in 
lines, touch shared equipment 
and interact with poll workers, 
all of which risk spreading the 
new coronavirus. 


By Alexa Corse, 
Jessica Wang 
and Luis Melgar 


Some states are delaying 
primaries in hopes that public- 
health experts will loosen 
their recommendations 
against public gatherings by 
late spring or summer. Some 
states are also making it eas- 
ier for voters to avoid Election 
Day entirely by expanding 
mail-in voting options. 

If the pandemic persists 
into the fall, states would have 
less flexibility to prevent pub- 
lic gatherings, which health 
experts say can facilitate 
transmission of the virus. The 
November presidential elec- 
tion date is set by law, and it 
would be difficult to delay. 

Many states are looking at 
their processes for the general 
election, with an increasing in- 
terest in expanding voting by 
mail. 

Five states already conduct 
elections that rely almost en- 
tirely on mail-in ballots. Gen- 
erally, these states automati- 
cally send a ballot to every 
registered voter and offer 
some in-person voting options. 

Congressional Democrats 
are pushing for expanding the 
option beyond these five 
states, but such changes are 
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controversial. President 
Trump has said he opposes 
statewide vote-by-mail pro- 
grams, and Republicans in 
states including Texas and 
Georgia have criticized the 
idea. 

The majority of states allow 
voters to mail in a ballot with- 
out needing a specific reason, 
such as being overseas. 
Switching to an all-mail elec- 
tion, however, would be a 
heavy lift, as state and local 
governments may need differ- 


ent vote-counting equipment 
and supplies to handle a surge 
in such ballots. Public-aware- 
ness efforts also would be 
needed to inform voters about 
the new system. 

Wisconsin’s April 7 election 
highlighted the logistical and 
political challenges that could 
lie ahead. The state allows 
voters to mail in ballots, but it 
isn’t the norm, and a partisan 
fight erupted over how to con- 
duct the primary amid the 
pandemic. 
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Republicans, who wanted to 
hold the vote on the original 
day and maintain in-person 
voting, won in court battles 
with Democrats, who wanted 
to postpone it or extend ab- 
sentee balloting. Voters, many 
in masks and gloves, faced far 
fewer polling places than 
usual, as well as long lines, 
particularly in Milwaukee. 
Other voters reported delays 
in mailing ballots. 

Sixteen states require vot- 
ers provide a specific reason 


to cast a ballot by mail, such 
as being out of town on Elec- 
tion Day. Expanding mail bal- 
loting could pose challenges in 
some places because it could 
require changing state law. 
Some states are looking for 
ways to make it feasible. 

In West Virginia, officials 
said coronavirus concerns will 
count as an acceptable reason 
to vote absentee by mail in the 
state’s primary, and they are 
expecting a surge in absentee 
voters. In a typical election, 
less than 3% of West Virginia 
voters cast absentee ballots, 
state officials said. 

Similarly, Alabama Gov. Kay 
Ivey, a Republican, has said 
fear of contracting or spread- 
ing coronavirus is a sufficient 
reason to receive an absentee 
ballot. 

Last month, Ms. Ivey moved 
the state’s runoff election— 
featuring the Senate Republi- 
can primary contest between 
former U.S. Attorney General 
Jeff Sessions and former Au- 
burn University football coach 
Tommy Tuberville—to July 14 
from March. But Ms. Ivey has 
said she doesn’t support 
changing Alabama law to al- 
low wider voting by mail. 

In Texas, state Democrats 
have filed court challenges to 
expand mail balloting because 
of the pandemic. The Republi- 
can Party of Texas opposes 
such proposals, saying it could 
increase errors and fraud. Re- 
searchers have found rare in- 
stances of fraud involving 
mail-in ballots, but studies 
show it isn’t widespread. 

—Chad Day 
contributed to this article. 


Tornadoes, Storms Kill at Least 32 Across South 


By Scott CALVERT 


At least 32 people died 
when tornadoes and severe 
thunderstorms tore across 
several Southern states Sun- 
day and early Monday, knock- 
ing down trees, destroying 
homes and leaving thousands 
of households and businesses 
without power. 

Eleven deaths were re- 
ported in Mississippi, nine in 
South Carolina, eight in Geor- 
gia, three in Tennessee and 
one in Arkansas, according to 
state and local authorities. 

Mississippi Gov. Tate 
Reeves declared a state of 
emergency in response to 
storms that claimed lives in 
six counties, injured others 
and damaged or destroyed 
homes in 18 counties, the 
state’s emergency manage- 
ment agency said. 

“The Easter storms were 
catastrophic, but Mississippi 
will not be defeated. We know 
how to take care of one an- 
other, and we will,” Mr. Reeves 
said on Twitter. 

In northwest Georgia, a tor- 
nado tore through a mobile 
home park in Murray County. 

“It is devastating. It looked 
like a bomb went off in two 
different neighborhoods I vis- 
ited,” said Georgia Gov. Brian 
Kemp, referring to the county. 

“Many of those Georgians 
already suffering from being 
out of work due to the 
Covid-19 virus, and now they 
have literally lost everything 
that they own,” he said. 

The destruction came as 
states are focused on the coro- 
navirus response. Alabama 
Gov. Kay Ivey on Sunday tem- 
porarily suspended social-dis- 
tancing restrictions to remove 
any obstacles for residents 
who needed to go to shelters 
before the storms hit. 


The Mississippi Emergency 
Management Agency rushed 
masks, gloves and other per- 
sonal protective equipment to 
counties on Friday and Satur- 
day so first responders had 
sufficient gear, said Malary 
White, an agency spokes- 
woman. 

Counties were able to dis- 
tribute items such as hand 
sanitizer to shelters, whose di- 
rectors were reminded to 
space cots at least 6 feet 
apart, Ms. White said. The 
agency also urged people to 


wear scarves or other face 
coverings at shelters. 

“We don’t want you to not 
seek shelter because you’re 
afraid of the virus,” she said. 
“Life safety overall is our top 
priority.” 

By midday Monday, several 
tornadoes had been confirmed 
and others were being investi- 
gated in a band stretching from 
eastern Texas to North Caro- 
lina, said National Weather Ser- 
vice meteorologist Andrew Or- 
rison. 

The storm system pushed 


Emma Pritchett’s home in Chatsworth, Ga., was among those damaged as tornadoes hit the South on Sunday and early Monday. 


into the Northeast, bringing 
high winds as far north as New 
England. More than 700,000 
electricity customers were 
without power Monday evening 
from Texas to Maine, according 
to the website poweroutage.us. 

Search-and-rescue opera- 
tions were continuing Monday 
in Oconee County, S.C., said 
county Emergency Manage- 
ment Director Scott Krein. 

“A lot of structures have 
been completely demolished,” 
Mr. Krein said. Aerial footage 
shows “a pretty nasty damage 
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path cut through some residen- 
tial areas and an industrial 
area,” he said. 

In White Hall, Ark., about 35 
miles southeast of Little Rock, 
a man died when a falling tree 
landed on the bedroom where 
he was sleeping, said Karen 
Blevins, emergency manage- 
ment director in Jefferson 
County. 

“We had multiple power 
lines, trees down all across our 
county,” she said. “We know 
there’s a number of houses 
with trees on them.” 
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THE CORONAVIRUS PANDEMIC 


GOP Embraces Government Fixes 


CAPITAL JOURNAL 
By Gerald F. Seib 


The last time Washington 
rode to the rescue of an 
economy in crisis, during the 
financial meltdown of 2008, 
many Republicans had to be 
dragged along kicking and 
screaming. 

When a $700 billion plan 
to rescue banks came up for a 
vote in late September 2008, 
two-thirds of 
House Repub- 
licans voted 
against it, de- 
spite the urg- 
ing of their 
own leaders 
and a president of their own 
party, George W. Bush. The 
bill failed and the stock mar- 
ket tumbled before the plan 
was revived and passed, 
though a majority of House 
Republicans still opposed it. 

A few months later, when 
a new Democratic president, 
Barack Obama, proposed an 
$800 billion follow-up stimu- 
lus plan, not a single House 
Republican supported it. The 
party opposed to big govern- 
ment, deficit spending and 
meddling in the free markets 
had stood its ground, for bet- 
ter or for worse. 

Fast forward to the coro- 
navirus pandemic and the re- 
sulting economic meltdown, 
and the Republican reaction 
has been dramatically differ- 
ent. Republicans have fallen 
in line behind three rescue 
packages, including a giant 
$2 trillion bill that was 
championed by the Senate’s 
top Republican, Majority 
Leader Mitch McConnell, and 
that passed there unani- 
mously. Mr. McConnell this 
week is leading a charge to 
add on $250 billion in funds 
for more small-business 
loans, many of which will be 
forgiven in the end. Mean- 
while, a Republican presi- 
dent, Donald Trump, is 
cheerleading for an addi- 
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Jenny Beth Martin, co-founder of the Tea Party Patriots, says ne 


tional $2 trillion in stimulus 
spending after that. 
Moreover, the Trump ad- 
ministration promises the 
government will pay the cor- 
onavirus medical bills of any 
uninsured American—and re- 
imburse health-care provid- 
ers at the Medicare system’s 
rate. That carries at least 
some faint echoes of Sen. 
Bernie Sanders’s “Medicare 
for all” proposal for the 
country’s health-care system. 
Which raises big questions: 
What accounts for the 
change? And could this epi- 
sode translate into a lasting 
change in the way Republicans 
view the role of government? 
Put differently, are Repub- 
licans now embracing big- 
government solutions? 


he last time Washing- 
| ton moved down this 
path, the reaction was 
a grass-roots rebellion stirred 
by anger at a taxpayer rescue 
of big banks and the people 
who took their loans. Soon, 
that anger took the form of 
the tea-party movement. 
Since then, that movement 
has largely fallen in behind 


Mr. Trump and looked the 
other way as his administra- 
tion has overseen a rise in 
the federal budget deficit to 
$1 trillion—and that was be- 
fore the new surge of corona- 
virus spending. 


Republicans—and 
Democrats—learned 
some lessons from 
the last rescue. 


Now, though, some of that 
tea-party resistance may be 
re-emerging. Jenny Beth 
Martin, co-founder of the Tea 
Party Patriots organization, 
says 96% of the group’s sup- 
porters “don’t want any more 
spending. They think $2.2 
trillion-plus in spending 
should be enough.” And if 
there is to be more rescue 
legislation, she adds, 95% of 
her supporters think “we 
need fewer regulations so the 
free markets can work rather 
than additional government 
spending.” 


Overall, though, the Re- 
publican Party is moving ina 
markedly different direction 
this time. A variety of forces 
are behind the shift. 

This time, the problems 
that have hit the economy are 
even bigger and have de- 
scended with more alarming 
speed. More important, un- 
like in 2008, nobody’s busi- 
ness decisions can be blamed. 
The financial crisis was 
judged at the grass roots to 
be largely an act of greed by 
banks. The coronavirus, by 
contrast, is an act of God. 

Second, this time, rescue 
legislation has been crafted so 
that it helps average Ameri- 
cans and small businesses at 
least as much as big busi- 
nesses. That approach reflects 
the nature of this crisis, 
where the damage is as much 
at the bottom of the economic 
food chain as at the top, but 
it also changes the politics. 

Third, Republicans—and 
Democrats for that matter— 
learned some lessons from 
the last rescue. For one, don’t 
call it a “bailout.” Americans 
of all stripes are more sympa- 
thetic to an economic rescue, 


and even economic stimulus, 
than they are to bailouts. 

In addition, most of those 
who lived through the politi- 
cal and legislative horror 
show of the 2008-09 crisis 
emerged thinking the govern- 
ment response actually 
should have been bigger, not 
smaller. That’s in part be- 
cause the rescue, giant as it 
seemed at the time, didn’t 
end up costing the govern- 
ment as much as originally 
thought. Those loans to the 
banks that were so contro- 
versial ended up being repaid 
for the most part. 


inally, and perhaps 
F above all, this is a dif- 

ferent Republican Party. 
It’s the populist party of Don- 
ald Trump, not the party of 
traditional conservative ideol- 
ogy. Mr. Trump isn’t opposed 
to activist government and, 
as noted, isn’t the least afraid 
of debt and deficit spending. 
To the contrary, in a time of 
low interest rates, he is cham- 
pioning it. 

Which is why today’s ac- 

tions may spur further change 
in Republican orthodoxy. 


Roosevelt 
Sailor 


Dies of 
Covid-19 


By Nancy A. YOUSSEF 
AND BEN KESLING 


A U.S. sailor from the air- 
craft carrier Theodore Roose- 
velt, which has been stricken 
with the largest novel corona- 
virus outbreak in the U.S. mili- 
tary, died Monday from com- 
plications of the virus, the 
Navy said. 

The name of the sailor, a 
chief petty officer in his 40s 
who was the first from the air- 
craft carrier to die from the vi- 
rus, is being withheld until rela- 
tives are notified, the Navy said. 

Four other Roosevelt crew 
members have been hospital- 
ized, among at least 585 from 
the aircraft carrier who have 
tested positive for Covid-19. 
Across the U.S. military, 2.567 
service members had tested 
positive for Covid-19 as of 
Monday. 

The outbreak of coronavi- 
rus on the aircraft carrier and 
a written plea by the ship’s 
captain for a more rapid re- 
sponse by the Navy led to his 
removal from duty and to the 
resignation of the acting Navy 
secretary. 

Capt. Brett Crozier on 
March 30 wrote and distrib- 
uted a memo demanding more 
attention to the outbreak, and 
was removed by Thomas 
Modly, then the acting Navy 
secretary, who said he had lost 
confidence in the Roosevelt’s 
commander. Mr. Modly then 
addressed the ship’s crew, 
chastising the former captain 
and drawing an outpouring of 
criticism that led to his resig- 
nation last Tuesday. 

In the memo, Capt. Crozier 
wrote: “We are not at war. Sail- 
ors do not need to die. If we do 
not act now, we are failing to 
properly take care of our most 
trusted asset—our sailors.” 

Capt. Crozier, who hasn’t 
commented on his own health 
situation, currently is in quar- 
antine in Guam, Navy officials 
have said. 

Mr. Modly’s decision to re- 
lieve Capt. Crozier of duty 
triggered a Navy investigation. 
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By KRISTINA PETERSON 
AND ANDREW DUEHREN 


WASHINGTON—Congressio- 
nal leaders and the White 
House stalled in efforts to 
break an impasse over the size 
and shape of the next package 
of aid responding to the coro- 
navirus pandemic, according 
to aides, while the outbreak 
forced another delay in Con- 
gress’s return to Washington. 

Both parties want to add 
$250 billion to a popular fund 
for small-business loans, which 
the administration estimates 
will run out of money on Fri- 
day. Democratic leaders and 
President Trump have sounded 
hopeful about reaching a deal 
this week, but had little prog- 
ress to report on Monday. 

Meanwhile, Majority Leader 
Steny Hoyer (D., Md.) said the 
House wouldn’t reconvene un- 
til May 4, several weeks after 
the original planned date of 
return, due to the coronavirus. 
Lawmakers could return 
sooner, should they be needed 
to assemble a quorum to pass 
legislation related to the gov- 
ernment’s response to the pan- 
demic, Mr. Hoyer’s office said. 

The House had originally 
been expected to return on 
April 20. 

In the current round of aid 
talks, Democrats want to ex- 
pand access to the new small- 
business funds, as well as in- 
clude more money for 
hospitals, food stamps and 
state and local governments. 
Republicans, meanwhile, said 
they want to keep the bill fo- 
cused on increasing small- 
business aid and defer other 
funding debates until the next, 
broader legislation is crafted. 

The Small Business Admin- 
istration has approved $228 
billion in loans since the pro- 
gram launched earlier this 
month. Congress allocated 
$350 billion for the loans last 
month, and administration of- 
ficials have warned the pro- 
gram could run out of money 
by the end of the week. 

Governors continued to 
lobby Congress to immediately 
approve $500 billion for state 
governments and spoke in a 
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House Speaker Nancy Pelosi, Minority Leader Kevin McCarthy and Majority Whip Jim Clyburn last month. 
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: World-wide deaths 


Source: Johns Hopkins University Center for Systems Science and Engineering 


teleconference meeting Monday 
with Vice President Mike Pence. 

“T have spoken to the lead- 
ers of Congress in both parties 
about the need for this relief. 
We have asked the administra- 
tion to weigh in so that we can 
break this logjam in the Senate 
and get this done for the 
American people,” said Mary- 
land’s Republican Gov. Larry 
Hogan, the chairman of the Na- 
tional Governors Association. 

Sen. Marco Rubio (R., Fla.), 
the chairman of the Senate 
Small Business and Entrepre- 
neurship Committee, said he 
wanted to help firms initially 
shut out of the small-business 
program, echoing some Demo- 
cratic concerns. “We’re really 
going to focus on CDFIs, Com- 


munity Development Financial 
Institutions, to help focus on 
underserved communities,” he 
said in a video on Twitter. 
Democratic leaders also 
pushed more forcefully Mon- 
day to include in the next bill 
a plan for increased testing 
and benchmarks for collecting 
data from those tests on how 
the virus is disparately affect- 
ing different racial groups. 
“The collection and publica- 
tion of demographic data are 
also desperately needed, so that 
we can accurately determine 
the level of impact on under- 
served communities and com- 
munities of color and direct 
needed resources to them im- 
mediately,” Senate Minority 
Leader Chuck Schumer (D., NY.) 


La . 
mi 


43,924 


: U.S. recoveries 


449,589 


: World-wide recoveries 


and House Speaker Nancy Pelosi 
(D., Calif.) said in a statement. 

Across the country, cities 
tracking illnesses and deaths 
from Covid-19, the disease 
caused by the novel coronavi- 
rus, have found it is having a 
disproportionately large impact 
on racial minorities, particu- 
larly among those who are poor. 
Officials in Chicago last week 
said that 71% of deaths from the 
virus occurred among black 
people, who make up about 29% 
of the city’s population. 

GOP leaders have said they 
want to keep the next aid 
package narrowly focused on 
boosting small-business aid, 
but haven’t opposed efforts to 
obtain more demographic data 
on the virus. 


Supreme Court Will 
Hear Cases Remotely 


By JESS BRAVIN 
AND BRENT KENDALL 


WASHINGTON—The Su- 
preme Court, breaking with 
longstanding tradition because 
of the coronavirus pandemic, 
said it would hear oral argu- 
ments by teleconference in 
May, including in cases about 
the potential disclosure of Pres- 
ident Trump’s financial records. 

“In keeping with public- 
health guidance in response to 
Covid-19, the Justices and 
counsel will all participate re- 
motely,” the court said in a 
statement. The court for the 
first time will transmit a live 
audio feed of its sessions, al- 
lowing the public to hear the 
arguments as they unfold. 

Monday’s order is a sign of 
just how much the coronavirus 
has changed public life. The 
high court is famously resis- 
tant to change, and has sum- 
marily rejected requests from 
lawmakers, the news media 
and academics for live trans- 
mission of its arguments. Jus- 
tices have said the prospect of 
cameras in the courtroom, or 
even streaming audio, could 
change a cherished and inti- 
mate dynamic between the 
bench and counsel. 

The announcement restored 
10 cases to the court’s argu- 
ment calendar after the jus- 
tices previously had post- 
poned arguments for March 
and April because of the pan- 
demic, representing nearly 
one-third of its docket. The 
court chose to get some of its 
most consequential and time- 
sensitive cases back on a 
schedule that likely would al- 
low it to issue rulings by this 
summer. 

Foremost are cases center- 
ing on Mr. Trump’s effort to 
block his bankers and accoun- 
tants from complying with 
subpoenas for his financial re- 
cords issued by Democratic-led 
House committees and a New 
York state prosecutor. Lower 
courts have held the subpoenas 
valid, but Mr. Trump argues he 
can prevent disclosure of his 


records because of his office. 


Among other matters, the 
records sought involve the al- 
leged hiding of hush-money 
payments to two women, an 
adult-film actress and a for- 
mer Playboy model, who claim 
they had extramarital affairs 
with Mr. Trump. The president 
has denied those assertions. 

Also ahead are arguments 
about rules for electing U.S. 
presidents, in which voters, as 
a formal matter, vote not for 
the candidates themselves but 
rather electors pledged to sup- 
port them when ballots are 
cast in the Electoral College. 

At issue is whether states 
can require electors to cast 
their votes for the candidate 
who won the state’s popular 
vote. The answer could matter 
in a razor-thin contest, and 
lawyers had urged the court to 
settle the issue before Election 
Day. 

Lawrence Lessig, a Harvard 
law professor who will argue 
on behalf of so-called faithless 
electors from the 2016 election, 
said the teleconference format 
would present challenges. 

“It’s difficult to do an argu- 
ment like this without the op- 
portunity to have eye-to-eye 
contact with justices,” he said. 
“The most important thing in 
an oral argument is to under- 
stand where they’re getting 
what you’re saying, and where 
they’re not getting what 
yow’re saying,” something ad- 
vocates pick up from facial ex- 
pressions and body language. 

“Were going to be thinking 
through the strategy of what 
the right response to that is— 
do you package your points 
more concisely, or more com- 
prehensively?” Mr. Lessig said. 

Other advocates said the new 
format might not be all bad. “It’s 
a little easier because you don’t 
have to maintain eye contact 
with the judge the whole time,” 
said Carter Phillips, who, in ad- 
dition to arguing 88 cases at the 
Supreme Court, has appeared by 
telephone before lower courts. 
“You can look at your notes, you 
can spread out in a way you 
simply can’t in an oral argument 
at the Supreme Court,” he said. 
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White House 
Says Fauci’s 


Job Is Safe 


By ALEX LEARY 
AND STEPHANIE ARMOUR 


WASHINGTON—President 
Trump isn’t firing Anthony 
Fauci, the White House said 
Monday, seeking to extinguish 
speculation that flared over the 
weekend after Mr. Trump 
retweeted a critic who called 
for the member of his adminis- 
tration’s coronavirus task force 
to be dismissed after he said 
lives could have been saved if 
the government had acted more 
quickly. 

“Today I walk in and I hear 
I’m going to fire him. Pm not 
firing—I think he’s a wonderful 
guy,” Mr. Trump said of Dr. 
Fauci at a White House news 
conference later Monday. 

Asked why he retweeted a 
comment calling for Mr. Fauci 
to be fired, Mr. Trump said, “It 
doesn’t matter.” He then said 
that the tweet represented an 
opinion, adding that “not every- 
body’s happy with Anthony. Not 
everybody’s happy with every- 
body.” Mr. Trump also insisted 
that he and Dr. Fauci have been 
on the same page from the be- 
ginning. 

Some on the right have de- 
nounced Dr. Fauci, the director 
of the National Institute of Al- 
lergy and Infectious Diseases, 
and questioned his advice, in- 
cluding whether it helped con- 
tribute to the economy’s free fall. 

Appearing on CNN Sunday 


morning, Dr. Fauci said the gov- 
ernment “could have saved 
more lives” if it had moved 
sooner to impose social-dis- 
tancing restrictions. 

On Sunday evening, Mr. 
Trump retweeted a message 
from a former Republican con- 
gressional candidate attacking 
that comment. “Fauci is now 
saying that had Trump listened 
to the medical experts earlier 
he could’ve saved more lives,” 
wrote DeAnna Lorraine, who 
challenged House Speaker 
Nancy Pelosi (D., Calif.) in her 
San Francisco-area district. 

Her message went on: “Fauci 
was telling people on February 
29th that there was nothing to 
worry about and it posed no 
threat to the US public at large. 
Time to #FireFauci...” 

Mr. Trump didn’t use the 
words “fire Fauci” but shared 
Ms. Lorraine’s message with his 
nearly 77 million followers, one 
in a string of Easter Sunday 
posts in which he pushed back 
on criticism over his handling 
of the coronavirus pandemic. 

On Feb. 29, Dr. Fauci ap- 
peared on the “Today” show 
and was asked about Mr. 
Trump’s remarks the night be- 
fore at a political rally in South 
Carolina, where the president 
dismissed Democratic criticism 
of his handling of the crisis as a 
new “hoax.” Dr. Fauci declined 
to comment on that but ex- 
pressed concern about commu- 


Anthony Fauci, the director of the National Instit 


nity spread of the virus. One of 
the show’s hosts asked whether 
Americans should be changing 
their habits, such as ending 
trips to the gym or mall. 

“No, right now at this mo- 
ment there is no need to 
change anything that you’re do- 
ing on a day-by-day basis,” Dr. 
Fauci responded. “Right now, 
the risk is still low, but this 
could change. I’ve said that 
many times, even on this pro- 
gram.... When you start to see 
community spread, this could 
change and force you to be- 
come much more attentive to 
doing things that would protect 
you from spread.” 

Dr. Fauci appeared at Mon- 


f 


day evening’s White House 
press briefing and noted his 
comments on CNN were in re- 
sponse to a hypothetical ques- 
tion. He stressed that the first 
time he approached the presi- 
dent with a recommendation for 
“strong mitigation,” Mr. Trump 
listened. He said Mr. Trump 
then listened to his advice to ex- 
tend the social-distancing guide- 
lines through the end of April. 

“Clearly, as happens all the 
time, there were interpreta- 
tions of that response to a hy- 
pothetical question that I just 
thought it would be very nice 
for me to clarify,” Dr. Fauci said 
as Mr. Trump looked on a few 
feet away. 


As he stepped away from the 
podium, a reporter asked if he 
was making his comments vol- 
untarily. “Everything I do is 
voluntarily, please—don’t even 
imply that,” Dr. Fauci said. 

Speculation over Dr. Fauci’s 
status with the president has 
risen before, but Mr. Trump re- 
lied on the doctor and other 
medical advisers in part when 
he backed off a push to see the 
economy restarted by Easter. 

Yet Mr. Trump has at times 
felt frustrated with Dr. Fauci, 
aides say. The two have dif- 
fered on the effectiveness of 
hydroxychloroquine, an antima- 
larial drug the president has re- 
peatedly promoted as a possi- 


ute of Allergy and Infectious Diseases, leaving after a White House briefing on Friday. 


ble treatment for Covid-19, the 
respiratory disease caused by 
the pathogen, defying the ad- 
vice of some public-health ex- 
perts. 

Dr. Fauci has noted there are 
cases that show the drug might 
have an effect but others that 
demonstrate no impact. “I think 
in terms of science, I don’t 
think we could definitively say 
it works,” he said April 5 on 
CBS. 

During a briefing last week, 
Mr. Trump moved to cut the 
doctor off from answering a re- 
porter’s question about medical 
evidence about the drug. 

—Andrew Restuccia 
contributed to this article. 
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Producers 


Shut In 
Oil Wells 


Continued from Page One 
wilds of western Canada, 
where multibillion-dollar 
steam plants bubble thick 
crude from the earth’s crust, 
energy producers are resorting 
to the desperate measure of 
shutting in productive wells. 

Though Mr. Trump prom- 
ised the U.S. would curtail oil 
output in a pact with major 
producers, including Saudi 
Arabia and Russia, there is re- 
ally no mechanism for the fed- 
eral government to do so 
without legislation or major 
regulatory changes, such as 
tougher environmental en- 
forcement. 

The sharp drop in fuel con- 
sumption caused by the coro- 
navirus pandemic and exacer- 
bated by the feud between the 
world’s largest producers has 
limited options for North 
American oil companies. Pipe- 
lines, refiners and storage fa- 
cilities are filling up. Even 
when there is somewhere to 
send oil, low prices mean 
many barrels operate at a loss. 

Since mid-March, producers 
including Exxon Mobil Corp. 
and Royal Dutch Shell PLC to 
Oklahoma City’s Devon Energy 


Corp. and Cenovus Energy Inc. 
of Calgary, Alberta, collectively 
have announced spending cuts 
of some $50 billion. 

The number of rigs drilling in 
the U.S. has fallen to about 600, 
down from nearly 800 a month 
ago, according to Baker Hughes 
Co. Drilling is always down in 
Canada this time of year, when 
the spring thaw hinders accessi- 
bility, but the 35 rigs operating 
there are the fewest Baker 
Hughes has ever counted. 

Baker Hughes said on Mon- 
day it would cut spending and 
approved a restructuring plan 
that would cut earnings by 
$1.5 billion in the first quarter. 
The company also took a $15 
billion write-down because of 
reduced business activity. 

It can take months for the 
flow from new wells to taper 
off, so production has only be- 
gun to reflect the austerity. 
U.S. production has declined 
about 5% from March’s record 
levels, according to the Energy 
Information Administration. 

The drop in demand has 
been steeper, with factories 
idled, flights grounded and bil- 
lions of people around the 
world under stay-at-home or- 
ders to fight the spread of the 
deadly virus. Analysts forecast 
oil consumption declining by 
at least 20 million barrels a 
day, representing about 20% of 
global demand. 

Daily consumption of petro- 
leum products in the U.S. fell 
19% during the week ended 
April 3 to what is at least a 


30-year low, the EIA said. Do- 
mestic crude inventories 
swelled by the biggest weekly 
increase on record. 

At that rate, the world 
would run out of places to put 
oil within about 60 days, ana- 
lysts with Houston’s Simmons 
Energy estimated. Some ana- 
lysts think the world’s storage 
caverns, tank farms, pipelines, 
refineries and ships will fill 
even faster. 

Alberta’s energy minister, 
Sonya Savage, said Sunday’s 
pact by major producers could 
slow the march to an eventual 
topping out of storage tanks, 


Pipelines, refiners 
and storage 
facilities are filling 
up as demand falls. 


which are close to full in Can- 
ada. “It’s getting close,” she 
said, adding that the status 
quo that existed before these 
talks was unsustainable. 
Canada has room for fewer 
than four days’ worth of pro- 
duction, energy-data provider 
Genscape Inc. estimates. In the 
U.S., there is much more stor- 
age capacity, but it isn’t evenly 
available to producers. 
“We’ve been told by two of 
my markets they won’t take 
my production in May because 
there’s nowhere to put it,” 


said Russell Gordy, a Texas oil- 
man with wells in his home 
state, Colorado, Wyoming and 
the Gulf of Mexico. “We won’t 
have to shut in everything, but 
we'll have to shut in most of 
our production.” 

Larger companies are shut- 
ting in wells, too. Continental 
Resources Inc., which drills in 
Oklahoma and North Dakota, 
said it would reduce output in 
April and May by about 30%. 
In West Texas, Parsley Energy 
Inc. has shut in about 150 
older wells that together pro- 
duced about 400 barrels a day, 
and were no longer worth the 
expense of powering the 
equipment inside, daily main- 
tenance and paying out royal- 
ties, said Chief Executive Matt 
Gallagher. 

Producers are shutting in 
without knowing what will 
happen when they try to re- 
sume production. 

In the U.S., the risks usually 
have to do with water. It can 
flood reservoirs, alter pressure 
and, since deep groundwater 
is salty, corrode components 
downhole. 

That is what worries Tex- 
land’s Mr. Wilkes. The com- 
pany has no experience re- 
starting its wells and he can 
only guess what problems 
might arise once the artificial 
lift systems in its wells are 
powered down. 

“Some wells may take time 
to recover to their previous 
production rate,’ he said. 
“Some may never recover.” 


WHO Funding Threat 
Tied to Hiring Practices 


By MICHAEL C. BENDER 


WASHINGTON—President 
Trump’s threat to withhold 
money from the World Health 
Organization stems from an 
ongoing discussion inside the 
administration to link the $12 
billion the U.S. spends on in- 
ternational organizations to 
the number of American citi- 
zens hired by the groups, offi- 
cials said. 

The effort has been part of a 
broader push to curtail China’s 
growing global influence but 
was delayed by turnover inside 
the White House and the State 
Department, according to cur- 
rent and former administration 
officials. Some of those discus- 
sions have been rekindled as 
Mr. Trump seeks to punish the 
WHO for what the administra- 
tion views as the group’s 
“China-centric” tendencies and 
criticism of his early actions to 
confront the coronavirus. 

President Trump said Mon- 
day that a decision on the 
funding is expected by the end 
of the week. 

About 3% of all jobs at the 
WHO are filled by Americans, 
according to a 2018 State De- 
partment report to Congress. 
Mr. Trump isn’t likely to pro- 
pose a direct link between 
staffing and funding this week 
as he aims to choke off fund- 
ing for the United Nations’s 
public-health agency. 

The White House budget of- 
fice has concluded the presi- 
dent has several options to 
withhold money from the WHO 
without congressional ap- 
proval, officials said. One op- 
tion is to order agencies to re- 
route the money to other 
related purposes, similar to 
Mr. Trump’s decision amid an 
illegal immigration dispute last 
year to shift hundreds of mil- 
lions of dollars away from 
Northern Triangle countries in 
Central America, officials said. 

Congressional Democrats 
say Mr. Trump can’t cut WHO 
funding on his own. “Even if 
he did, refusing to fund the 
WHO would only weaken the 
international tools to fight this 
pandemic and future global 
health emergencies,” said Evan 
Hollander, a spokesman for 
House Appropriations Commit- 
tee Democrats. 

Mr. Trump said he was in- 
clined to halt funding for the 
group last week, pointing to 
WHO’s statement in January 
that travel restrictions, such as 
Mr. Trump’s actions to limit 
Chinese nationals from enter- 
ing the U.S., were unnecessary. 
“They actually criticized and 
disagreed with my travel ban 
at the time I did it,” he said 
April 7. “They were wrong.” 


Mr. Trump has used that 
data point to accuse the group 
of being “very biased toward 
China.” On Friday, he told re- 
porters that “China always 
seems to get the better of the 
argument” with the WHO. 

A spokeswoman for the 
World Health Organization de- 
clined to comment. A spokes- 
person for the Chinese Em- 
bassy didn’t respond to a 
request to comment. 

Inside the administration, 
there is broad consensus that 
China’s influence has outpaced 
the U.S.’s within international 
organizations. The White 
House has calculated that 
China has direct or proxy con- 
trol of at least five of the U.N.’s 
15 internal agencies, said Peter 
Navarro, the president’s trade 
and manufacturing adviser. 

Kevin Moley, who served in 
both Bush administrations be- 
fore becoming the assistant 
secretary of state for interna- 
tional organization affairs in 
the Trump administration, said 
he was shocked to see how 
China’s influence has grown 
since he left as U.N. ambassa- 
dor in 2006. 

“When I left in 2006, China 
was nowhere to be seen inside 
U.N. organizations,” Mr. Moley, 
who left the administration in 
November, said in an inter- 
view. “When I came back un- 
der President Trump, the land- 
scape was unrecognizable. The 
Chinese were everywhere.” 

To stem that influence, the 
Trump administration has 
taken a more active interest in 
influencing both the political 
leadership and staffing of 
these international organiza- 
tions. 

The current WHO director, 
Tedros Adhanom Ghebreyesus 
of Ethiopia, who warned coun- 
tries not to politicize the coro- 
navirus after Mr. Trump 
threatened the group’s funding 
last week, was elected in May 
2017 and received a congratu- 
latory note from the Trump 
administration. 

Former administration offi- 
cials said one of the other can- 
didates, David Nabarro of Brit- 
ain, had more support from 
Trump appointees, but poor 
coordination within the fledg- 
ling administration helped sink 
his chances. 

The U.S. also failed to get 
its choice elected director-gen- 
eral of the UN’s Food and Agri- 
culture Organization in June, 
when the position was won by 
Qu Dongyu of China. But more 
recently, the Trump adminis- 
tration notched a victory when 
Daren Tang of Singapore beat 
out China’s nominee to lead 
the World Intellectual Property 
Organization. 
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Crisis Lessons: Be Nimble, Quick 


As the new 
coronavirus 
forces big 
changes in 
how we 
work, The Wall Street Jour- 
nal is looking at how differ- 
ent people are coping with 
the stresses and risks. For 
earlier articles in the series, 
visit wsj.com/makingitwork. 


By Bos TITa 


Over six days in February, 
Lisa Roy watched from thou- 
sands of miles away as col- 
leagues in Wuhan, China, mo- 
bilized to outfit nearly 1,200 
beds in makeshift hospitals 
with communications and se- 
curity systems. More re- 
cently, she has had a front- 
row seat as the leader of her 
company’s response to the 
coronavirus crisis as it un- 
folds closer to home. 

Ms. Roy is the top U.S. 
sales executive for Johnson 
Controls International PLC, 
a Milwaukee maker of control 
systems for buildings, such as 
heating and air-conditioning 
gear. The company sells 
products to 85% of U.S. hos- 
pitals, and demand for its 
equipment has grown as the 
number of confirmed corona- 
virus cases has increased. 

“We learned a lot in 
China,” said Ms. Roy, 48 
years old. That trained the 
company to respond to im- 
mediate needs in the medical 
community. “You have to be 
able to mobilize quickly. It is 
a new world for everybody.” 

In March, she was tapped 
by Johnson Controls CEO 
George Oliver to head up the 
coronavirus response, and 
she has used her home office 
in Baton Rouge, La., to direct 
teams that help build field 
hospitals across the country. 

As the pandemic spread 
initially, hospitals first con- 
tacted Johnson Controls 
about expanding door-lock 
systems to restrict visitors’ 
access to floors and rooms 
where coronavirus patients 
were being treated. Soon af- 
ter, some hospitals started 


LISA ROY 


Lisa Roy leads Johnson Controls’ coronavirus-related work from her home in Baton Rouge, La. 


converting space for more 
treatment rooms and beds. 

Ms. Roy’s tasks include 
keeping thousands of em- 
ployees and multiple projects 
on track. She watches for 
bottlenecks that cause delays 
and pushes employees to ad- 
just and innovate. “There’s no 
playbook for this,” she said. 

Ms. Roy’s experience is im- 
portant to her current job. As 
the company’s sales chief for 
North America, she was re- 
sponsible for a region that 
pulled in $9 billion in annual 
revenue and for thousands of 
salespeople and field techni- 
cians who installed products 
such as patient monitoring 
systems and building security 
systems. 

Her temporary role head- 
ing the response to Covid-19 
includes oversight of the de- 
sign, purchasing and technol- 
ogy operations committed to 
health-care projects. Her task 
force expedites the contracts 
for work at hospitals in less 


time than her colleagues 
thought possible before the 
pandemic. 

She said sales representa- 
tives, who are now holed up 
in their homes, are tracking 
40 makeshift hospital sites 
under consideration by gov- 
ernment agencies. 

In three days of round-the- 
clock work in March, Johnson 
Controls completed a patient 
isolation unit at a hospital in 
suburban Baltimore. The 
unit’s negative air pressure 
keeps air inside the room, 
preventing the virus from es- 
caping when hospital staffers 
open the door. 

The task force is facing its 
biggest challenges yet as the 
Army Corps of Engineers and 
other agencies develop tem- 
porary hospitals in tents and 
repurposed buildings. The 
company completed plans on 
April 4 to supply a 1,000-bed 
hospital the Corps is building 
on Long Island with a video 
surveillance system, a bed- 


side nurse-call system, fire 
alarms and wireless net- 
works. 

From there, task-force 
members adjusted the plans 
for individual structures, as- 
sembling the designs, materi- 
als, components and field 
technicians needed to obtain 
contracts. 

Ms. Roy said the job is ex- 
pected to take her field tech- 
nicians 20 days to complete. 
It is a task that would take 
six months under normal 
conditions. 

The company is working 
on two projects in Michigan 
to convert buildings into hos- 
pital space, including the TCF 
Center exhibition hall in 
downtown Detroit. Ms. Roy 
expects the company’s per- 
formance in a moment of cri- 
sis to strengthen relation- 
ships with hospital 
customers. 

“People remember that 
yow’re helping them in a cri- 
sis,” she said. 


Neighbors Resort 
To Online Shaming 


By YOREE KOH 


Mark Bonthrone was walking 
with his wife and 3-month-old 
daughter as a trio of teenagers 
approached. When his wife 
asked the group to give them 
space for social distancing, one 
of the teens laughed and pre- 
tended to have a coughing fit. 

When Mr. Bonthrone got 
home, the 39-year-old pounded 
out what he described as an 
“angry, old man Facebook” 
post in the local parents group 
of Ridgewood, N.J., about what 
happened. He included a de- 
tailed description of what the 
offending teenager looked like 
and where he was last seen. 

“If my kid was acting like 
that, rd certainly want to 
know,” Mr. Bonthrone wrote. 

Social media has helped con- 
nect people during the corona- 
virus crisis. But as health au- 
thorities tighten their 
guidelines on public activities, 
platforms including Facebook 
Inc. and neighborhood app 
Nextdoor also are turning into 
places for complaints—and in 
some cases shaming parents— 
for people who think their 
neighbors aren’t following the 
rules. The rift reflects a broader 
debate over whether public 
health overtakes civil liberties 
in the time of a pandemic. 

Innocuous common activi- 
ties have become neighbor- 
hood flashpoints, driving a 
kind of community surveil- 
lance to manifest online. The 
range of reported offenses 
runs from teens high-fiving on 
a basketball court and playing 
soccer at the school field to a 
mother entering a closed park 
with her sons. Some are post- 
ing photos of the children and 
have called the police. 

Stephen Lukasewycz was on 
his routine 2-mile walk with 
his wife and golden retriever 
in Edina, Minn., when a group 
of about six teenage boys 
slowly rode up to them on 
bikes and a skateboard. The 
children were riding close to 
one another, so Dr. Lukasew- 
ycz called out, “You know 
you’re supposed to be social 


distancing, right?” 

They scattered after Dr. Lu- 
kasewycz, a 43-year-old physi- 
cian and father of three chil- 
dren, threatened to call the 
police. He wrote about the inci- 
dent on Nextdoor and included 
a description of the teens. 

Dr. Lukasewycz said he 
would post about other inci- 
dents if he sees antisocial-dis- 
tancing behavior. “My hope is 
that any adult in the commu- 
nity would be present and 
willing enough to speak up for 
the community,” he said. 

The shaming isn’t limited to 
adolescents. Maria Shkolnik 
took her two young boys—2 
and 4 years old—out for a walk 
two weeks ago in Toronto, 
which was under quarantine. 
She entered a park closed for 
renovations by ducking under 
some yellow caution tape. As 
she did so, she heard a woman 
yelling at her. 

Later that day, Ms. Shkolnik 
received an alert from the Next- 
door app of a post that com- 
plained about a young mother 


Amid distancing 
rules, some are 
voicing complaints 
on social platforms. 


and her two children breaking 
into the park. Ms. Shkolnik, a 
36-year-old finance profes- 
sional, decided to respond, and 
wrote that “lecturing a neigh- 
bor on where they should walk 
is not a brave fulfillment of civic 
duty or a public-health service.” 
Caroline Kaiser, who 
penned the original post, de- 
fended it in an interview. “She 
said it’s none of my business,” 
the 56-year-old freelance edi- 
tor said. “But I think that 
when someone is circumvent- 
ing the rules with this situa- 
tion, with Covid-19, I felt it 
was everybody’s business.” 
Ms. Kaiser later wrote that 
she is on edge because her im- 
mune system is compromised. 


If I’ve recently recovered from 


COVID-19, how can I help? 


Are homemade masks effective? 


What help can telehealth 


provide and what will it cost? 


Which states are in lockdown? 


©2020 Dow Jones & Co, Inc. All rights reserved. 6DJ7857 


Uncertain 


Times Call for 
Trusted Facts. 


We have the facts you need to 
get your questions answered. 


Visit wsj.com/coronavirus 


THE WALL STREET JOURNAL. 


4 


P2JW105000-0-A00700-1-------- XA 


THE WALL STREET JOURNAL. 


Tuesday, April 14, 2020 | A7 


THE CORONAVIRUS PANDEMIC 


Science Teacher Is Forced to Switch Gears 


Melissa Lau gives her 
Oklahoma students a 
crash course in social 
distancing, via Zoom 


By MICHELLE HACKMAN 


On the first day of remote 
learning after Piedmont Inter- 
mediate School closed because 
of the pandemic, Melissa Lau, 
a sixth-grade science teacher, 
knew the planned lesson—on 
thermal energy and particle 
motion—wouldn’t resonate 
with her young students. 

So she threw it out and 
started over. 

“This is our new normal. 
This is going to be school for a 
little while. So let’s talk about 
what our new normal looks 
like,” Ms. Lau told her class, a 
collection of faces stretching 
two pages on Zoom. 

The lesson for the week: 
the science of social distanc- 
ing. Just ahead of class, stu- 
dents received a lesson guide 
featuring simulations of germs 
spreading with varying levels 
of social distancing. Writing 
prompts asked students to de- 
scribe their own experiences 
with social distancing, and 
what they think of government 
leaders’ performance during 
the pandemic. 

Ms. Lau plans to return to 
her regular curriculum eventu- 
ally—though the time crunch 
is off now that Oklahoma and 
most other states have can- 
celed end-of-year tests. Mean- 
while, though, she hopes to 
use the coronavirus pandemic 
as a teaching opportunity. 

“That’s what a lot of the 
best teachers I know are do- 
ing,” said Robin Lake, director 
of the Center on Reinventing 
Public Education at the Uni- 
versity of Washington. 

Ms. Lau’s district in Pied- 
mont, Okla., a wealthy Okla- 
homa City suburb, is one of 
the more fortunate in the 
country. Each student is given 
a Chromebook, and the dis- 
trict has set up communal in- 
ternet hot spots in the parking 
lots of many of its schools for 
families who might not have 


Melissa Lau is a sixth-grade science teacher in Piedmont, Okla., an Oklahoma City suburb. ‘This is our new normal,’ she told her class. 


access at home. 

Even so, the adjustment can 
be rocky. Throughout the past 
week, several students repeat- 
edly left and rejoined Ms. 
Lau’s Zoom classroom, the re- 
sult of faulty connections or of 
the site—or their computers— 
getting overloaded. 

The students had plenty of 
questions. 

“Will I be marked ‘tardy’ if 
I join late?” one student 
asked. “Will I be counted ab- 
sent if I accidentally nap 
through class?” asked another. 
And, “can we still get deten- 
tion?” (No, Ms. Lau replied; 
discipline is up to parents 
now.) 

Within a day of teaching 
from the desk in her spare 
bedroom, Ms. Lau realized on- 
line lessons were simply going 
to take longer. Each student 
must raise a digital hand to 
speak; the students can’t read 


Instructors Try 
Varied Approaches 


As schools moved to online 
instruction for more than 50 
million children in grades K-12 
as part of statewide shut- 
downs to curb the pandemic, 
teachers have been thrust into 
a new landscape. 

Instructors are retooling les- 
sons to be taught through a 
computer, interacting with a 


each other’s facial expressions 
or body language to know 
when they can jump into a 
conversation. Ms. Lau found 
she couldn’t quickly scan the 
faces of her students and 
gauge whether they were en- 
gaged or learning. 

“The hardest thing is the 


class they can’t see all at once 
and trusting students to sud- 
denly become a lot more inde- 
pendent. As of last week, more 
than 8 in 10 parents reported 
in a Gallup survey that their 
schools had transitioned to re- 
mote instruction. 

Teachers and schools are 
taking different approaches. 
Many large school districts are 
relying heavily upon existing 
online academic resources, like 
Khan Academy, that provide 
short online lessons and prac- 


lack of feedback. If you’re a 
teacher teaching online, it’s 
very hard to know how the 
students are responding,” said 
Dan Schwartz, dean of the 
Stanford University Graduate 
School of Education. 
Especially with younger 
students, such as the 1l- 


tice exercises. Others are doing 
their best to adapt existing les- 
sons in ways that make more 
sense on a screen. 

And some teachers are at- 
tempting to design lessons that 
meet the moment. One teacher 
in Rhode Island is teaching his 
students to make cloth face 
masks to donate to local hospi- 
tals. In New York, a teacher 
whose class field trip to a local 
museum was canceled took 
students on a virtual tour of 
the museum using its website. 


and-12-year-olds Ms. Lau is 
teaching, “they’re not inde- 
pendent learners,” he said. 
After a couple of days, 
Ms. Lau changed her tack. She 
provided students with dis- 
cussion prompts—like, “What 
precautions have you and 
your family taken, and how 


do they make you feel?”—to 
keep them on track. She elim- 
inated the class chat function, 
allowing students to only 
send her messages. And she 
started using slides to give 
students visual cues for what 
they were supposed to be dis- 
cussing. 

Teaching in this format, she 
found, takes a lot of toggling— 
between slides, the chat box 
and through her students’ 
faces to watch their expres- 
sions. All of it felt overwhelm- 
ing. But, then again, so is 
teaching in person. 

“It’s all the same stuff rd 
do in class, just virtually,” she 
said. “I just needed time to 
figure out how to translate 
those skills to this virtual set- 
ting.” 

Focusing on the new coro- 
navirus as a teaching subject 
has been one way Ms. Lau has 
found herself able to cope 
with the uncertainty and up- 
heaval caused by the pan- 
demic. Outside teaching hours, 
she has been monitoring the 
climbing number of reported 
infections. On Wednesday, a 
friend nearby was admitted to 
the hospital with symptoms 
consistent with the virus. Her 
own father, Ms. Lau said, 
spent a month in the hospital 
fighting the flu late last year, 
and she is worried about him. 
“He’s not fully bounced back,” 
she said. 

For the most part, her stu- 
dents have proved more resil- 
ient. They aren’t as thrown by 
the digital meeting format— 
they spend so much of their 
lives on devices anyway—and 
they seem delighted by the ex- 
tra free time to practice hob- 
bies or play videogames. 

Still, Ms. Lau hears their 
concerns, voiced on Zoom or 
written to her in private mes- 
sages. 

“How long will this last?” 

“Will things ever be the 
same?” 

“Are you scared?” 

These questions, Ms. Lau 
said, are why she wanted to 
change her curriculum. 

“This moment is their 9/11,” 
she said. “They need to talk 
about it.” 
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A woman and her son sit in the sun along railroad tracks in Jakarta, which has imposed lockdown measures in an attempt to slow the spread of the coronavirus. 


Warm Weather’s Effect Is a Hot Topic 


By Jon EMONT 


Among the many unknowns 
about the new coronavirus, re- 
searchers are hunting for an 
answer to a_ particularly 
knotty question: Do warmer 
temperatures slow the spread? 

If they do, hard-hit coun- 
tries like the U.S., Spain and 
Germany could get a reprieve 
come summer. Countries that 
are generally hotter, such as 
Indonesia and India, might 
avoid outbreaks on the scale 
of northern Italy and New 
York. 

But it isn’t a yes-or-no 
question. 

The good news is that the 
novel coronavirus comes from 
a family that can’t take the 
heat. Coronaviruses in general 
are enveloped in a coat of fat 
and protein that tends to lose 
its shape at high tempera- 
tures, a process likened to 
melting that effectively dis- 
ables the virus. They also tend 
to survive longest in condi- 
tions of low humidity. 

The coronavirus that causes 
Covid-19, while novel in some 
ways, appears to behave like 
its siblings in this regard. 

A team of researchers at 
the University of Hong Kong 
who studied the virus in a lab- 
oratory found it was stable in 
cool temperatures of around 
40 degrees Fahrenheit. But it 
deteriorated over time when 
stored at 72 degrees Fahren- 
heit. That implies the virus 
would perish quicker on sur- 
faces like door handles when 
it is hot out. 

The virus spreads in other 
ways, too, such as sneezing, 
when it moves through the air 
quickly enough that it is less 
likely to be affected by air 
temperature. It isn’t known 
what percentage of cases come 
from people touching infected 
surfaces compared with 
coughs and sneezes. 

Many scientists predict re- 


duced spread in warmer tem- 
peratures, but can’t say by 
how much. 

Leo Poon, head of public- 
health laboratory sciences at 
the University of Hong Kong, 
who helped conduct the study, 
said he doesn’t expect the vi- 
rus to disappear in the sum- 
mer. Social distancing would 
need to continue to prevent 
the disease’s spread, he said. 

Influenza viruses, which 
aren’t coronaviruses, also have 
fatty outer layers vulnerable 
to high temperatures. They ap- 
pear susceptible to humidity, 
too, with research showing 
high humidity levels reduce 
their infectivity. In temperate 
regions, infections caused by 
them generally peak in the 
winter and decline in spring. 
Still, it isn’t fully understood 


why these outbreaks are sea- 
sonal. 

In warm, tropical countries, 
influenza spreads year-round, 
signaling high temperatures 
and humidity aren’t necessar- 
ily a death sentence for the vi- 
rus. Researchers posit various 
theories for influenza’s sea- 
sonal behavior in some parts 
of the world, including that 
people spend more time to- 
gether indoors when it is cold 
outside, making it easier for 
the virus to spread. 

Covid-19 data over the past 
three months provides another 
clue about how the novel coro- 
navirus reacts to heat, but it 
also paints a complex picture. 
Official case counts show most 
infections are occurring out- 
side tropical climate zones, 
suggesting the disease spreads 


Degrees of Difference 


Higher temperatures may have an impact on the coronavirus’s spread, but it is unclear how much. 


more slowly in hot and humid 
environments. 

But a number of warm- 
weather countries have done 
only limited coronavirus test- 
ing. That makes it difficult to 
draw definitive conclusions. 
While ascertaining the true 
scale of the spread is a prob- 
lem in all countries, it is much 
worse for many of these coun- 
tries. 

Indonesia, a country of 270 
million people—roughly the 
population of the U.K., Ger- 
many, France and Spain com- 
bined—has conducted around 
27,000 tests. Experts believe 
the number of infections is 
higher than the 4,600 re- 
ported so far. Mexico and Ec- 
uador’s limited testing has 
raised questions about 
whether the confirmed case- 
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load captures the full extent of 
the problem. In coastal Ecua- 
dor, patients are dying at 
home after being turned away 
from overwhelmed hospitals, 
and the country’s president 
has said official statistics un- 
dercount the actual caseload. 

As the pandemic spreads, 
infections are trending upward 
even in some _ low-testing 
countries with generally 
warmer temperatures, like 
Mexico and the Philippines. 

Still, not all warm places 
have a testing problem. Places 
like Singapore and the United 
Arab Emirates, where temper- 
atures are high, as well as 
Australia, which saw its first 
cases during the summer, have 
tested widely for the coronavi- 
rus. They have fewer con- 
firmed cases per capita than 
many other high-testing coun- 
tries in Europe and Asia, sug- 
gesting warm weather could 
be playing a role. 

In the U.S., more than half 
of reported cases are in the 
frigid Northeast, though 
warmer states like Louisiana, 
Georgia and Florida have seen 
a sharp rise in infections. 

In a pandemic, testing and 
temperature aren’t the only 
factors to consider. 

Experts say any impact high 
temperatures have may be 
countered by a transmission- 
aiding feature in play: low im- 
munity levels in the popula- 
tion. The novel coronavirus 
has just begun to spread 
among humans in recent 
months, and experts believe it 
is likely that only a small por- 
tion of people have immunity 
at this point. 

Even if warming weather 
slows its spread by reducing 
the amount of time the virus 
survives on surfaces, the dis- 
ease could still transmit 
quickly to large numbers of 
people through coughs and 
sneezes without encountering 
the barrier of immunity. 


SoftBank’s 
Tech Fund 


Losses Soar 


Continued from Page One 
and clean up its balance sheet. 
Analysts said the asset sales 
could generate as much as $41 
billion, including from selling 
part of a stake in Alibaba 
Group Holding Ltd. that is 
worth more than $100 billion. 

Mr. Son started the Vision 
Fund in 2017 with dreams of 
making it the first in a series 
of big-ticket investment vehi- 
cles that would pump money 
into the world’s most-promis- 
ing startups and revolutionize 
the tech industry. He got bil- 
lions of dollars from the sov- 
ereign-wealth funds of Saudi 
Arabia and Abu Dhabi, touting 
investment successes like its 
early stake in Chinese e-com- 
merce giant Alibaba. 

For two years, the Vision 
Fund poured money at a blis- 


tering pace into high-profile 
tech companies like ride-hail- 
ing company Uber and the 
parent of office-share firm 
WeWork—sometimes cutting 
multibillion-dollar checks for 
money-losing businesses. As of 
June 30, the fund had earned 
$6.4 billion in realized gains 
since its inception. 

The fund’s struggles pre- 
date the coronavirus pan- 
demic. Last year, SoftBank 
wrote down the value of its 
holdings by billions of dollars 
after failures at some of its in- 
vestments, including WeWork, 
where IPO plans imploded 
spectacularly when potential 
investors saw the extent of the 
company’s losses and apparent 
lapses in corporate gover- 
nance. And now, the virus has 
battered many of its big in- 
vestments, including ride- 
sharing and travel companies 
like Uber and Indian budget 
hotel chain Oyo. 

The Vision Fund had 
booked nearly $7 billion in 
losses in the nine months 
through December, and had 
around $9 billion in gains 
from asset sales as well as in- 


creases in the value of portfo- 
lio companies. 

Another nearly $10 billion 
in investment losses would 
wipe out those gains, and 
bring the value of the Vision 
Fund’s assets down to less 
than what the fund paid to ac- 
quire them, estimates David 
Gibson, an analyst at Astris 
Advisory Japan. 

With the coronavirus pan- 


The fund cut 
multibillion-dollar 
checks for money- 
losing startups. 


demic threatening the already 
fragile operations of many Vi- 
sion Fund portfolio companies, 
“we all knew this was going to 
happen,” Mr. Gibson said. 
The Vision Fund’s strategy 
piled risk on top of risk, leav- 
ing itself little margin of 
safety to weather a downturn. 
Of the $100 billion commit- 
ted to the fund, 40% came via 


preferred stock sold to the 
Saudis and Abu Dhabi, consti- 
tuting a debtlike security that 
pays an annual interest rate of 
7% and allows the holders to 
get their money back before 
other Vision Fund investors 
including SoftBank. That 
structure can juice positive re- 
turns, but also magnify losses. 

Meantime, the fund might 
not be able to backstop its 
cash-burning companies with 
follow-up investments because 
cash intended for that purpose 
might have to go toward pay- 
ing interest to the preferred 
investors. 

Vision Fund has spent more 
than $80 billion on 91 compa- 
nies, ranging from a robot 
pizza maker that is no longer 
making pizzas to messaging- 
software maker Slack Technol- 
ogies Inc. But it is vulnerable 
because a handful of huge in- 
vestments have an outsize role 
in determining the fund’s re- 
turns; the top-seven portfolio 
companies account for about 
half of its invested capital. 

These include Uber and Chi- 
nese ride-hailing company Didi 
Chuxing, which saw their busi- 


ness evaporate as govern- 
ments locked down cities to 
halt the spread of the disease. 
Shares of Uber, in which the 
Vision Fund has a nearly $8 
billion stake, are currently 
trading at around 20% less 
than the price the fund paid 
for them. 

Of the Vision Fund’s top- 
seven investments, three are 
ride-hailing companies. 

Revenue fell by half at Oyo, 
another big investment, as 
countries closed their borders 
and travelers disappeared. The 
hotel company has laid off 
thousands of workers and is 
furloughing potentially thou- 
sands more. 

WeWork, also in the top 
seven, is seeing business dry 
up as office workers are asked 
to work from home when pos- 
sible. 

Mr. Son had big plans to 
raise a second, $108 billion Vi- 
sion Fund after blowing 
through the first one’s capital 
in two years. Investors disillu- 
sioned by poor returns from 
the initial fund balked at pro- 
viding additional capital for 
the second fund. 


Lockdowns 
Extended 
Across 
Europe 


By GIOVANNI LEGORANO 
AnD SAM SCHECHNER 


French President Emmanuel 
Macron announced a month- 
long extension of the country’s 
nationwide lockdown, prolong- 
ing measures to fight the new 
coronavirus into mid-May, as 
Italy and Spain—two of the 
nations hit hardest by the 
pandemic—signal that drastic 
restrictions on their popula- 
tions also would continue as 
the spread of the virus slows. 

Mr. Macron extended 
France’s lockdown, which be- 
gan nearly a month ago, until 
at least May 11. After that 
date, he said in a national ad- 
dress Monday, “as many work- 
ers as possible” could begin to 
resume activity, allowing the 
country to reopen factories, 
schools and day-care centers. 
Restaurants, cinemas and 
other public spaces would re- 
main closed initially as au- 
thorities evaluate the changes 
and make adjustments along 
the way, Mr. Macron said. 

“We will prevail, but first 
we will have to live with this 
virus for several months,” he 
said. “Today we must make 
decisions with humility, taking 
into account the uncertainty.” 

Europe has enacted some of 
the West’s tightest and lon- 
gest-running restrictions on 
businesses and civil society to 
combat the pandemic, mea- 
sures that have helped slow 
the growth of confirmed new 
infections and deaths. 

France’s decision Monday 
to extend its lockdown echoed 
a similar move last week by 
the Italian government, which 
extended nationwide restric- 
tions until at least May 3, 
dashing the hopes of many 
that this week would bring the 
start of a return to normality. 

Italian and French authori- 
ties have said that a prema- 
ture reopening could spark 
new outbreaks and even lon- 
ger quarantines. Some coun- 
tries in Asia that appeared to 
have contained the virus re- 
cently have experienced a sec- 
ond wave of infections. 

Mr. Macron said France is 
far from developing herd im- 
munity against the virus, be- 
cause only a minority of the 
population has been infected. 

The decision in Europe to 
keep businesses closed and mil- 
lions confined to their homes 
for weeks more contrasts with 
cautious optimism among some 
U.S. officials that the country 
has turned a corner in its fight 
against the pandemic and can 
begin planning how and when 
to reopen the economy. 

Since March 10, Italy—the 
country with the second-high- 
est death toll from Covid-19 
after the U.S.—has been under 
a lockdown, and its govern- 
ment has since tightened the 
rules by closing all nonessen- 
tial businesses. 

Authorities cracked down 
on Italians attempting to leave 
their homes during the Easter 
weekend, with police drones 
patrolling parks and beaches. 

Such sacrifices have helped 
slow the spread, however 
painstakingly. Italy hit a peak 
of 919 in single-day deaths on 
March 27. It took more than 
two weeks to cut that figure to 
566 on Monday. Confirmed 
new infections rose about 2% 
on Monday to 159,516. More 
than 20,000 people have died. 

In France, the epidemic has 
reached what health officials 
describe as a high plateau. As 
of Monday evening, the num- 
ber of people on life support 
fell for the fifth consecutive 
day to 6,821, according to 
health officials. France’s over- 
all number of confirmed infec- 
tions reached 98,076 cases, 
and nearly 15,000 have died in 
hospitals and old-age homes. 

As France, Italy and Spain 
have made progress in slowing 
the virus, their leaders have 
faced intense pressure to ease 
restrictions and reopen the 
economy. 

Italian businesses worry 
they risk losing international 
customers to rivals in coun- 
tries such as Germany that 
have allowed most of their fac- 
tories to continue operating. 

Spain, where 17,489 people 
have died, began to ease some 
measures Monday, allowing 
some nonessential businesses 
to restart. But the government 
extended the remaining lock- 
down measures until April 25. 
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GREATER NEW YORK 
Governors Team Up to Plan Reopening 


ward,” he said. 

On Monday, Mr. Cuomo and 
governors from six other states 
announced a multistate task 
force to examine how to reopen 
the economy. The task force 
will have representatives from 
New York, New Jersey, Penn- 
sylvania, Delaware, Rhode Is- 
land, Massachusetts and Con- 
a necticut. The partnership is 
8 g necessary because efforts to 
= = stop the spread of the virus 
E will be more effective if imple- 


mont said the states would en- 
sure efforts to fight the virus 
were successful before relaxing 
restrictions. 

“There’s nothing worse than 
a false start,” he said. 

Meanwhile, Mr. Cuomo said 
Monday that the state would 
decide when New York City 
public schools would reopen 
and in coordination with other 
districts in the region. 

New York City Mayor Bill de 
Blasio on Saturday said the 


A seven-state task 
force will examine 
how to kick-start the 
regional economy 


By BEN CHAPMAN 
AND JIMMY VIELKIND 


New York state is emerging 
from the worst of the coronavi- 
rus pandemic, and officials 
have begun planning a reopen- 


ing of the region’s economy in 
coordination with other East 
Coast states, Gov. Andrew 
Cuomo said Monday. 

New data for New York 
shows a decrease in hospital- 
izations, patients in intensive 
care units and the number of 
people placed on ventilators, 
suggesting a plateau of the 
Covid-19 pandemic has been 
reached, Mr. Cuomo said. 

The three-day average in- 
crease in total hospitalizations 
fell to 85 patients Sunday, the 
lowest rise in newly admitted 
patients in New York since the 
state began tracking the metric 
on March 16. As of Monday, 
18,825 people were hospital- 


A mural in New York City. Gov. Cuomo says the ‘worst is over if we continue to be smart’ about the virus. 


ized statewide, representing an 
increase of 118 admissions from 
Sunday, state officials said. 
New York’s death toll rose to 
10,056 on Sunday from 9,385 
on Saturday. Statewide, a total 


of 195,031 people have tested 
positive for the virus, data 
show. 

Despite the increase in 
deaths, the state’s figures re- 
veal that efforts to slow the 


spread of the disease through 
social distancing and other 
measures are working, the gov- 
ernor said. 

“The worst is over if we 
continue to be smart going for- 


5 PERMA GENGE FRANCE-PR 


S$ mented on a regional basis, Mr. 
4 Cuomo said. 


The task force will include 
me health expert, one eco- 
omic-development expert and 
one chief of staff from each 

state. Within weeks, the group 
is expected to develop plans for 


2o 


Z states. Those plans will be con- 
#2 tingent on continued progress 


in the states’ efforts to control 
the coronavirus, the officials 
said. 

“An economic recovery only 
occurs on the back of a health- 
care recovery,’ New Jersey 
Gov. Phil Murphy said. 

Connecticut Gov. Ned La- 


city’s public schools would re- 
main closed through the end of 
the school year in June. Mr. 
Cuomo had dismissed the 
mayor’s announcement as an 
“opinion.” 

Mr. de Blasio said Monday 
that the city would maintain 
measures to control the virus 
for weeks to come, with some 
loosening of restrictions possi- 
ble only in June or well into 
May. 

Continued reductions in the 
rate at which patients are be- 
ing admitted to local hospitals 
suggest that the steps are 
working, the mayor said. 

“We know we will get 
through this,” he said. 
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People walking along the beach in East Hampton. The towns of East Hampton and Southampton have among the lowest rates of confirmed cases of Covid-19 in Suffolk County. 


Hamptons Locals, Part-Timers Reach a Truce 


By JOSH BARBANEL 


Weeks after thousands of 
affluent New Yorkers fled the 
city and descended on the 
Hamptons to shelter in place 
in comfort, disrupting the life 
of local year-round residents, 
both sides are hunkering down 
in an uneasy truce. 

In mid-March, as New York 
City asked residents to stay 
home because of the novel cor- 
onavirus, wealthy New Yorkers 
moved en masse to their sum- 
mer homes, while others 
rented houses during what is 
usually the sleepy off-season. 

The population in the 
Hamptons soared to peak sum- 
mer levels, and local stores, 
unprepared for the influx, 
were quickly stripped of sup- 
plies. There were worries that 
the New Yorkers would bring 
the virus with them and over- 
whelm local hospitals. 

Since that early alarm, 
things seem to have calmed 
down. Grocery stores have 
added staff to restock shelves. 
The local hospital, Stony Brook 
Southampton Hospital, has ex- 
panded its staff and increased 
the number of beds, and said it 
is keeping ahead of the de- 
mands for medical services. 

A sign of the easing of the 
fear was a joint letter on 
March 27 by town and village 
officials, as well as representa- 
tives of the Shinnecock Indian 
Nation, urging Gov. Andrew 
Cuomo to restrict short-term 
travel to the Hamptons, be- 
cause of limited medical re- 
sources. 

But the joint letter specifi- 
cally excluded restrictions on 
seasonal residents, and fo- 
cused instead on limits on day 
tourists and short-term visi- 
tors. By then, the spring visi- 
tors had been sheltering in 
place for about two weeks. 

“As a group, we are not 
looking to restrict seasonal 
residents from using their 
properties for residential pur- 
poses,” the letter said, “but we 
hope that they will adhere to 
the federal recommendation of 
self-quarantine, and we hope 
they will understand the limi- 


Mauro Porcini fled Manhattan for his East Hampton home. 


As New Yorkers moved to summer homes in the Hamptons, 
Long Island was becoming a virus hot spot. 
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tations of our local health-care 
system and infrastructure.” 

Asked at a news briefing 
last week about the health im- 
pact of the influx of New York- 
ers, Suffolk County Executive 
Steve Bellone said: “By and 
large everybody is complying 
with the guidelines.” 

Since Covid-19 cases began 
rising in New York City in 
early March, county health of- 
ficials realized that the epi- 


Nassau Suffolk 


Rest of 


New York County County 
138,121 22,584 20,321 


demic already had spread 
throughout the suburbs, he 
said. They concluded that the 
virus likely had been lurking in 
Suffolk County but had been 
undetected because of limited 
testing, long before the first 
confirmed case of the virus 
was reported in the county on 
March 8. 

Now, Long Island is itself a 
center of the virus. As of April 
11, there were nearly 43,000 


virus cases reported in Nassau 
and Suffolk counties, more 
than in any entire state, except 
for New York and New Jersey, 
according to data gathered by 
Johns Hopkins University. 

The Hamptons may be the 
safest place for both New 
Yorkers and local residents. 
The towns of East Hampton 
and Southampton have among 
the lowest rates of confirmed 
cases of Covid-19 in Suffolk 
County, with 4 to 5 cases for 
each 1,000 residents, com- 
pared with more than 15 cases 
per 1,000 in the town of Islip 
in western Suffolk, according 
to county health data. 

There always has been 
some tension between resi- 
dents and wealthy city dwell- 
ers since the rich began build- 
ing homes on or near potato 
fields in the late 19th century, 
and provided employment to 
many local laborers and crafts- 
men. 

Gavin Menu, the co-pub- 
lisher of a network of weekly 
newspapers, websites, and a 
quarterly magazine on the 
East End of Long Island, said 
this tension is nothing new. 
“It’s always been the same dy- 
namic, and it’s the same today. 
It’s just that the health crisis 
brings an element of fear to 
the equation.” 

Jay Schneiderman, South- 
ampton town supervisor, said 
plenty of supplies are coming 
into the Hamptons now, but 
the out-of-season influx caught 
everyone by surprise, includ- 
ing the town government, 
which wasn’t prepared for ex- 
ample, for the growing amount 
of trash. 

He said the Hamptons al- 
ways have been divided, but 
that many locals “depend on 
our second homeowners to 
support our local economy,” as 
well as millions in donations 
to local charities each year. He 
said he is counting on these 
second-home owners to partic- 
ipate in an emergency fund- 
raising drive for food pantries 
across the Hamptons, which 
have seen demand soar in the 
past month because of job 
losses. 


Adam Miller, a lawyer at 
the Adam Miller Group in 
Bridgehampton who has lived 
full time in the Hamptons for 
18 years, said he has seen little 
signs of conflict. He said the 
part-time residents are sup- 
porting restaurants by order- 
ing meals for curbside pickups, 
local farms that are offering 
boxed vegetables and have 
been very generous with local 
charities. 

“I have been using this as 
an opportunity to message my 
clients, 80% of whom are New 
York City residents, to help 
provide funding for the local 
hospital,” he said. “Within 
minutes of sending out this 
blast, I had over a dozen con- 
tributions to the hospital.” 

Many of the New Yorkers 
who moved east say they 
spend most of their time at 
home with their families, wait- 
ing for deliveries or dashing 
out occasionally to buy grocer- 
ies. Some say they have hired 
local people to do some re- 
pairs around the house, while 
maintaining social distancing. 

Bryan Fedner, a co-founder 
of vacation-rental company 
StayMarquis, said demand for 
spring rentals has eased, but 
many people who rented last 
month are looking to extend 
their Hamptons stay for the 
entire summer season. Many 
renters have opted for a “con- 
cierge service,” where Mr. Fed- 
ner’s staff shops for them and 
delivers to the door, he said. 

Mauro Porcini, a corporate 
design officer, fled his apart- 
ment in Manhattan’s financial 
district for his summer house 
in East Hampton. He has been 
spending his work time on 
Zoom meetings. In the eve- 
nings he has been ensconced 
with his fiancée in the living 
room. He is worried, he said, 
about his family in the Milan 
area. 

Asked about some of the 
anger in the Hamptons, he said 
that at a time like this, some 
people want to be connected, 
while others want to protect 
their territory. “What we need 
right now is love and unity 
more than ever,” he said. 


Ponchos 
Sought for 
Medical 


Gowns 


By KATIE HONAN 


New York City officials have 
asked local organizations for 
rain ponchos to be used as 
medical gowns as Mayor Bill 
de Blasio said some protective 
equipment would be in short 
supply this week. 

While the city had enough 
N95 masks, surgical masks and 
gloves for the coming week, it 
didn’t have sufficient surgical 
gowns and face shields, Mr. de 
Blasio, a Democrat, said dur- 
ing a press conference Sunday. 

The shortage has forced the 
city to be creative to protect 
its health-care workers during 
the coronavirus pandemic, of- 
ficials said. 

Staffers with the mayor’s 
office reached out to the New 
York Mets over the weekend 
to help source ponchos usually 
sold in shops at their stadi- 
ums, according to people fa- 
miliar with the matter and an 
email reviewed by The Wall 
Street Journal. Another per- 
son familiar with the matter 
said other sports teams and 
some cultural sites have been 
asked for the rain coverings. 


Sports teams and 
some cultural sites 
have been asked for 
the rain gear. 


A spokesman for the Mets 
said the organization’s focus 
has been on helping feed 
front-line workers at the city’s 
hospitals. 

The New York Yankees have 
given thousands of ponchos to 
hospitals in the city after re- 
quests from administrators, a 
spokeswoman for the team 
said. Some doctors pointed to 
the use of ponchos as an ex- 
ample of the dire situation in- 
side hospitals, many of which 
have faced shortages of per- 
sonal protective equipment. 

Freddi Goldstein, a spokes- 
woman for the mayor, said the 
city has had to seek out alter- 
natives more than a month 
into the coronavirus crisis. 

“We are facing unprece- 
dented supply chain issues on 
a global level and doing every- 
thing we can to ensure the 
protection of our workers on 
the frontlines,” she said in a 
statement. 

Walt Disney Corp. donated 
150,000 rain ponchos to be 
distributed to hospitals in 
need across the U.S., saying 
nurses found them to be suit- 
able replacements for medical 
gowns. 

New York City hospitals 
have struggled with a dwin- 
dling supply of protective 
equipment as cases of the cor- 
onavirus rise. As of Monday 
morning, there were more 
than 106,000 positive cases 
and 7,349 reported deaths in 
the city. There are 29,335 peo- 
ple hospitalized with the virus, 
according to the city’s data. 
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THE CORONAVIRUS PANDEMIC 


Governors 
Coordinate 


On Restart 


Continued from Page One 
disease, governors warned the 
return to normalcy wouldn’t ar- 
rive all at once. 

“There is going to be no 
epiphany,” New York Gov. An- 
drew Cuomo said Monday. 
“There will be no headline that 
says: ‘Hallelujah, It’s Over’ ” 

Confirmed cases of Covid-19, 
the disease caused by the corona- 
virus, rose above 581,000 in the 
U.S. Monday, according to data 
from Johns Hopkins University. 
In the 24 hours that ended at 8 
p.m. Monday, 1,584 people died 
from coronavirus and there were 
26,366 new cases, down from 
highs of over 2,100 and 35,000, 
respectively, last week, according 
to a Wall Street Journal analysis 
of Johns Hopkins data. 

The governors of New York, 
New Jersey, Connecticut, Massa- 
chusetts, Pennsylvania, Delaware 
and Rhode Island said they were 
creating a working group of pub- 
lic-health, economic and govern- 
ment officials from each state to 
develop a regional plan. The 
group’s members will soon get to 
work, but they haven’t set a 
timeline for when they plan to 
reopen their economies. 

Across the country, the gover- 
nors of California, Oregon and 
Washington agreed that they 
would jointly reopen their econo- 
mies based on certain health out- 
comes. They laid out goals they 
would focus on, including the de- 
velopment of a system for test- 
ing, tracking and isolating the vi- 
rus. California Gov. Gavin 


Newsom said his staff would re- 
lease on Tuesday a more de- 
tailed, state-specific approach to 
reopening the economy. 

Mr. Trump, meanwhile, was 
set to announce on Tuesday his 
own working group to study re- 
opening parts of the country. 

The president on Monday 
vented about the criticism he 
has gotten from some over his 
handling of the coronavirus 
outbreak, defending himself 
and screening a video produced 
by his staff that aimed to posi- 
tively portray the administra- 
tion’s efforts. 

During a news conference at 
the White House, Mr. Trump 
made the case that he acted 
quickly and listened to the advice 
of experts. At one point, lights 
were dimmed in the briefing 
room and journalists were shown 
a video that featured governors 
praising the administration’s re- 
sponse. Mr. Trump said the video 
was produced in part by his so- 
cial media director, Dan Scavino. 

Wendy Parmet, a public- 
health law professor at North- 
eastern University in Boston, 
said the president’s statements 
or orders could influence some 
governors to defer to White 
House guidelines. “The federal 
government has enormous influ- 
ence, persuasion and the power 
of the purse,” Ms. Parmet said. 

However, she added of state 
guidelines: “The president can’t 
magically make them go away. 
They’re not his orders.” 

Mr. Trump at the same time 
has rebuffed calls to pressure 
states that haven’t imposed 
stay-at-home orders to do so, 
saying that states are better 
equipped to make such deci- 
sions. And he has also played 
down Washington’s role in help- 
ing the states obtain crucial 
medical supplies, saying the fed- 
eral government was “not a 


A Covid-19 drive-through testing center near Hard Rock Stadium in Miami Gardens, Fla., on Monday. 


shipping clerk.” 

“Seeing as we had the re- 
sponsibility for closing the state 
down, I think we probably have 
the primary responsibility for 
opening it up,” said Pennsylva- 
nia Gov. Tom Wolf, a Democrat. 

Mr. Cuomo said Mr. Trump 
was free to step in and establish 
his own protocols for reopening 
the states’ economies, but he 
would have to clearly communi- 
cate who is responsible for what. 

“If they want to change the 
model, they can change the 
model. He’s the president of the 
United States,” Mr. Cuomo, a 


Democrat, said. “But then 
change the model and explain 
it. What does that mean, the 
federal government is in charge 
of opening?” 

In New York City, which 
makes up the bulk of known 
cases in the state, Mayor Bill de 
Blasio, a Democrat, said robust 
testing capabilities would be 
needed to better track transmis- 
sion rates and to make more in- 
formed decisions on when and 
how to reopen businesses, 
schools and places of work. 

Hopes that U.S. infections are 
nearing their peak must be mea- 


sured against the experience of 
governments elsewhere that 
have appeared to bring out- 
breaks under control, only to 
face second and third rounds of 
infections as they and their 
neighbors began reopening their 
economies, global health and 
economic experts said. 

The U.S. has the highest 
death toll in the world from 
Covid-19, with reported fatali- 
ties exceeding 23,000. Those 
numbers are likely higher, ex- 
perts said. Lack of widespread 
testing, false negatives and dif- 
ferences in reporting standards 


have made it challenging to 
track the extent of the virus. 

In South Korea, health au- 
thorities cautioned on Monday 
that any attempt to return 
quickly to normal life could 
spark new infections that could 
spin out of control. The warn- 
ing came a day after the coun- 
try reported just 25 new cases 
in a 24-hour period, prompting 
optimism that efforts, including 
widespread testing and social 
distancing, had been successful 
in bringing to heel an outbreak 
that surged to more than 900 
cases a day in February. 


The New 
Normal 


Won't Be 


Continued from Page One 
nating groups to allow for so- 
cial distancing in open-plan 
offices. Restaurant chains may 
operate at half capacity, in- 
stalling plexiglass shields be- 
tween booths, while stores 
may do away with tester cos- 
metics and sanitize items af- 
ter customers try them on. 
Major League Baseball has 
discussed a season with no 
spectators, held in a part of 
the country where it can es- 
sentially sequester players for 
weeks at a time. 

“When, where, and in what 
stages to do it,” said Rich 
Lesser, the chief executive of 
Boston Consulting Group, who 
has spoken with several CEOs 
on this topic. “It’s very top-of- 
mind.” 

In many ways, companies 
are at the mercy of local and 
national governments to en- 
sure that the reopening 
doesn’t reinvigorate the virus, 
which has so far infected 
more than 1.9 million people 
world-wide and caused at 
least 119,000 deaths. Large- 
scale testing and tracing pro- 
grams will become the norm, 
placing the average person 
under much greater scrutiny 
by the state. 


GPS tracking 


The U.S. federal govern- 
ment has yet to launch a na- 
tional test-and-trace strategy 
to find and isolate virus carri- 
ers and their contacts, al- 
though some state govern- 
ments are discussing it. 

Many other developed 
countries are putting such 
programs at the heart of their 
efforts to keep the virus under 
control, using technology to 
identify those at risk of infec- 
tion. One-third of Iceland’s 
population has already down- 
loaded a new government-ap- 
proved app that uses GPS to 
track users, who can give con- 
tact-tracing officials access to 
their data if they test positive 
for the virus. China was able 
to come out of lockdown 
thanks to its aggressive efforts 
to find and quarantine the in- 
fected, although it used draco- 
nian isolation policies that de- 
mocracies would find hard to 
implement. 

Companies themselves have 
a role to play, and many are 
laying plans to do their part. 
Dozens of companies have no- 
tified the U.S. Food and Drug 
Administration that they are 
developing tests that indicate 
whether someone has had— 
and is likely immune to—the 
coronavirus, though some 
early efforts have hit road- 


blocks in other countries. 

Major airlines are discuss- 
ing the feasibility of having 
passengers submit to tempera- 
ture checks before boarding 
flights. It isn’t yet clear 
whether airlines or airport se- 
curity would shoulder that 
task. Two weeks ago, Ameri- 
can Airlines Group Inc. began 
asking frequent fliers and top 
corporate customers what it 
might take to get them com- 
fortable with flying again. 
Their answer? Clean planes. 

The airline has been disin- 
fecting cabins more often, 
among other measures; now, 
part of its task is making sure 
customers know what Ameri- 
can is doing, said Kurt Stache, 
American’s senior vice presi- 
dent of customer experience. 
It is also looking at how to 
limit contact between travel- 
ers during boarding and in 
flight. 

Passengers might grab their 
own beverages and snacks as 
they board through the jet 
bridge on short flights. The 
tradition of flight attendants’ 
serving hot nuts on a tray in 
first class may become a relic 
of a bygone age. 

Customers contacted by 
American say they think the 
crisis will abate within three 
to six months, with half of 
customers surveyed saying 
they’d consider flying again 
about six weeks after the virus 
dissipates. 

Manufacturers have re- 
drawn factory floor plans and 
implemented processes, such 
as staggering shift workers or 
asking employees to take 
turns eating lunch in their 
cars to avoid cafeteria crowd- 
ing, practices that may be- 
come standard as more plants 
come back online. 

Tyson, the biggest U.S. 
meat company by sales, is in- 
stalling walk-through tempera- 
ture scanners at its plants 
across the country and send- 
ing home workers showing po- 
tential Covid-19 symptoms, 
said Hector Gonzalez, Tyson’s 


head of U.S. human resources. 
Scanners could remain in 
place beyond the pandemic, he 
said, helping reduce colds and 
influenza among employees. 

“They may present an ad- 
vantage in the future that we 
didn’t have before,” Mr. Gon- 
zalez said. 

When Toyota Motor Corp.’s 
American auto assembly lines 
restart, the lines will likely run 
at slower speeds than normal 
due to steep drops in con- 
sumer demand. The slowed- 
down lines will also help 
maintain social distancing in 
plants, said Chris Reynolds, 
chief administrator for manu- 
facturing at the company’s 
U.S. division. 

The Japanese auto maker, 
which has begun making face 
shields while its assembly 
lines are down, will integrate 
those emergency personal- 
protective-equipment efforts 
into the business, said Mr. 
Reynolds. 

Toyota is also testing pro- 
tocols like on-site health 
screenings for workers in- 
volved in medical-supply pro- 
duction that can be widened 
as the company restarts auto 
production. 

“We never let a pilot pro- 
gram go to waste,” he said. 

The company would con- 
sider antibody testing for 
workers if required, but views 
it as tough to implement, Mr. 
Reynolds said. 
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“That essentially means 
taking blood samples from our 
team members,” he said. 
“That’s a little more intrusive 
than putting a thermometer to 
your forehead and asking a 
couple questions.” 

General Motors Co. is con- 
sidering a number of options 
for testing workers for the vi- 
rus and is prioritizing tests 
with quicker turnaround for 
results, said Jim Glynn, the 
auto maker’s global chief of 
workplace safety. That could 


‘People will have to 
feel comfortable 
that they’re safe, 
said Disney’s Iger. 


include antibody testing, he 
said. “If it’s scalable, easy, 
noninvasive and people are 
willing to do it, of course we 
would figure out how to im- 
plement it,” he said. 

Some plans sound like sci- 
ence fiction. Major League 
Baseball is exploring the idea 
of staging some form of a sea- 
son by setting up a biodome, 
or closed ecological system, in 
the Phoenix area and seques- 
tering players and other es- 
sential personnel there, ac- 
cording to several people 
familiar with the matter. 


Games would be held at the 
Arizona Diamondbacks’ Chase 
Field in downtown Phoenix, 
nearby spring training facili- 
ties and on fields at local uni- 
versities. The league said in a 
statement that while it has 
discussed the idea of staging 
games in one location, “we 
have not settled on that op- 
tion or developed a detailed 
plan.” 

Many multinational opera- 
tions are looking to their 
China units for a playbook. 

Starbucks Corp. executives 
in the U.S. held talks with 
bosses in the company’s China 
division beginning in late Jan- 
uary to understand the virus’s 
spread there. In February, the 
coffee chain imported proce- 
dures it had been using in 
China to the U.S., including 
stepped-up cleaning, paying 
workers to quarantine and 
pushing to-go offerings, before 
closing dine-in service at most 
of its 8,870 company-owned 
stores last month. 


Limited hours 


More than 95% of the com- 
pany’s China stores are now 
open with limited hours and 
reduced seating, restrictions 
Starbucks could also imple- 
ment in the U.S. as it returns 
to more normal service. Star- 
bucks China “basically created 
a model that we are now using 
around the world,” Chief Exec- 
utive Kevin Johnson said. 

Disney’s Shanghai attrac- 
tion may offer some lessons 
for the rest of the company’s 
theme parks. Disneyland and 
Walt Disney World have now 
been closed for more days 
than every closure in their his- 
tory combined. Disney is 
weighing several changes to 
its global parks operations be- 
fore reopening to the public, 
including temperature checks 
for guests, according to people 
familiar with the situation. 

“To return to some sem- 
blance of normal, people will 
have to feel comfortable that 
they’re safe,” said Robert Iger, 
Disney’s executive chairman 
and former chief executive, in 
an interview with Barron’s, 
discussing tentative plans to 
reopen elsewhere. “We’ve 
asked ourselves the question, 
let’s prepare for a world where 
our customers demand that 
we scrutinize everybody. Even 
if it creates a little bit of hard- 
ship, like it takes a little bit 
longer for people to get in.” 

Employers with large of- 
fice-bound workforces are 
thinking about ways to bring 
employees back without 
spreading contagion. 

“We're already getting a lot 
of questions from clients 
about, ‘how do we create that 
physical distancing with our 
employees, especially in open 
plans where they may be sit- 
ting tightly together,” said 
Janet Pogue McLaurin, a prin- 
cipal at Gensler, a global de- 
sign and architecture firm. 


Some firms may bring of- 
fice workers back in waves to 
keep numbers low, or encour- 
age employees to work from 
home a few days a week in ro- 
tation to allow for “de-densifi- 
cation,” she said. 

Brokerage and real estate 
services firm Cushman & 
Wakefield, which manages 800 
million square feet of real es- 
tate in China, created a 300- 
page manual on safely reopen- 
ing offices, including advice 
for every part of the workday 
from the moment an employee 
leaves home, said chief execu- 
tive Brett White. 

Cushman’s Amsterdam of- 
fice is testing a workplace 
setup designed for social dis- 
tancing. In the “Six-Feet Of- 
fice,” transparent shields divide 
desks, markers direct foot traf- 
fic and disposable desk pads 
catch germs and can be dis- 
carded when a worker leaves 
for the day. “In the next four to 
six to eight weeks as people be- 
gin going back to work, compa- 
nies aren’t going to have the 
time or the ability to remodel 
offices,’ Mr. White said. 

Amol Sarva, chief executive 
of the flexible-office company 
Knotel, said he plans to add 
features to the company’s app 
for office tenants that would 
give employers the option to 
track some employee move- 
ments and trace their contacts 
to prevent the spread of ill- 
ness. 

“Security changed forever 
after 9/11, and it’s going to 
happen to the workplace now,” 
Mr. Sarva said. 


Staggered seating 


As companies that cut 
swaths of their workforce 
think about hiring for a recov- 
ery, BCG’s Mr. Lesser said 
they’re likely to start by rehir- 
ing people they let go. “There 
won’t be so many job openings 
that workers will have much 
chance to jump to new em- 
ployers,” he said. 

Outside work, rituals like 
dinner and a movie or shop- 
ping trips will resume, al- 
though in vastly changed form. 

Steakhouse chain Texas 
Roadhouse Inc. will likely re- 
open at reduced capacity 
through staggered seating, ac- 
cording to Travis Doster, a 
spokesman for the Louisville- 
based chain. The company 
may install plexiglass or wood 
dividers between booths and 
require customers waiting for 
tables to stand outside or re- 
main in their cars, he said. 

“You just don’t know how 
people are going to return,” 
said Mr. Doster. 

Mark O’Meara said he 
hopes to open his two inde- 
pendent movie theaters in 
Fairfax, Va., by June or July. In 
addition to stepped-up clean- 
ing, he’s considering limiting 
capacity to 50% at reopening. 

“Were thinking about 
things to do we’ve never 
thought of,” Mr. O'Meara said. 
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GREATER NEW YORK 


Drive-Ins Are 


Out Amid Crisis 


By CHARLES PAssy 


The drive-in movie theater 
seems like an entertainment 
venue tailor-made for a global 
pandemic because it doesn’t re- 
quire patrons to be in close 
contact with one another out- 
side the cocoon of their cars. 

But New York state hasn’t 
included drive-ins—or any the- 
aters—as part of the list of es- 
sential businesses allowed to 
operate, forcing the venues to 
close when they could offer 
much-needed respite, theater 
owners Say. 

“It’s the safest possible solu- 
tion to provide some mental 
sanity,” said John Stefanopou- 
los, whose family owns the 
Four Brothers Drive-In in Ame- 
nia, NY. 

Although the drive-in’s hey- 
day was decades ago, about 
300 theaters operate nation- 
wide, including several in New 
York, according to John Vin- 
cent, president of the United 
Drive-In Theatre Owners Asso- 
ciation. 

As is the case with so many 
industries, the new coronavirus 
has upended the business be- 
cause of state-mandated shut- 
downs. Perhaps even worse, 
said theater owners, the clo- 
sures were ordered just as 
many of the venues were get- 
ting ready to open for the year. 
Most venues operate seasonally 
from early spring to mid-fall. 

Mr. Vincent said he is aware 
of about 10 drive-ins that were 
in business this past weekend 
across the U.S., including in 


FOUR BROTHERS DRIVE IN THEATRE 


Texas, Florida and Georgia. 

Mr. Vincent said he under- 
stood the need for states to be 
careful with allowing busi- 
nesses to open during the pan- 
demic. However, drive-ins are 
well-positioned to operate 
within the social-distancing 
guidelines and put additional 
restrictions in place, such as 
limiting contact at snack bars, 
he added. 

“We do have a lot of flexibil- 
ity to change our operations,” 
said Mr. Vincent, who owns a 
drive-in in Wellfleet, Mass. 

New York state officials say 
even if customers stay in their 
cars to watch a movie, there 
are still many areas of a drive- 
in operation where close con- 
tact could occur in addition to 
snack bars such as restrooms 
and ticket stands. 

Nevertheless, when asked 
during his Sunday briefing 
about the drive-in situation, Gov. 
Andrew Cuomo didn’t immedi- 
ately rule out the possibility of 
the theaters opening. “That is a 
good question,” he said. 

At least two New York the- 
aters, the Four Brothers in 
Amenia and the Warwick 
Drive-In in Warwick, NY., have 
requested waivers from the 
nonessential restrictions. 

Beth Wilson, one of the 
owners of the Warwick theater, 
said she has outlined for the 
state some additional precau- 
tions she could take, including 
reducing her standard capacity 
by 50%. 

“We want to bring enjoy- 
ment to everybody,” she said. 


The Four Brothers Drive-In has requested a waiver from restrictions. 


Dreary Day Turns Bright, With Rainbow Stretching Over Manhattan 


AFTER THE STORM: A rainbow formed in the sky between the One World Trade Center and the Empire State Building on Monday. 


Hack of State Computer Network Probed 


By JIMMY VIELKIND 


Hackers compromised the 
computer network serving 
New York’s state government 
in late January, officials said 
Monday, prompting the state 
to hire an outside firm and 
change thousands of employee 
passwords. 

The state’s Office of Infor- 
mation Technology Services 
discovered the breach on Jan. 
28. Hackers built tunnels into 
several servers that are used 
to transmit encrypted infor- 
mation, officials said. In mid- 
February, the state brought in 
CrowdStrike, a cybersecurity 
firm, to assess the scope of 
the intrusion, the officials 
said. 

Richard Azzopardi, a senior 
adviser to Gov. Andrew 
Cuomo, said Monday there is 
“no evidence that personal 
data of any New York resident, 


employee, or any other indi- 
viduals were compromised or 
have been taken from our net- 
work.” 

The computer-network hack 
hadn’t been previously re- 
ported, and was confirmed by 
the state after The Wall Street 
Journal inquired about it. 

Mr. Azzopardi said the state 
is working with the Federal 
Bureau of Investigation to de- 
termine the hackers’ identi- 
ties. Two people familiar with 
the matter said they believed 
the perpetrator is a foreign ac- 
tor. 

Mr. Azzopardi declined to 
comment further. A spokes- 
woman for the FBI in Albany 
declined to comment. A 
CrowdStrike representative 
said it is company policy not 
to discuss who its clients are. 

The state manages a large 
amount of sensitive data, from 
motor-vehicle records to tax 


returns to payroll information 
for more than 250,000 em- 
ployees of state agencies and 
public universities. Starting in 
2012, Mr. Cuomo centralized 
the IT professionals from vari- 
ous agencies into a single of- 
fice and consolidated 53 data 


The state 
information agency 
processes 50 million 
transactions a day. 


centers into two facilities lo- 
cated on a university campus 
in Albany. 

The website for ITS says 
the agency processes 50 mil- 
lion transactions a day and 
manages 14 million citizen ac- 
counts, which people create to 


file their taxes or renew vehi- 
cle registrations. 

All that data is now part of 
the state-managed cloud envi- 
ronment called the Excelsior 
Cloud, officials say. Justin 
Herring, who leads the cyber- 
security division of the state’s 
Department of Financial Ser- 
vices, said there are more than 
10,000 virtual servers support- 
ing the operations of state 
agencies that allow users to 
access certain segments of 
that data. 

The CrowdStrike review 
identified more than 25 serv- 
ers and encrypted networking 
appliances that were compro- 
mised in the January hack. 
They were used by the New 
York State Police, as well as 
the state’s departments of 
Civil Service and Environmen- 
tal Conservation. There is no 
evidence any encrypted data 
was taken, Mr. Herring said. 
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Since 1985, we’ve been cooking and home-delivering nutritious, individually tailored meals 


to people living with serious illness in the NYC metropolitan area. 


Being sick and hungry is a crisis. You can help. 


Donate, volunteer, or just learn more at glwd.org 


@ godslovewedeliver OO @godslovenyc 


God’s Love We Deliver is a member of the Food is Medicine Coalition (FIMOC). 
To learn more about FIMC’s work around the country, visit fimcoalition.org 
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By Curis KORNELIS 


he explosion of streaming 
services has created more 
movies and series than 
many of us imagined 
possible. 

It also has created con- 
fusion, as new services debut and favor- 
ite shows skip around among providers. 
For example, “Seinfeld” is on Hulu today, 
will move to Netflix next year, and has 
done time on Crackle. 

To keep things straight among 
streaming options for viewers at home, 
we put together a guide to 26 on-de- 
mand services. A number are big buf- 
fets, with something for everyone. Oth- 
ers specialize in niche content such as 
horror or British programming. 

There are also a number of free, ad- 
supported options—such as Tubi and 
Vudu and IMDb TV—that offer wide- 
ranging fare. Adding them to your 
Roku or Amazon Fire TV menu can be 
helpful, even if you never think you will 
use them. These and other streaming 
devices let you search all your channels 
so you can find what you are looking 
for even if its on a channel you forgot 
you had. 


Netflix 

Description: One of the first subscrip- 
tion streaming services features original 
TV shows and movies as well as a 
never-ending supply of oldies 

Titles: Original series such as the para- 
normal mystery “Stranger Things,” the 
crime drama “Ozark” and Jane Fonda 
and Lily Tomlin in “Grace and Frankie.” 
It also is home to original Adam Sand- 
ler movies such as “The Ridiculous 6,” 
“Murder Mystery” and “The Do-Over.” 
Price: $9 to $16 a month. Netflix.com 


Amazon Prime Video 
Description: Part of the Amazon Prime 
suite of offerings, which includes loads 
of original shows and movies, as well 
as catalog classics 

Titles: Original series include the Emmy- 
winning “Marvelous Mrs. Maisel,” Al Pa- 
cino in “Hunters” and Julia Roberts in 
the first season of psychological mystery 
“Homecoming,” with Janelle Monde star- 
ring in season 2, out May 22. Original 
movies include last year’s big-budget 
“The Aeronauts,” starring Felicity Jones 
and Eddie Redmayne. 

Price: Comes with Prime: $119 a year 
or $13 a month; $59 annual/$6.49 
monthly for students. Amazon.com 


Hulu 

Description: An early streaming up- 
start, Hulu features originals and quick 
additions of some network and cable 
shows 

Titles: Originals include Elisabeth Moss 
in the buzzy adaptation of Mar- 
garet Atwood’s “The Hand- 
maid's Tale,” and recent addi- 
tions like “Little Fires 
Everywhere,” starring Reese 
Witherspoon. New program- 
ming includes “FX on Hulu’— 
original FX shows available 
only on Hulu, such as “Devs” and 
Jeff Bridges in “The Old Man,” ex- 
pected this fall. Hulu also is home to 
“Parasite,” the South Korean film that 
won best picture, best director and 
best original screenplay at the Acad- 
emy Awards in February. 

Price: $6 with ads, $12 without, more 
with live TV option. Bundled with Dis- 
ney+ and ESPN+ for $13 a month. 
Hulu.com 


Disney+ 

Description: Disney's answer to Netflix 
includes large portions of its vast cata- 
log, originals you can find only on the 
service and delayed access to new re- 
leases after they have been in theaters 
and made available for sale or rental 
Titles: Major offerings from the “Star 
Wars,” Pixar and Disney franchises, in- 
cluding “The Empire Strikes Back,” “On- 
ward,” and “Frozen 2,” respectively. “The 
Mandalorian,” a Star Wars-world series 
starring Baby Yoda was an instant hit 
when the service went live last year. 
Price: $7 a month, $70 a year. Bundled 
with Hulu and ESPN+ for $13 a month. 
Disneyplus.com 


ESPN+ 
Description: A massive helping of both 
scripted shows and live sports, (when 
they are happening) including many 
hours of live events that don’t run on 
the cable channel 
Titles: The huge batch of content in- 
cludes every installment of ESPN's “30 
for 30” documentary film series, live 
z and recorded events from Major 
2 League Baseball, the National Hockey 
League and others, as well as original 
8 series such as “The Fantasy Show.” 
E Price: $5 monthly/$50 annually, or bun- 
& dled with Disney+ and Hulu for $13 a 
month. Plus.espn.com 


$Quibi 

S Description: Jeffrey Katzenberg and 
= Meg Whitman’s new subscription ser- 
2 vice features highly produced content 
Sin episodes that run for less than 10 
= minutes 

2 Titles: Re-boots such as “Punk'd,” as 

5 well as at least two shows inspired by 
z the home-renovation TV craze: 

t “Flipped,” a comedy starring Kaitlin Ol- 
æ son and Will Forte, and “Murder House 
mj Flip,” about people who buy homes 

6 that were once crime scenes. 

z Price: $5 a month after a 90-day trial. 
£ Quibi.com 


Christopher 
Reeve, top, in 
the 1978 movie, 
‘Superman, and 
Julia Roberts, 
above, in season 
1 of the series 
‘Homecoming.’ 


Peacock 

Description: NBCUniversal’s streaming 
service promises more than 600 mov- 
ies and 400 TV series, leaning heavily on 
the NBC and Universal archives. It is 
available this week to Comcast's Xfinity 
X1 and Flex customers; widely on July 15 
Titles: When it’s fully launched the TV 
lineup will include “Saturday Night 
Live,” “30 Rock,” “Frasier,” and originals 
made for the service. Also: “The To- 
night Show Starring Jimmy Fallon” and 
“Late Night with Seth Meyers” will be 
streaming before they air on TV, at 8 
and 9 p.m. ET, respectively. 

Price: Various ad-supported and free 
tiers rolling out this spring and sum- 
mer, beginning Wednesday. Pea- 
cocktv.com 


Apple TV+ 

Description: A big-budget service with 
big name talent vying to be a domi- 
nant player in streaming 

Titles: Apple TV+ came out of the 
gate last year with a roster of series 
that included splashy drama “The 
Morning Show,” starring Jennifer Anis- 
ton, Reese Witherspoon and Steve 
Carell, followed by M. Night Shya- 
malan’s “Servant.” Recent movies in- 
clude Samuel L. Jackson in “The 
Banker.” Next month: “Central Park,” a 
new animated series from “Bob's 
Burgers” creator Loren Bouchard. 
Price: $5 a month or free for a year if 
you buy an Apple device. Apple.com 


BET+ 

Description: A joint venture between 
the BET Networks and Tyler Perry Stu- 
dios, BET+ includes TV shows and 
movies, including originals, focused on 
black culture 

Titles: In addition to shows from the 
BET network, the services includes 
movies, TV shows and stage plays cre- 
ated by Tyler Perry, including the film 
“Diary of a Mad Black Woman.” His 
first original series for the service is 
“Tyler Perry’s Ruthless,” starring Me- 
lissa L. Williams, a spin-off of “Tyler 
Perry’s The Oval.” 

Price: $10 a month. BET.plus 


Pluto TV 


Description: A free, ad-supported gen- 


ba a > 


eral-interest service with familiar mov- 
ies and TV shows, which also runs its 
shows in live channels for those not 
wanting to make choices 

Titles: In addition to a dozen 007 
films, there is a variety of movies like 
“August: Osage County,” “The Ring,” 
and every film in the “Twilight” saga as 
well as TV shows like “American Pick- 
ers,” “Roseanne” and “3rd Rock from 
the Sun.” 

Price: Free. Pluto.tv 


Vudu 

Description: Gobs of free, ad-sup- 
ported TV shows and movies, as well 
as thousands of others to rent and buy 
Titles: Classic cable TV fare available 
free includes Billy Crystal's “City Slick- 
ers,” Jean-Claude Van Damme in 
“Bloodsport” and Patrick Swayze in 
“Road House” 

Price: Many movies are free with ads; 
others are available for purchase. 
Vudu.com 


IMDb TV 


Description: A free, ad-supported ser- 
vice from the website that brings you 
every actor's birthday features a mix of 
familiar TV shows and movies. 

Titles: For TV, it’s “Schitt’s Creek” to 
“Desperate Housewives.” For movies, 
there are classics like “Bull Durham.” 
Price: Free with ads as long as you 
watch online or on Amazon Fire TV de- 
vices. Imdb.com/tv 


Crackle 

Description: This free, ad-supported 
service includes a handful of originals 
as well as myriad catalog movies and 
shows 

Titles: Hits you can’t find on Netflix in- 
clude classics like “Easy Rider” and 
“Five Easy Pieces.” There are also DVD- 
era staples such as “Big Fish” and “The 
Ladies Man.” 

Price: Free. Crackle.com 


Tubi 


Description: A free, ad-supported col- 
lection of movies and TV shows that is 
being acquired by Fox Corp. Fox Corp. 
and Wall Street Journal parent News 
Corp share common ownership. 

Titles: The service has a section called 


© Choosing the Right 


my STREAMIN 
SERVICE 


LIFESSARTS - 


Dennis Rodman, above, in 
an ESPN+ documentary, 
and Essie Davis, left, in 
the movie ‘Miss Fisher 
and the Crypt of Tears.’ 


“Not on Netflix,” which currently includes 
“Shrek Forever After,” “The Curious Case 
of Benjamin Button,” “Alf” and Charlie 
Sheen's “Anger Management.” 

Price: Free. Tubitv.com 


Kanopy 

Description: Public libraries and univer- 
sities support this free service to pro- 
vide ad-free feature films and docu- 
mentaries 

Titles: New and vintage Oscar fare, 
such as “Moonlight,” “Lady Bird” and 
“Chinatown,” as well as documentaries 
including “The Central Park Five” 

Price: Free with an account at a partic- 
ipating library or university. Kanopy.com 


PBS 


Description: PBS offers thousands of 
movies, documentaries and TV shows 
for free streaming at PBS.org and on 
the PBS Video app, with more content 
available to those who donate to their 
local PBS station 

Titles: Programs available free to ev- 
eryone include episodes of “Austin 
City Limits,” “Frontline” and “This Old 
House,” as well as Ken Burns's “The 
Roosevelts: An Intimate History.” Con- 
tributors eligible for PBS Passport can 
also view more Ken Burns docs, such 
as “Jazz” and “Country Music,” plus 
every season of “Downton Abbey.” 
Price: Many titles are available free. 
PBS Passport titles are available to 
contributors who donate at a level de- 
termined by their local station, typically 
around $60 annually. PBS.org 


Sundance Now 

Description: The brand closely associ- 
ated with independent films backs this 
service featuring a collection of original 
and curated documentaries, movies and 
TV series 

Titles: Movies include “Best In Show,” 
“Whale Rider” and “World's Greatest 
Dad.” “Sundance Now Original Series” of- 
ferings include the Swedish series “The 
Restaurant,” now three seasons deep. 
Price: $7 monthly or $60 annually. 
Sundancenow.com 


Criterion Channel 
Description: The service, created by 
Criterion Collection, boasts more than 


2,000 titles, both foreign and domestic, 
from all eras of cinema 

Titles: Classics include Marlon Brando in 
“On the Waterfront” and Jimmy Stewart 
in “Mr. Smith Goes to Washington.” This 
month, the service added 2005's “Ki- 
netta,” the solo directorial debut of Yor- 
gos Lanthimos, who directed the Acad- 
emy Award-winning “The Favourite.” 
Price: $11 monthly or $100 annually. 
Criterionchannel.com 


Acorn TV 

Description: A curated collection of 
British movies and TV shows, and oth- 
ers from around the globe with British 
TV sensibilities. 

Titles: “Doc Martin” fans can find star 
Martin Clunes in the true-crime series 
“Manhunt.” The service’s popular “Miss 
Fisher's Murder Mysteries” recently 
spawned a feature film, “Miss Fisher 
and the Crypt of Tears.” 

Price:$6 monthly or $60 annually. 
Acorn.tv 


BritBox 

Description: A British-focused service 
heavy on TV shows and movies that 
originated on the BBC and ITV in the 
U.K., including comedies, dramas and 
murder mysteries. 

Titles: From comedies like “Inside No. 
9,” to the hit crime series, “Death in 
Paradise,” about a police department in 
the Caribbean that can’t hold onto a 
chief investigator. 

Price: $7 a month or $70 a year. Brit- 
box.com 


Shudder 


Description: A service dedicated to 
movies and TV shows in the horror, 
thriller and suspense genres 

Titles: The mix of familiar and original 
movies and TV shows includes “Hal- 
loween” and “Escape From New York.” 
There’s also “Cursed Films,” an original 
documentary series about seemingly 
cursed horror films like “The Exorcist,” 
“Poltergeist” and “The Omen.” This 
week’s final episodes explore the mak- 
ing of “Twilight Zone: The Movie,” and 
“The Crow,” which resulted in the 
death of star Brandon Lee. 

Price: $6 a month or $57 a year. Shud- 
der.com 


Crunchyroll 

Description: Dedicated to anime mov- 
ies and TV shows, Crunchyroll offers 
both original and syndicated fare, avail- 
able in eight languages in more than 
200 countries 

Titles: The service offers movies as 
well as more than 30,000 episodes of 
more than 1,000 TV shows. This year, 
it launched Crunchyroll Originals, with 
a lineup of eight series, including 
“Tower of God,” based on the popular 
South Korean online comic of the 
same title, created by the artist 
known as SIU. 

Price: Free with ads, or $8 monthly or 
$80 annually. Crunchyroll.com 


DC Universe 

Description: In addition to original and 
vintage movies and TV shows from 
the world of DC Comics—such as Bat- 
man, Superman, Green Lantern—the 
service offers more than 20,000 digital 
comic books 

Titles: Movies include both of Michael 
Keaton’s contributions to the “Batman” 
franchise as well as 1978's “Superman,” 
starring Christopher Reeve, Gene Hack- 
man and Margot Kidder. Among its 
popular fare is “Titans,” a series built 
out from D.C’s Teen Titans characters. 
Price: $8 monthly or $75 annually. 
DCuniverse.com 


CBS All Access 

Description: The home of many cur- 
rent and vintage CBS TV series, live of- 
ferings from several CBS properties, as 
well as original shows developed for 
the platform 

Titles: “Survivor,” “Blue Bloods” and 
“NCIS.” One of its original series, “Star 
Trek: Discovery,” was launched in 2017 
and was joined by “Star Trek: Short 
Treks” in 2018. In this year’s “Star Trek: 
Picard,” Sir Patrick Stewart returns to 
the role of Jean-Luc Picard. 

Price: $6 a month with commercials, 
$10 without; less if you pay annually. 
CBS.com/all-access 


Spectrum Originals 
Description: This on-demand, ad-free 
service offers original series solely to 
subscribers of Spectrum TV, the Xfinity 
competitor available only in parts of 
the country 

Titles: The shiny object here is the re- 
boot of the beloved series “Mad About 
You,” with Paul Reiser and Helen Hunt. 
Other originals include gothic mystery 
“Paradise Lost,” starring Josh Hartnett. 
Price: Free to Spectrum TV subscrib- 
ers. Spectrumoriginals.com 


HBO Max 

Description: Expected in May, HBO 
Max promises a raft of content from 
Home Box Office, as well as movies 
and TV from Warner Bros., DC, New 
Line Cinema and others 

Titles: Hits like “Curb Your Enthusiasm” 
and “Sex and the City” will be offered 
up alongside New Line movies like 
“The Lord of the Rings.” As for original 
fare, HBO has a “Game of Thrones” 
spinoff, “House of the Dragon” in devel- 
opment. 

Price: $15 a month, with promotions 
planned for HBO and AT&T customers 
at launch. HBOmax.com 
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Life at 
With a 


Home 
Doctor 


Gets Tricky 


A reporter weighs risk, family and career as 
her physician husband heads to work 


By RACHEL FEINTZEIG 


MY HUSBAND is home, but we 
can’t see him yet. 

Seventeen-month-old Louisa is 
running for him like a T-Rex, arms 
outstretched with glee. Theodore, 
almost 3, pedals over on his tricy- 
cle. But Dave jogs straight past 
them, slipping into the garage. 
Louisa starts wailing. 

This is the protocol we’ve set- 
tled on: medical scrubs peeled off 
in the garage and collected ina 
trash bag in the basement, Dave 
showering before any of the three 
of us touch him. As millions of 
people hunker down at home, my 
family suddenly feels painfully ex- 
posed to the world. Like nurses, 
bus drivers and grocery store ca- 
shiers, Dave’s job as a doctor 
means he can’t shield himself 
from places where coronavirus lin- 
gers. By extension, neither can we. 

Just last month, Dave dropped 
the kids off at day care each morn- 
ing and picked them up each eve- 
ning, holding hands and kissing 
foreheads. We were a typical dual- 
career couple, attempting to bal- 
ance parenting and jobs in medi- 
cine and journalism in the New 
York City suburbs. There was a lot 
to juggle, but physical risk never 


really entered the equation. 

Now it’s everywhere, and I am 
having trouble doing the math. 
Three of the main tenets of my 
life seem to be at odds: I love my 
family, I love my work and I hate 
uncertainty. 

I have always been the anxiety- 
prone Type-A to Dave’s enviable 
chill. He sailed through medical 
school and residency, unfazed by 
the grueling exams and 24-hour 
shifts. I have cried not infre- 
quently in the office bathroom 
and always brace for the worst. 

In late February, after writing 
my first story about the novel cor- 
onavirus, I urgently dispatched 
Dave to the grocery store to stock 
up on paper towels, Goldfish 
crackers and Nutella. (The basics.) 

He complied, with an eye roll. 

“It’s mobbed here,” he texted 
me, attaching a photo of an empty 
parking lot. 

Now, of course, there are no pa- 
per towels to be found, and Iam 
stress-eating Nutella by the 
spoonful. Dave is chastened and 
uncharacteristically nervous. Our 
text thread features selfies of him 
in various protective gear. 

“Upgraded to face shield,” one 
message reads. 

Some days I see flashes of his 


old optimism: He points to data 
showing the number of Covid-19 
cases in our town might be level- 
ing off and touts a study indicat- 
ing an experimental drug could 
help treat the disease. Other 
times, he sounds defeated. 
“We’re like sitting ducks,” he 


its own kind of risk. Ideally, we 
make it through this pandemic 
with everyone alive and still 
speaking to each other. 

My mom and I decide we’ll each 
stay with our partners. Both kid- 
ney specialists, they’re treating 
Covid-19 patients with failing or- 


with his wife as a witness. Neigh- 
bors bake us banana bread and 
write “hero” in chalk on our drive- 
way next to Dave’s name. Every- 
one’s talking about essential jobs, 
and I think of those Richard Scarry 
children’s books, which detail the 
occupations of mice, dogs and owls 
around town. (A baker, pharmacist 
and optometrist, respectively.) 

“What does your daddy do? 
What does your mommy do?” Mr. 
Scarry’s “What Do People Do All 
Day?” reads. “And what do YOU 
do? Are you a good helper?” 

On one page there’s a newspaper 
editor, clacking away on a type- 
writer. Our editors at The Wall 
Street Journal remind us that we’re 
considered essential workers, too. I 
want to write. But day care is 
closed, and Dave and I can’t alter- 
nate shifts like other working par- 
ents both logged on from home. I 
weigh taking a leave, or trying to 
keep work to nights and weekends, 
before remembering that Dave of- 
ten must work then, too. 

We call a beloved day-care 
teacher and run through the 
risks—from us to her, and vice 
versa. Is she sure she’s comfort- 
able coming to our house? She is. 
The kids are delighted. She helps 
them fashion butterflies from con- 
struction paper and pipe cleaners 
and teaches Theodore to write the 
first letter of his name. I sneak 


says when personal protective 
equipment is running low. 
We run through other scenarios. 


gans and interacting with dozens 
of others who need their care. But 
they’re not performing more inva- 


into their rooms at nap time to 


tuck them in. 


Should I sleep on the couch? Should 
we live apart? What might actually 
help keep us safe and what’s too big 
a burden to bear? My father, also a 
doctor, and mother live across 
town. We could make their place a 
“dirty house” where Dave and my 
dad hole up after long hours at the 
hospital to keep from potentially 
spreading germs. 

Then again, indefinitely shack- 
ing up with my mother—a loving 
but exacting former litigator—is 


sive procedures like intubations. 
Nor are they triaging people in 
the E.R. before diagnosis. No one 
in our family is immunocompro- 
mised, and we have so many luxu- 
ries in this strange new world: 
space, steady work. I think of a 
note I received from a reader after 
writing about my difficult preg- 
nancy with my daughter. All of life 
is high-risk, she wrote. 

Dave and I make a slapdash will, 
signing it on a lawyer friend’s deck 


Some days, I doubt all our 
choices. I worry about our health, 
our future, letting down the kids 
or co-workers. 

But some nights, Dave comes 
home at 5, and I can break away 
from edits long enough for a walk 
around the block. Theodore steers 
his tricycle down the driveway. 
Dave emerges from the house with 
wet hair and fresh clothes. 

He picks up Louisa. She 
squawks with happiness. 


59 Appreciates, as 25 Legal document 


ajoke filed by one 
60 Log chopper who's not directly 
61 Somewhat part of a case 
62 Ruby of "Do 26 Joel or Ethan of 
the Right Thing” Holywood. - 
Down 27 “__ Poetica’ 
1 Après-ski spot 29? Lustful 
2 Javelins 30 Greeting in old 
essentially Rome 
3 Dolores of 34 Puzzled 
“Madame 35 Peck, pound or 
Du Barry” pint 
4 Civil rights era 36 Industrial 
protest revolution that 
campaigns began in the late 
F 1700s 
5 Country singer 
KT. 37 Prefix with 
6 Borscht classical or 
vegetable conservative 
7 Undergarment 38 FedEx 
with straps competitor 
8 Tina Fey's 83 PERRA 
“30 Rock” role | Say 
44 Calm 


9 Official decree 


10 San Francisco 46 “Cómo —?” 


(“How are you?”) 


park that was 

afort 47 Colleague of 
11 Planking targets Ginsburg 

them 48 Thick, in more 
12 “Aye, true!” ways than one 
14 “Step right up!” 50 = cal for 

caller three players 


52 Kin of reggae 

53 N. Mex. neighbor 
54 Old auto 

55 Make blunders 


19 “Juicy” rapper 
24 Architect's 


figures, for 
short 


Previous Puzzle’s Solution 


BERS 
K 


Es] 
w 


u[clolz|m 
> 


(9) fe) fa) 


= 


PlalA|>[E|c|n 


EMGh) ORME RmRGE 


U 
T 
T 
H 
E 
A 
D 
S 
P 
L 
U 
M 
5 


> 
A 
Ylm|zZ[m[o|M|m|z|A]o}z|/—|z|m! 


Slolol2z|[—|=|[a|>[mI[a) 
n 


Weather @ AccuWeather powntoan tHe rreeaep | The WSJ Daily Crossword | Edited by Mike Shenk 
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day. 
50s gs (“Edmonton < Ws; aig fo 
‘Vancouver 3 30s l F Os 
10s 
Seattle «As = 20s 
Portiondh 70s : E Helena 30; 
Eugene 3 40s 
50s 60s:, 30s 
Reno . 70s 
o a s 3 80s 
e Sacramento © 
` : 90s 
San Franci: . : i 
eae ie ey 40s : Colorado + Topeka. `, Kansas “y 100: 
70s _. Las Springs w iCY Stitou h 
i 30i bhh 
Los Angeles i 40s i e Santa Fe my rl yh 22221 
% Rost Pe ease aan 
San Diego. 805 Phoenix 40s ae i Oklat EEs abia, y C Wam Rain 
. : : 40s š : oie o j 
: : Jackson Birmingham y nnn 
Elpaso : FEW OTe : 80s phe Cold ~~ T-storms 
; ` EEE Mobile Gj Jacksonville 
a0" ` Austin Houston ~ ee hh Stationary 
80 ae * ` New Orleans *Orlando biel 
BOs. , an Antonio MN 
R As pN Honolulu 60s +e sitar Showers — Flurries 
ılı !,') Anchorage! |! - Oy erly d WN 
HBOS 70s titi nS 
met analy pee ce PLUG IT IN | By Ross Trudeau 
U.S. Forecasts di i TAT en, ia ii Today gra Across 25 Prison of 42 Creator of Whos 
i i Lo i Lo i i Lo i Lo 
s..sunny; pc.. partly cloudy; c..cloudy; sh..showers; | Saha 45 25 pc 50 27 s Frankfurt 54 34 s 65 42 pe 1 Start of some Y New and Sneetches 
t..t'storms; r..rain; sf..snow flurries; sn...snow; i...ice Orlando 93°74 c 91 69 pc Geneva 60 35 pe 69 44 s trips or 45 Business 
: _Today Tomorrow | Philadelphia 58 40 pc 53 39 r Havana %4 s 471s 4 Handle poorly 28 Viscous interests 
City Hi lo W Hi Lo W_ | Phoenix 81 56 s 83 58 s Hong Kong 74 67 c 7% 69 c . 29 Zodi inal 
Anchorage 41 37 sh 42 36 r | Pittsburgh 45 29 pc 47 28 c | Istanbul 67 47 pc 52 43 r 10 Singer Benatar odiac anima 47 Shamefaced 
Atlanta 73 44 pe 64 44 s Portland, Maine 55 36 pc 50 32 c Jakarta 90 77 89 77 sh 13 Grp. known for 31 Scent 49 “Bonjour, 
Austin 64 42 pe 67 45 pc Portland, Ore. 69 49 s 67 47 pc Jerusalem 69 50 s 69 56 pc its crude output . ie? s= 
Baltimore 58 39 p 54 37 r Sacramento 78 47 s 80 53 pc Johannesburg 74 50 70 48 pc p 32 Short while, for amis: 
Boise 60 43 s 62 38 pc St. Louis 51 36 c 56 35 pc non 56 37 pc 64 42 pc 15 Log-in info short 50 High-end 
Boston 56 39 pc 48 35 pc Salt Lake City 53 40 s 53 36 f Madri 65 51 p 59 47 r 
Burlington 50 31 c 48 30 pc | Sanfrancisco 72 50 s 69 52 s | Manila 1 79 ¢ 93 79 s | 16 AsoloHRgets 33 They're for the camera type, 
Charlotte 70 45 pe 60 37 r Santa Fe 47 19 s 56 32 s Melbourne 7L 6l pe 77 65 pc one birds initially 
Chicago 44 29 p 45 27 pc Seattle 64 48 s 65 45 s Mexico City 86 56 s 85 56 pc ; ; 
Cleveland 47 31 c 46 29 sn | Sioux Falls 37 16 c 44 2 s | Milan 76 46 pe 66 3 p | Y ao 35 Common PC al uit titi 
Dallas 54 38 c 63 46 s | Wash,DC 60 41 pc 56 41 r | Moscow 53 35 ¢ 44 30 c scales an hookup, and a quaintly 
Denver 44 23 pe 49 22 ¢ Mumbai 96 81 pc 96 83 pc slicers feature of the 52 Sequel subtitled 
Detroit 46 29 pce 45 26 sn 1 Paris 56 40 s 66 50 s four longest w 
Honolulu 83 71 sh 84 71 pc International Riode Janeiro 83 74 © 8 4 r | B a Down answers The Wrath of 
Houston 7L 49 s 70 49 p | Today = Tomorrow | Riyadh 84 él r 79 6t quality Khan 
Indianapolis 47 31c 47 29 sh | City Hi Lo W Hi Lo W_ | Rome 62 44 p 63 42 s 20 Teri of “Tootsie” 38 Yet to be 56 Tolstoy’s “The 
Kansas City 50 33 pc 56 36 s Amsterdam 50 35 s 58 42 pc San Juan 86 76 sh 85 74 pc sampled Death of 
Las Vegas 69 53 s 79 58 s | Athens 70 57 pc 63 47 pc | Seoul 65 39 pc 66 41 pc | 21 Small fragment an OF 
Little Rock 52 33 c 62 37 s Baghdad 84 56 c 86 59 pc | Shanghai 71 56 c 77 59 pc | 22 Partner of sin 39 Grp. that sent llyich 
Los Angeles 77 56 pe 79 55 s Bangkok 92 79 t 95 81 t Singapore 90 78 t 91 78 pc dtan, in tri Hope to Gls 57 Container with 
Miami 90 79 s 92 76 pc | Beijing 81 55 c 79 49 c | Sydney 77 58 s 80 64 pc and tan, In trig : 
Milwaukee 4. 25 pe 43 27 c | Berlin 52 38 pc 60 40 pc | TaipeiCity 75 59 pc 79 60 pc class 40 Docking spot atap 
Minneapolis 3 19 c 40 20 c Brussels 52 34 s 61 42 pc Tokyo 62 49 s 67 54 c 23 Discoverer of 41 Manya 58 Supply with 
Nashville 52 32 pe 61 35s Buenos Aires 66 52 c 67 53 s Toronto 45 26 pe 42 27 sf Vinland niet s gift poe 
New Orleans 79 57 c 73 59 c | Dubai 90 78 s 86 75 sh | Vancouver 56 40 pc 59 44 s man g yg 
New York City 58 40 p 52 38 r Dublin 55 36 s 56 40 s Warsaw 50 33 pe 51 41 pc F . i . 
Oklahoma City 47 30 c 60 38 s | Edinburgh 55 39 s 59 39 pc | Zurich 53 30 pc 66 38 s | P Solve this puzzle online and discuss it at WSJ.com/Puzzles. 


CHRISTOPHER CAPOZZIELLO FOR THE WALL STREET JOURNAL (2) 


4 


P2JW105000-0-A01200-1-------- XA 


A12 | Tuesday, April 14, 2020 


THE WALL STREET JOURNAL. 


SPORTS 


Marbury Warned NBA About the Virus 


The former NBA star-turned-Chinese sports hero saw what happened in China and urged Adam Silver to stop games 


By Stu Woo AND JONATHAN CHENG 


Beijing 
tephon Marbury saw what 
the coronavirus had done 
to China. So on March 8, 
the National Basketball 
Association star-turned- 

Chinese sports hero decided to 
sound the alarm bell. He sent an 
email to NBA commissioner Adam 
Silver. 

“The games have to stop now,” 
Marbury wrote from Westchester, 
NY., where he was visiting. “The 
game won’t be fun if people die.” 

Marbury, who now coaches the 
Chinese Basketball Association’s Bei- 
jing Royal Fighters, worried that 
packed arenas would spread the vi- 
rus. He begged Silver: “Please be the 
one to make the hard, easy decision.” 

Silver thanked Marbury for his 
perspective, replied that the league 
was developing contingency plans 
and consulting with public-health 
experts, but remained noncommit- 
tal. Three days later, he didn’t have 
a choice. The first NBA player had 
tested positive, and Silver abruptly 
suspended the season. 

By then Marbury was back in 
China, having landed earlier in the 
day to resume coaching duties as 
the CBA prepared to restart play. 

After 13 turbulent NBA seasons, 
Marbury moved to China in 2010, 
where he won three domestic 
league titles and earned the acclaim 
that eluded him back home: two 
statues, a museum, a Chinese per- 
manent residency card and starring 
roles in a play and two movies—all 
about his life. 

His time in China also gave him a 
preview of what was about to hap- 
pen in the rest of the world. The 
first omen came on Jan. 21, a day 
after China’s most famous doctor 
declared on state television that the 
mysterious virus spreading in the 
Chinese city of Wuhan was capable 
of people-to-people transmission. 

That evening, as Marbury walked 
into the arena ahead of a game 
against his old team, the Beijing 
Ducks (now starring former NBA 
star Jeremy Lin), he was presented 
with a sight he hadn’t seen before. 

“Tve never seen it where you 
walk into the arena and everybody’s 
got a mask on,” Marbury recalled 
last week. “I was like, ‘Yo, what’s 
going on? Like, what happened?’ 
This is serious.” 

The next day, Jan. 22, Marbury 
flew to New York for the Lunar New 
Year holiday. On Jan. 23, China’s 
government locked down Wuhan, a 
city of 11 million people. On Jan. 24, 
the Chinese Basketball Association 
paused its season. 


f: 


After 13 turbulent NBA seasons, Stephon Marbury m 


Hunkering down with his family 
in Westchester, Marbury embraced 
the role of prophet, though he ini- 
tially found no believers. “I saw a 
tsunami coming,” he said. “Then I 
left and went to America. So now 
I’m telling everybody, ‘It’s coming. 
I’m telling you, it’s coming. It’s just 
a matter of time.’ And it’s like, 
‘Yeah, yeah, yeah.’ ” 

While Marbury’s assistant coach 
managed the remaining players in 
China, Marbury became a model of 
self-isolation, leaving his New York 
home only a few times over the next 
seven weeks and wearing a face 
mask each time he ventured outside. 
He fired off his advice to Silver. 

An NBA spokesman said Sunday 
that “Marbury’s email reaffirmed 
what we were hearing from our of- 
fices in China.” He said on March 9, 
the day after Marbury’s email, the 
league had scheduled a board meet- 
ing for March 11 to discuss suspend- 
ing the season. 

It was on March 11, with the situ- 
ation improving in China and the 
CBA preparing to resume play, that 
Marbury returned to Beijing. That 
same day, the coronavirus threat 


= 


suddenly became very real to many 
Americans, when an NBA game was 
called off just moments before tip- 
off after the Utah Jazz’s Rudy Gob- 
ert tested positive for the virus. 
Back in Beijing, per government 
regulation, Marbury self- 
quarantined at home for 
14 days, ordering in 
delivery meals. He 
watched in dismay 
as the U.S. Centers 
for Disease Control 
and Prevention said 
Americans didn’t 
need to wear masks, 
before later reversing 
itself. “That’s one of the 
things I’m really mad 
about,” he said. 
Marbury spent his spare time 
promoting a new documentary 
about his life, “A Kid from Coney Is- 
land.” He connected the president 
of the borough of Brooklyn to a Chi- 
nese supplier to ship 10 million face 
masks to his hard-hit hometown. 
Now out of quarantine, he’s prepar- 
ing to resume the third act of his 
life as a professional head coach. 
When he left the NBA a decade 
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Number of titles 
Stephon Marbury won 
as a player in China, 
before he retired in 
2018. 


oved to China in 2010. He is now coaching the Chinese Basketball Association’s Beijing Royal Fighters. 


ago, Marbury had a reputation as a 
less-than-ideal teammate. He pub- 
licly bickered with then-New York 
Knicks coach Larry Brown; his rela- 
tionship with Brown’s successor, 
Isiah Thomas, wasn’t much better. 
“Tve said things to 
coaches that I probably 
shouldn’t have said, but 
it was a build-up,” he 
says now. 
Marbury quit 
playing in 2018. He 
put on weight, gorg- 
ing on Chinese hot 
pot dinners, and then 
shed the pounds. A 
year later, the franchise 
he last played for ap- 

proached him with a job opportu- 
nity. 

“I didn’t think I wanted to be a 
coach,” said Marbury, now 43 years 
old. “It pretty much just kind of 
happened.” 

He was just starting his new gig 
when his new country got into a 
spat with his old league. In October, 
China banished NBA games from TV 
after Houston Rockets general man- 
ager Daryl Morey infuriated Beijing 


by tweeting support for Hong 
Kong’s pro-democracy protesters. 

Marbury didn’t write to the NBA 
commissioner that time. “I couldn’t 
do nothing for him, not for that,” he 
said. “You can’t be GM of the Rock- 
ets and not know what’s going to 
happen.” 

China hasn’t broadcast NBA 
games on television since, and re- 
duced how many were streamed on- 
line. It’s unclear when the league 
will return to Chinese airwaves— 
maybe never, Marbury reckons, if 
the NBA doesn’t make amends. 
“What I’ve learned in China, it’s 
very rare that it’s going to go back- 
ward,” he said. 

Marbury considers himself lucky 
to have missed the worst parts of 
the lockdowns in both China and 
the U.S. He is relieved to be back in 
China’s capital, where he believes 
the benefits of the mask-wearing 
requirements and ubiquitous tem- 
perature checks outweigh the has- 
sle. 

“Beijing is the safest place in the 
world right now by far,” he said. 

—Bingyan Wang 
contributed to this article. 


I have neglected to 

write “King Lear.” 

I should be upfront 
about that. Like other 
folks, I had big, cre- 
ative plans for my 

quarantine, and when I heard that 
Shakespeare had knocked off a 
classic tragedy during an early 
17th-century plague, I figured, well, 
why not me, too—I’m basically 
Shakespeare, if Shakespeare had 
been a stooge with a sports column 
in the Journal. 

Not only have I failed to write 
“King Lear,” I have failed to do 
much of anything. I have failed to 
fix the broken door in the hallway 
closet. I have yet to tidy the junk in 
the basement. I have failed to clean 
out the fridge: we have 15 mus- 
tards, nine of which expired during 
the Clinton administration. Pm so 
bad at overseeing virtual school, 
my kids are going to wind up in 
virtual detention, smoking virtual 
cigarettes. 

1 Meanwhile, I’m trying to stay fit, 
and that’s mostly a disaster, too. 
Pre-lockdown, I had big plans for a 

I summertime abdominal six-pack. 

Now all I want is to not look like 

I’m stealing a toaster under my 

shirt. It’s hard to stay motivated, 

when, after checking the headlines, 
all I want to do is to eat an entire 
frozen pizza by myself. I know 
there are crafty quarantined ath- 

I letes out there running marathons 
in their driveways and holding a 
plank through “The Godfather Part 

I II,” but I can’t. Sorry. 

It was fascinating to see how 
many of the early quarantine point- 

r ers were unmasked as privileged 
nonsense—how quickly those elab- 
orate bread-baking posts on Insta- 
gram went from cozy to insuffer- 
able. Three weeks ago, I, too, 
wanted to make the perfect sour- 
dough. Now I’m happy to eat Rice 
Chex for dinner. The goal posts 
have moved from write the next 
Great American Novel to put on 
pants by 3 p.m. Last month, I 
wanted my children to use this gift 
of time at home to learn a second 
language. Now I am happy if they 
don’t spray paint curse words on 
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JASON GAY 


Please Stay Home. Please Stay 
Active. And Please Stay Yourself. 


the living-room wall. 

Zoom? I’m Zoom’ed out. 

And here’s the most important 
thing: Who the heck am I to com- 
plain? I’m a lucky duck. You’re 
reading the same headlines I am 
reading—you know how rough it is 
out there. I’m profoundly fortunate 
that these are my pandemic “prob- 
lems,” because my problems are 
not problems at all. The brave 
among us are still going to work so 
schlubs like me can stay home, 
pecking away at their laptops. 

I don’t know if we’ll ever be able 
to repay all of the human courage 
we’re seeing all around us, but I 
hope we try. There are inspiring 
people all around. 

Back to my fitness, or lack 
thereof. I’ve been riding the sta- 


tionary bike in the basement, 
which is starting to be as exciting 
as...well, riding a stationary bike in 
the basement. We’re going for 
walks as a family, which is great, 
just to be reminded of what fresh 
air smells like. A good walk almost 
makes you forget what’s happening, 
until you remember you’re wearing 
a mask, and someone walking from 
the other direction swerves out of 
the way, like you’re running down 
the street with a chain saw. 
Otherwise, I’ve done a squat or 
two. I’ve mulled doing a lunge. I’ve 
looked at the jump rope on a hook 
outside the kitchen and given it se- 
rious thought. I’m up to 10 push- 
ups a week; I don’t mean to brag. 
I’ve reunited with a pair of dumb- 
bells Pd forgotten Pd owned. These 


dumbbells must be baffled. Why is 
this guy lifting us? He walked past 
us every day for six years. Speaking 
of dumbbells, I’ve burned at least 
100 calories laughing while watch- 
ing a video of Arnold Schwarzeneg- 
ger chasing his miniature horse 
and donkey, Whiskey and Lulu, 
around his yard on a mountain 
bike. 

I have even been doing some 
burpees. You know what a burpee 
is, don’t you? It’s a brilliantly com- 
pact, full-body exercise that was 
developed as a fitness test and is 
now deployed in CrossFit and all 
sorts of high-intensity interval 
(HIIT) training. Basically: from a 
standing position, drop your hands 
to the floor, kick your legs out like 
Lulu the Donkey, bring your chest 


A lockdown is making us consider 
our human limitations. This is OK, 
writes sports columnist Jason Gay. 


down for a push-up, lift yourself up 
again, and repeat. It’s an ideal way 
to A) get your heart rate up and B) 
truly hate life. Nobody really enjoys 
doing lots and lots of burpees; if 
you ever want to see an entire gym 
class groan, say “and now give me 
20 burpees.” But if you’ve got lim- 
ited time and space, sheltering in 
place, they’re pretty close to a per- 
fect exercise. 

The burpee was created by a 
New York physiologist named Royal 
H. Burpee, which sounds like some- 
thing I am making up, but it’s true. 
Turns out that Royal’s granddaugh- 
ter, Sheryl Burpee Dluginski, is a 
fitness trainer herself; when we 
spoke in March, she was prepping 
virtual training sessions for her cli- 
ents. 

“As a functional exercise, it can’t 
be beat, that’s for sure,” Dluginski 
says. At the same time, she warns 
about going crazy with volume. 
“My grandfather never intended for 
this to be done in high numbers.” 

If there’s a silver lining to all 
this at-home exercise, it’s that 
we’re all being reminded of the 
body-mind connection. It’s becom- 
ing clear that a hard part of shel- 
tering-in-place is the mental side, 
especially the tedium—if you’re not 
spending at least a few hours a day 
counting all of your ice cubes, or 
wondering if you should sharpen 
all the pencils in your house, and 
fire them one by one into the ceil- 
ing, you are quarantining too well. 

Nothing, it seems, activates a 
bored brain—or relaxes anxiety— 
better than moving the body. Any- 
thing works: burpees, yoga, dumb- 
bells, or, if, you’re Arnold 
Schwarzenegger, chasing your min- 
iature horse and donkey around the 
backyard on a fat-tire mountain 
bike. Keep moving, and don’t set 
absurd standards. We are going to 
get through this, and by the end, I 
promise you, I’m not going to write 
a masterpiece, but I’m going to be 
as fit as Schwarzenegger. Or least 
Lulu the Donkey. 
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OPINION 


China Still Misleads the World 


® As the world 
struggles to 
contain the 
coronavirus 
outbreak 
without trig- 
gering a new 


= 


GLOBAL 

VIEW Great Depres- 

By Walter sion, China is 

Russell Mead Withholding 
vital informa- 


tion that 
would save lives and signifi- 
cantly alleviate the economic 
catastrophe that now threat- 
ens to immiserate hundreds of 
millions of people around the 
world. 

This isn’t the old coverup, 
when Communist Party bum- 
bling and deceit allowed a lo- 
cal outbreak to turn into the 
worst global disaster in de- 
cades. The new coverup is 
even more brazen. China con- 
tinues to falsify vital informa- 
tion about the epidemic on a 
massive scale. 

The evidence comes from 
many sources. In a classified 
report to the White House, the 
U.S. intelligence community 
has concluded that China un- 
derreports both deaths and 
the total number of cases. The 
Economist magazine com- 
pared China’s reported statis- 
tics with those from other 
countries and found that num- 
bers changed dramatically in 
response to political events, 
such as the firing and replace- 
ment of local officials. Using 
conservative figures and as- 
sumptions, a report by Derek 
Scissors of the American En- 
terprise Institute estimates 2.9 
million total cases in China, 


Bernie 


| In its obituary 
for Alfred 
Sherman, one 
of Margaret 
Thatcher’s 
economic ad- 


i 
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MAIN visers, the 
STREET Times of Lon- 
By William don relayed a 
McGurn story that 
spoke to one 
of his pet 


themes: the utter fecklessness 
of the British workingman. 

The tale begins with Sher- 
man at a Tory conference, 
where he was offered a lift by 
Peregrine Worsthorne, a 
prominent newsman at the 
Sunday Telegraph. As the two 
walked to the car, Sherman 
fulminated about how the 
working classes were shiftless 
to a man, corrupted by wel- 
fare and socialism. 

When the men arrived at 
the car, they found it had a 
flat tire. Neither Sherman nor 
Mr. Worsthorne knew how to 
fix it. Then a member of the 
working classes chanced by— 
and kindly changed the tire 
for them. No sooner had this 
Good Samaritan departed then 
Sherman picked up right 
where he’d left off: “As I was 
saying, absolutely no good, 
the whole lot of them.” 

Bernie Sanders is today’s 
Alfred Sherman. On econom- 
ics, the two couldn't be less 
alike. On one thing, however, 
they are practically twins: 
Their perfect blindness to any 
evidence that might temper 
their most passionate (and 
questionable) judgments. 

Thus could Sherman con- 
tinue a tirade against the Brit- 
ish working classes only mo- 


rather than the total of about 
82,000 Beijing reports. If Mr. 
Scissors is right, the number 
of cases that China has con- 
cealed is greater than the total 
number of cases reported in 
the rest of the world. 

These data matter. Without 
accurate information about 
the number and location of 
cases, including asymptomatic 
cases from China, it is much 
harder for the rest of the 
world to understand basic 
facts about the disease and its 
spread. And the absence of ac- 
curate information from China 
makes it much more difficult 
to know when it is safe to lift 
lockdowns. 

The near-total shutdown 
and gradual restarting of a 
complex modern economy is 
something that has never been 
done before. No one could rea- 
sonably expect Beijing or any 
other government to get ev- 
erything or even most things 
right on a first effort, but ac- 
cess to real information about 
what is happening in China 
could save many other coun- 
tries from making costly mis- 
takes. Just as in December and 
January China’s official culture 
of secrecy unleashed a terror 
on the world, so now that 
same culture weighs down the 
world’s efforts to cope. 

Encouragingly, cooperation 
between U.S. and Chinese sci- 
entists studying the coronavi- 
rus is in better shape. Doctors 
everywhere are working to un- 
derstand and treat this myste- 
rious illness as part of an un- 
precedented global effort 
toward a singular goal. Earlier 


this month, leading Chinese 
scholars called for the U.S. and 
China to work together to 
fight the disease. A group of 
leading American scholars and 
former policy makers called 
for the same. 

But even as some scientists 
and scholars work together, 
Beijing continues to withhold 
vital information from its own 
people and the rest of the 


A truthful account 

of the virus’s progress 
there would help us 
know what to expect. 
SS 


world. China’s doctors, scien- 
tists and independent journal- 
ists are earning a global repu- 
tation for competence, honesty 
and courage; the government’s 
actions will damage China’s 
global standing for years to 
come. 

What worries Beijing most 
is public opinion at home. The 
two sources of the Chinese 
Communist Party’s legiti- 
macy—its technocratic skill 
and its ability to increase 
China’s prestige abroad—are 
challenged both by the epi- 
demic and the government’s 
flailing response to it. 

After seven decades in 
power, the party still depends 
on a governance system that 
combines arbitrary rule, brutal 
repression, eye-popping cor- 
ruption and massive levels of 
deception, fraud and abuse. 
The coronavirus outbreak, 


concealed as long as possible 
from the higher-ups by the 
usual self-dealing cliques of lo- 
cal officials, cruelly exposed 
the gap between the imposing 
image Beijing seeks to project 
and the gritty, unsavory reali- 
ties of one-party rule. 

To divert public attention, 
China’s rulers reverted to 
their standard playbook: con- 
cealing information, squelch- 
ing discussion of the disaster, 
and whipping up nationalist 
sentiment. The trouble is that 
the steps Beijing saw as nec- 
essary to shore up its power 
at home have dramatically 
worsened China’s economic 
prospects and its international 
reputation. 

China, which became a ma- 
jor world power by using and 
sometimes abusing free-trade 
rules and global supply 
chains, has now taken an ax 
to the roots of its own busi- 
ness model. If the cost of do- 
ing business in China in- 
cludes increased exposure to 
ruinous shocks like the pan- 
demic, “Made in China” 
doesn’t pay. And if Beijing 
can lie so vociferously and 
implausibly about the pan- 
demic, can private investors 
or foreign governments ever 
rely on its promises? 

The world doesn’t need 
propaganda shipments of of- 
ten unusable Chinese medical 
equipment; the world needs 
Beijing to tell the truth. Unfor- 
tunately, China can’t level with 
the world without leveling 
with its own people. That is 
the one thing the party can 
never do. 


Sanders and Covid Capitalism 


ments after a worker had 
bailed him out. Ditto for Mr. 
Sanders, as we saw in his re- 
marks announcing he was 
dropping out of the Demo- 
cratic presidential primary. At 
this Covid-19 moment in 
American life, even as busi- 
ness is literally working all 
hours to come up with innova- 
tive ways to meet needs cre- 
ated by the pandemic, Mr. 
Sanders said that the great 
mission—the fight against 
“the greed of the entire cor- 
porate elite’”—continues. 

That same night he ap- 
peared on “The Late Show 
with Stephen Colbert,” where 
he asked why “we have to live 
in a society that has so much 
greed at the top.” Earlier, in 
the final Democratic debate, 
he complained that “in the 
midst of this epidemic, you’ve 
got people in the pharmaceu- 
tical industry saying, ‘Oh, 
wow, what an opportunity to 
make a fortune, ” If Mr. Sand- 
ers has ever said a single kind 
word about the private sector, 
it doesn’t appear to have been 
recorded. 

As the Democratic debates 
confirmed, a Sanders public 
appearance is like an improv 
act: Give him any ill afflicting 
society, and he will quickly at- 
tribute it to a market system 
driven by the greed of Ameri- 
can business. This has always 
been a cartoon version of cap- 
italism. But at a moment when 
American business has mobi- 
lized against Covid-19, it sug- 
gests something worse: a star- 
tling obtuseness to reality. 

For what are American 
businesses doing today? Well, 
General Motors and Ford have 


come together with compa- 
nies such as Ventec Life Sys- 
tems and GE Healthcare to le- 
verage the technology of 
ventilator manufacturers with 
the mass-production exper- 
tise of auto makers. Abbott 
Labs came up with tests that 
can detect Covid-19 in min- 
utes. Anheuser-Busch is using 
its breweries to make hand 
sanitizer. 


His perverse morality 
sees only greed as 
business takes on 

the coronavirus. 
n 


Bill Gates is using some of 
his billions to accelerate the 
development of a coronavirus 
vaccine. Lyft is donating tens 
of thousands of rides to those 
with essential transportation 
needs during the pandemic, 
especially families and chil- 
dren, low-income seniors, doc- 
tors and nurses. Restaurants 
are donating meals, and gro- 
cery stores are arranging de- 
liveries for customers who are 
unable or afraid to come out. 
Others are fighting to keep 
employees on their payrolls. 

And the only thing Bernie 
Sanders takes away from all 
this is greed? 

Many rightly fret about 
how successful Mr. Sanders 
has been in pushing the Dem- 
ocratic Party (and its pre- 
sumptive nominee, Joe Biden) 
toward a progressive agenda 
that until recently would have 
been regarded as fringe. Yet 
even more corrosive is the 


moral vision he’s selling along 
with that agenda. For make no 
mistake, the claim Mr. Sand- 
ers advances is primarily a 
moral one. 

He ought to be answered in 
moral terms. Too often when 
it comes to business and mo- 
rality, we limit ourselves to 
looking at how much of its 
profits a business donates. 
And in this crisis, there have 
been a great many donations, 
from the small cafes sending 
over fresh coffee to nurses at 
the local hospital to giants 
such as JPMorgan Chase, 
which has pledged to spend 
$50 million to help communi- 
ties and people hit hardest by 
Covid-19 recover. 

These gestures are all to be 
commended. But business mo- 
rality isn’t limited to charity. 
What’s missing from the 
Sanders vision of commerce 
and free exchange is the 
slightest recognition that 
businesses serve a moral pur- 
pose simply by doing what 
they do: anticipating and 
meeting the needs of their 
customers, providing employ- 
ees with livelihoods and the 
means to realize their dreams, 
and getting resources to 
where they are needed in the 
cheapest and most efficient 
ways. 

Right now what Americans 
suffering from Covid-19 most 
need is our private sector ap- 
plying its full genius and ener- 
gies to coming up with a vac- 
cine as quickly as possible. 
Not Bernie’s perverse progres- 
sive fear that someone, some- 
where might make a profit by 
getting it to us. 

Write to mcgurn@wsj.com. 


The Cure for News Burnout 


By Stephen G. Smith 


ave you watched net- 

work news lately? I 

had stopped more than 
20 years ago. I was drawn 
away by the speed and heat of 
cable news. So were millions 
more, judging by the sharp au- 
dience declines at ABC, CBS 
and NBC. 

Then earlier this month, I 
caught part of a network 
newscast after hearing my sis- 
ter was about to appear in a 
segment. I found myself oddly 
soothed, for reasons I didn’t 
quite understand. 

Watching network news- 
casts the next evening was a 
revelation. They reported all 
the important stories, no mat- 
ter how gloomy. Politics played 
a minor role. President Trump 
didn’t even appear on one pro- 
gram. He made a cameo on an- 
other and got a little more air- 
time on the third. His 
eagerness to get people work- 
ing again was tempered by 
health-care professionals wor- 
ried about another coronavirus 


surge if lockdowns end too 
soon. 

Most of the newscasts took 
place at ground level. Children 
talking about a dead parent. A 
husband and wife dying in the 
same hospital two floors 
apart. Interviews with farmers 
leaving tomatoes to rot in the 
field because demand had 
dropped so much with the 
closing of restaurants, hotels 
and schools. 


Hate polarization? 
Watch the network 
newscasts, not cable. 


Sprinkled amid the hardship 
were uplifting stories from the 
frontlines—doctors and nurses 
caring for the ill, truckers driv- 
ing extra hours to bring vital 
supplies, an actor picking up 
the grocery-store tabs for se- 
niors in Georgia and Louisiana. 

What was most striking was 
how little time reporters and 
even anchors spent on screen. 


They put ordinary Americans 
on the air. Washington and 
Manhattan weren’t at center 
stage. The whole country was— 
Kentucky to Massachusetts, 
Michigan to Florida, Texas to 
Pennsylvania. It created a 
sense of unity, showing a series 
of communities struggling to 
survive these strange times. 

Mind you, I have nothing 
against the journalists on cable 
news. I’m friends with cable 
anchors and panelists. They 
are fine professionals, and on 
breaking news and some regu- 
lar newscasts hew to tradi- 
tional standards of fairness. 
But as the U.S. has become po- 
larized, so too have cable 
channels. Inevitably, the jour- 
nalists chosen to appear on 
them reflect their constituen- 
cies’ views. 

What they lack are the sto- 
ries like the one CBS aired on 
Good Friday about a newspa- 
per deliveryman in New Jer- 
sey. He had an epiphany when 
an elderly customer asked him 
to hurl the newspaper closer 
to her garage so she could 


more easily reach it. If she 
couldn’t pick up her paper, he 
wondered, how does she get 
the other things she needs? 
The next day, he slipped a note 
into each paper he delivered: 
“I would like to offer my ser- 
vices, free of charge, to anyone 
who needs groceries.” 

He now takes orders from 
more than a hundred seniors, 
does the shopping and delivers 
packages. He’ll continue after 
Covid-19 subsides: “There’s a 
level of appreciation .. . that 
goes above and beyond any- 
thing I’ve ever seen. So, no, ’m 
not going to stop.” 

That’s what you get in a 
mere 22 minutes. The net- 
works, as they’ve always done, 
offer a snapshot of the Amer- 
ica—dare I say, the real Amer- 
ica. The one in which an anchor 
opened a broadcast by saying: 
“We have made it through an- 
other week together.” 


Mr. Smith is a former editor 
of National Journal and U.S. 
News and World Report and 
executive editor of Newsweek. 
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Safe—But Not 


For Democracy 


How to Make Love to a Despot 


By Stephen D. Krasner 
(Liveright, 320 pages, $28.95) 


a beacon unto the nations. This “novus ordo seclo- 
rum’would spread liberty and justice across the 
globe. But America is also a great power. And so it pursues 
self-serving interests that keep overwhelming the ideals of 

the “last best hope on earth.” 

The U.S. has regularly supped with the devil. Start with 
despotic Russia in the First World War and continue with 
Stalin, a mass murderer, in the Second. It has cozied up to 
dictators in Latin America, Asia and Europe. Add a horde 
of potentates in the Middle East. 

Making the world “safe for democracy,” as Woodrow 
Wilson had it, was the dream; sidling up to bad guys the 
reality. “He may be a son of a bitch, but he’s our son of a 
bitch,” runs a quip ascribed to FDR and LBJ. Sometimes the 
U.S was lucky—as in World War II, when the liberal ideal 
dovetailed with the strategic imperative to crush Japan and 

m = Nazi Germany. But some- 
times it wasn’t so lucky. 
In the name of “regime 
change,” George W. Bush 
went after Saddam Hussein 

in 2003. Slaying the wrong 
dragon, the U.S. eliminated 

Iraq as a bulwark against 

Iranian expansion. To mean 
well is not to do well. 

The American catechism 
comes in three parts. One: A 
world of democracies is best 
for the U.S. because only 
despots make war. Two: 
Democracy is destiny because 
it fulfills mankind’s deepest 
: aspirations—equality and liberty, 
prosperity and peace. Wealth, propounded 
Tocqueville, favors the “lovers of peace” and “quenches the 
military spirit.” Three: Where destiny stumbles, the U.S. 
will prop it up with force, as in Afghanistan or Iraq. 

In “How to Make Love to a Despot,” Stephen Krasner, a 
noted Stanford scholar who served in the George W. Bush 
administration, makes short thrift of this rosy faith. Riches 
also happen to breed ambition instead of restraint, as Xi 
Jinping’s China shows. Nor does affluence guarantee 
democracy, whether in Riyadh or Beijing. Nor are republics 
so peaceful. Stellar democracies Britain, America and Israel 
have fought aggressive wars. Finally, where forcible regime 
change did work, as in Germany and Japan after 1945, the 
price was all-out war, with 416,000 American dead. 

So what is the oldest democracy to do? In this outstanding 
contribution to the literature and the policy debate, Mr. 
Krasner counsels: Don’t bet on inevitable progress. It is a 
“delusion” to think that “the world can be like us.” As to 
beneficial regime change, the odds are stacked against you. 
So learn to deal with dictators and to mitigate oppression. 
Cutting through reams of conventional wisdom, Mr. Krasner 
explains why democracy is not an export hit. 

“The leverage that could be exercised by external actors 
will be limited.” In “most of human society . . . elites could 
better protect themselves and stay in power by supporting 
despotic institutions.” Almost never will despots “be forced 
to accept changes that would undermine... their own 
power.” So outside intervention is fruitless and costly, the 
bill running to hundreds of billions of dollars, plus U.S. 
casualties by the thousands. 


N merica is an idea and a promise—a “city upon a hill,” 


If the U.S. can’t transform villains into angels, 
it can at least encourage smaller potentates to 
align their interests with the West. 


The author might have added: Even if we topple a 
tyrant, his heirs will trade places. They will grab the tools 
of power—army, security services, state enterprises—to 
consolidate their position and to enrich themselves as well 
as their cronies. Guns get you gold, and gold buys more 
guns and loyalists, Machiavelli taught in so many words. 
At worst, intervention will unleash the war of all against 
all, as most recently in Libya. Since democracy is deadly for 
autocrats, they will resist at all costs, as Bashar al-Assad 
has done in Syria, where half a million people have 
perished so far. 

Since Woodrow Wilson, “democracy promotion” has 
been a fixture of the American creed. Enter Mr. Krasner, 
the heretic, with piles of data. Drawing on a richesse of 
research and hands-on experience, he argues: The U.S. 
cannot heal the world. The alternative to utopia, though, 
is not the dystopia of doing nothing and letting the world 
go to hell. Hence his prescription of “good enough 
governance,” the leitmotif of this pathbreaking book. 

How to achieve it? If we can’t transform villains into 
angels (and shouldn’t even try), we can at least incentivize 
them to evolve into benevolent absolutists who do right by 
their own people while serving Western interests to boot. 
The key term is “interest alignment” between the local 
potentates and the United States. 

Don’t threaten their tenure but help them to increase 
national security. Thus these regimes “can limit trans- 
national terrorism”—good for them and good for the West. 
Domestic safety and a measure of consent will inhibit 
internecine war that unleashes torrents of refugees. 
Stability will make it easier to provide government services 
that improve daily life. Help autocrats to build health 
systems. These will enable them to control disease and 
prevent the spread of pandemics. 

What about economic aid? State-to-state largess hasn’t 
spurred development but steered billions into the pockets 
of rent-seeking elites. Better, writes Mr. Krasner, to let 
“despotic polities . . . participate in the global market by 
reducing tariffs or guaranteeing [foreign private] invest- 
ments.” But don’t count on the full panoply of democracy: 
free elections, rule of law, inviolable human and property 
rights, for all of these blessings are “antithetical to the 
interests of rent-seeking elites.” 

Mr. Krasner doesn’t offer a heartening agenda, one that 
would reflect America’s can-do spirit and its faith in 
transcendence. But he is right about this: Freedom 
imposed from the outside has been a loss-leader of tragic 
proportions. So statecraft must be modest and cold-eyed, 
for “democracy is not the natural order of things.” 
Uplifting this message is not. Alas, the evidence 
assembled in this book is too solid to be ignored. 


Mr. Joffe, a fellow of Stanford’s Hoover Institution, 
serves on the editorial council of Die Zeit, a German 
weekly. 
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Reopening the Economy, at Last 


t long last our political leaders are con- 

sidering how they can reopen the 

American economy they put into a de- 
structive coma. Let’s hope 
this overdue process doesn’t 
devolve into another fight be- 
tween governors and Presi- 
dent Trump that will confuse 
Americans and slow the re- 
turn to normal economic life. 

New York Governor Andrew Cuomo took the 
lead Monday by announcing a committee of six 
Northeast states aimed at reopening the econ- 
omy without sacrificing the gains made so far, 
and at such a great cost, against the coronavi- 
rus. New York, New Jersey, Connecticut, Penn- 
sylvania, Rhode Island and Delaware will each 
name a public-health official, an economic pol- 
icy maven and the chief of staff for each Gover- 
nor to the committee. 

The governors, all Democrats, stressed in 
a video conference that any economic opening 
won’t be rushed. At least they’re thinking 
about it. The focus for weeks has been on the 
course of virus infections, the danger of over- 
run hospitals, and death toll. As Mr. Cuomo 
said Monday, infection, hospitalization and 
death rates appear to be peaking in his state. 
He’s been able to return ventilators to an up- 
state donor as the demand has undershot pre- 
dictions by public-health models. 

The governors are right to think carefully 
about how to present a reopening to the public 
and which benchmarks to use as confidence 
builders. The governors and Mr. Trump can de- 
clare all they want that America is open for busi- 
ness, but the country won’t return to normal life 
without guidelines for safe behavior. 

Will everyone have to wear a mask, or only 
people who interact with the public? Will 
Americans of a certain age be advised to stay 
at home longer? Who will have to be tested and 
where? How will restaurants, take-out shops 


Governors and Trump 
can share credit if they 
do this the right way. 


and bars protect workers and customers? Will 
there be new rules for public transportation— 
especially crucial in high-density areas like the 
Northeast corridor? 

The committee will also 
provide a measure of political 
cover. The liberal media 
clearly favor a long lockdown 
and their focus on infections 
and deaths means there is po- 
litical safety in numbers for policy makers. The 
governors of California, Washington and Ore- 
gon said Monday they too will cooperate ona 
strategy to reopen their economies. 

The governors are acting as President 
Trump also increasingly talks about his desire 
to declare America open for business again. He 
has said he’ll unveil a second virus task force 
focused on the economy, in addition to the one 
led by Vice President Mike Pence focused on 
fighting Covid-19. 

Mr. Trump tweeted Monday that the deci- 
sion whether and when to reopen is his to 
make. He may be right on the legal question 
if he chooses to override the states. But this 
is really a political and policy issue, and get- 
ting into such a fight would be counterproduc- 
tive. The President will help the country more, 
and gain more politically, by clearly explaining 
his own strategy for reopening. 

This will have to answer the questions we 
pose above, as well as explaining precautions 
against Covid-19 flare ups in new hot spots or 
another burst of infections in the autumn. It 
should also include in some detail the harm to 
the country, in lost jobs and damaged public 
health, of the lockdowns. 

Even in an election year, this shouldn’t be 
about who gets the credit for reopening. The 
public wants to go back to work, but it wants 
to know how to do so safely. Mr. Trump and 
the governors can both get credit if they do it 
the right way. 


Targeting Tony Fauci 


health and economic emergency, but for 

the media resistance the most important 
story is always Donald Trump. Monday was again 
dominated by breathless reports about Mr. 
Trump’s relationship with Anthony Fauci after 
the President retweeted something that included 
a #FireFauci hashtag. While Mr. Trump’s antago- 
nists feign protectiveness of Dr. Fauci and horror 
that Mr. Trump might question expert judgment, 
the truth is they are eager for a public brawl that 
will hurt the President politically. 

Monday’s dust-up was prompted by an inter- 
view Dr. Fauci, head of the National Institute of 
Allergy and Infectious Diseases, gave Sunday on 
CNN. Host Jake Tapper, fishing for criticism of 
the Trump Administration, compared the U.S. 
to South Korea and pressed Dr. Fauci on whether 
“lives could have been saved” if the U.S. started 
shutting down in February. 

Dr. Fauci was reluctant to take the bait, saying 
it was “little bit unfair” to compare the U.S. to 
South Korea but said that of course earlier shut- 
downs could have made a difference. CNN ran 
with the headline “Fauci admits earlier Covid-19 
mitigation efforts would have saved more Amer- 
ican lives.” 

The media have been seeking for weeks to 
create a narrative that Mr. Trump and Dr. Fauci 
are at odds. In a March 22 interview, Science 
magazine asked Dr. Fauci “How are you manag- 
ing to not get fired?” He answered that the Presi- 
dent listens to his counsel. The reporter pressed 
with questions like, “You’ve been in press con- 
ferences where things are happening that you 
disagree with, is that fair to say?” Dr. Fauci re- 


T he U.S. may be fighting through a public 


plied that “I don’t disagree in the substance” and 
eventually ended the interview early. 

Dr. Fauci said later that week that he wished 
efforts to pit him against the President would 
stop and added that “there are not differences. 
The President has listened to what I have said.” 
The media bait continued with a March 26 Wash- 
ington Post story titled, “As Trump signals read- 
iness to break with experts, his online base as- 
sails Fauci.” The Post also tweeted that “Trump 
trails Fauci by 26 percent in public approval of 
coronavirus response,” as if the two are running 
a campaign against each other. 

Mr. Trump can overrule his public health ex- 
perts on the extent of mitigation the country can 
sustain, and no doubt the two disagree from 
time to time. With food lines forming across the 
U.S., the virus is not the only public health threat 
to the American people. 

Yet Dr. Fauci doesn’t strike us as the sort to 
bail out easily even if his advice isn’t taken, as 
long as he thinks he can air his views honestly. 
At Monday’s virus task force briefing, Dr. Fauci 
pushed back at the press for its insinuations, and 
when a reporter asked if he was doing it “volun- 
tarily,” he snapped “don’t even imply that.” 

Dr. Fauci is a valuable communicator and has 
improved public confidence in the Administra- 
tion’s coronavirus response. Many in the press 
can’t stomach that. Their favorite frame about 
Mr. Trump is that he is rejecting advice from his 
expert and bureaucratic betters. The White 
House said Monday that Mr. Trump has no inten- 
tion of firing Dr. Fauci, which is wise. No one 
would be more delighted if Dr. Fauci got the boot 
than the media resistance. 


The Art of an Oil Deal 


lomatic victory, and he got one this 

weekend when he brokered a deal be- 
tween the Organization of the 
Petroleum Exporting Coun- 
tries (OPEC) and Russia to 
limit their production that 
may also limit the bloodbath 
in the U.S. shale patch. 

OPEC and Russia have 
agreed to curtail their production by 9.7 million 
barrels a day—about 10% of global output—in 
May and June amid a steep falloff in demand 
due to the coronavirus that is expected to ex- 
ceed 20% of last year’s consumption. After Rus- 
sia last month refused Riyadh’s calls to cut sup- 
ply, Saudi Arabia opened up its tap and slashed 
its crude price. 

The dual supply-demand shock drove Brent 
crude as low as $24 a barrel and the U.S. bench- 
mark to $20. This game of chicken wasn’t good 
for the Saudis, its OPEC allies or Russia, whose 
budgets need higher prices. Russia needs an oil 
price of about $40 a barrel to balance its bud- 
get, and the Saudis about $80. 

Low prices are also hammering U.S. produc- 
ers. Drill counts have fallen by a quarter in a 
month as storage facilities have filled, and the 
Energy Information Administration is forecast- 
ing that U.S. production will decline by two mil- 
lion or so barrels a day to 11 million. After rais- 
ing $8.5 billion in cash, Exxon Mobil last week 
announced that it will cut capital spending by 
30%. Chevron slashed spending by 20%. Small 
shale producers with large debt loads have 
hired restructuring advisers, and Whiting Pe- 
troleum became the first major fracker to file 
for bankruptcy last month. 

Some of our friends have cheered the rout to 


P resident Trump has been chasing a dip- 


Trump uses diplomacy 
to limit the harm to 
U.S. shale producers. 


prune undisciplined producers. But much of 
global oil supply is still controlled largely by for- 
eign governments rather than market forces, 
and widespread shale bank- 
ruptcies could cause signifi- 
cant economic damage down- 
stream once the coronavirus 
recedes. 

Some banks have been pre- 
paring to take over assets of 
troubled producers, but a rush of bankruptcies 
could take months if not years to work out and 
isn’t the best use of bank balance sheets. Per- 
haps bigger producers might sweep up leases 
and rigs, but this isn’t guaranteed given their 
spending cuts. 

So credit to Mr. Trump for using U.S. global 
influence to mitigate the mayhem. Russia and 
Saudi Arabia have agreed to take on the bulk 
of the cuts. After Mexico balked at an order to 
cut its production by 400,000 barrels a day, 
President Trump volunteered the U.S. to cover 
300,000 barrels of its share. 

These cuts won’t be enforced by the U.S. gov- 
ernment and will come out of the two million 
or so that domestic production is forecast to 
fall. OPEC says sanctions on Venezuela and Iran, 
in addition to expected reductions by producers 
such as Canada, could lop off 20 million barrels 
a day from global supply this year, which, voila, 
would match demand estimates. 

This math may be as illusory as a desert mi- 
rage, but it allows the Saudis to save face. And 
while some over-leveraged shale producers may 
still fail, the deal should also put the kibosh on 
calls for tariffs or quotas. Mr. Trump’s biggest 
diplomatic cudgel isn’t tariffs, but America’s 
military support for Saudi Arabia and the sta- 
bility it lends to the region. 


LETTERS TO THE EDITOR 


Church Has Survived Worse Than Simulcasts 


Those pushing for public Masses 
and other sacraments during the epi- 
demic lack theological understand- 
ing, historical perspective and social 
consciousness (“Conservative Catho- 
lics Decry Halt on Masses,” The Cor- 
onavirus Pandemic, April 6). 

Catholic theology is eminently rea- 
sonable. Provision has always been 
made for “spiritual communion” 
when not able to receive the Eucha- 
rist. When a priest is not available 
an act of contrition suffices, until the 
opportunity for confession avails it- 
self. Frequent reception of commu- 
nion is a relatively new phenomenon 
of the last century. In the past, many 
Catholics rarely went to communion; 
therefore, the Easter duty, to receive 
once a year, was mandated. 

Catholicism’s teaching on the com- 
mon good requires working with civil 
authorities for the public welfare. 
This means not risking lives, includ- 
ing the priest’s, when not necessary. 
May I propose that those “pushing 
back” are fundamentalists, not con- 
servative Catholics, who believe they 
can handle poisonous snakes and not 
die? 

Rev. MICHAEL P. ORSI 
Naples, Fla. 


We American Catholics today face 
a situation common in Amazonia, 
Uganda and many other places, in 
that we cannot attend Mass in pub- 
lic. This wonderful luxury and bless- 
ing, an open church where we can 
worship and partake of the Eucha- 
rist, is temporarily unavailable. Why 
not celebrate instead the universal 


access to daily and Sunday Mass that 
our sophisticated video technologies 
allow us. Now even shut-ins who can 
never get to church can be present 
virtually at Mass. 

Social distancing is the norm even 
as it inconveniences all, worshipers 
included. However, please remember 
our priests who interact with so 
many, even the asymptomatic. We 
don’t need to lose our clergy, fre- 
quently seniors, to this pandemic. 
Otherwise, there will be fewer 
priests in fewer churches when we 
recover. 

PETE C. ESCHMANN 
Barnegat, N.J. 


Why aren’t all citizens objecting 
to the government prohibition of 
worship services? Under our Consti- 
tution, it is nowhere near the gov- 
ernment’s area of authority to de- 
clare religious worship a 
nonessential activity. Are we really 
willing to acquiesce to a government 
official’s decision that buying liquor 
is more important than receiving the 
sacraments? On the practical side, 
social distancing can be more easily 
maintained in a church than in the 
aisles of a Walmart. It is distressing 
to see frightened people so easily 
give up their civil liberties. 

KEITH JOHNSON 
St. Charles, Ill. 


Our Lord is with us through this 
crisis and will give us the grace and 
strength we need—at home. 

KERRY HASLAM 
Schertz, Texas 


Is It Good, Rahm, if Mayors Rule the Nation? 


I laughed out loud when I read Ed- 
ward Glaeser’s review of Rahm 
Emanuel’s “The Nation City” (Book- 
shelf, April 1) on the power of may- 
ors. The statistics stated in the arti- 
cle underscore the dismal failure of 
Mr. Emanuel in Chicago, along with 
his Democratic brethren from Balti- 
more to Los Angeles. The murder 
rate increased during his years as 
mayor and only declined when the 
economy improved under President 
Trump—it wasn’t the policies of the 
self-aggrandizing Mr. Emanuel. His 
only success was pushing the city of 
Chicago deeper in debt. 

CATHERINE ALEXANDER 
Merritt Island, Fla. 


I find it very interesting that even 
the most progressive in politics are 
coming to recognize that decision- 
making is best left to local govern- 
ment, something libertarians have 
embraced as a fundamental principle. 
What works in one locality doesn’t 


necessarily work in another, and mu- 
nicipalities and counties can be more 
responsive to their residents and 
thus better equipped to allocate 
scarce resources based on the collec- 
tive will of only those they represent. 
ROBERT GREEN 
Poughkeepsie, N.Y. 


I hesitate to quibble with a Har- 
vard professor, but I do with the as- 
sertion by Edward Glaeser that: 
“There is no Republican or Demo- 
cratic way to plow snow.” Sure there 
is. The Republican way is that you 
privatize it. Take bids and hire the 
most cost-effective private provider. 
Same for garbage collection or other 
services. 

Here in Milwaukee, the state, some 
20 years ago, enacted a school- 
voucher program that successfully 
promotes private school alternatives 
to the public schools. 

KEN LAMKE 
Milwaukee 


The Wisconsin Election Was Handled Poorly 


Regarding your editorial “Wiscon- 
sin’s Election Confusion” (April 8): 
You are right to point out Gov. Tony 
Evers’s ham-handedness in waiting 
until the last moment before seeking 
a delay in Wisconsin’s election. He 
deserves no plaudits. Yet, and I say 
this as a Republican myself, the Re- 
publican-controlled state legislature 
failed the ultimate test by resisting 
to the end any postponement, 
thereby leaving potential in-person 
voters to choose between protecting 
their health or casting a ballot. 

Shame on the governor, yes, but 
special scorn is warranted for the 
legislature. 

Jay W. MILLER 
Whitefish Bay, Wis. 


You neglect to point out that Mil- 
waukee, a city with almost 600,000 
people and 180 polling places, only 
opened five of those polling sites. 
People had to wait for up to two 
hours in long lines—part of that 
time in the rain—to cast their votes. 


In Praise of Central Park’s 
Christian Medical Services 


Regarding Nicole Ault’s “Chris- 
tian Relief Comes to Central Park” 
(op-ed, April 6): That LGBTQ advo- 
cates Mayor Bill de Blasio, journal- 
ist Jonathan Merritt and State Sen. 
Brad Hoylman would opportunisti- 
cally challenge Christian doctrine 
on sexuality is hardly a surprise. 
But to in any way denigrate sacrifi- 
cial acts of mercy during a Lenten 
and Holy Week pandemic crisis be- 
speaks irony and ignorance. One 
may also note, with no fear of his- 
tory’s verdict, that it has long been 
Christians who have actually 
nursed the sick, aided the poor and 
fed the hungry—not social-justice 
warriors. 

RAYMOND J. BROWN 
Londonderry, N.H. 


Letters intended for publication should 
be addressed to: The Editor, 1211 Avenue 
of the Americas, New York, NY 10036, 
or emailed to wsj.ltrs@wsj.com. Please 
include your city and state. All letters 
are subject to editing, and unpublished 
letters can be neither acknowledged nor 
returned. 


That doesn’t sound like a smart 
move on the part of the legislature 
unless, of course, it wanted to make 
it very difficult for working-class cit- 
izens to get to the polls. 
BERNARD WIDEMAN 
Melrose, Mass. 


I am one of the 12,000 who made 
the online request for an absentee 
ballot before the deadline to do so 
and didn’t receive it in time. My 
state allows people who request ab- 
sentee ballots to vote in person if 
they bring the envelope with them— 
which I didn’t have as of Election 
Day. Yes, it is possible the govern- 
ment may have been able to make 
some arrangement despite this stat- 
ute (unlikely, given the fact that we 
weren’t able to postpone the elec- 
tion), but I decided not to violate my 
state’s “safer at home” order and put 
myself at risk on the off chance that 
an exception would be made. As a 
physician with asthma in his late 
50s, I am at increased risk of compli- 
cations of coronavirus infection and 
need to stay healthy to help others. 

I understand the Journal’s edito- 
rials and agree that a governor 
can’t rewrite election law, but 
that’s a separate issue than simply 
allowing all absentee ballots re- 
quested in time be counted, even if 
delivered late due to unprecedented 
conditions. 

Gary C. STEVEN, M.D., PH.D. 
Greenfield, Wis. 
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OPINION 


The Young How to Prepare 


Will Reopen 


America 


By Bill Cassidy 


he novel coronavirus has 

caused a medical crisis that in 

turn created an economic cri- 
sis. The situation involves severe 
trade-offs. Currently, public health 
predominates; the economy is largely 
shut down, schools closed, 401(k)s 
battered. Can a fair equilibrium be 
established between health and eco- 
nomic well-being? Antibody testing 
may hold the key. 

It is likely, but not yet proven, that 
antibodies in the blood of those who 
have recovered from Covid-19 confer 
immunity to the disease. This is the 
case for many other viruses and also 
the principle behind therapies that 
treat severely ill Covid-19 patients 
using plasma donated by patients 
who have recovered. In the absence 
of countervailing evidence, the U.S. 
government should assume that anti- 
bodies confer immunity to the coro- 
navirus and plan accordingly. That 
way, if in the coming weeks evidence 
emerges to support this assumption, 
appropriate procedures and pro- 
grams would already be in place. 


Widespread, frequent 
antibody testing will help 
them know when they can 
hug grandma again. 


The Centers for Disease Control 
and Prevention, for instance, could 
integrate coronavirus immunity sta- 
tus into an immunization registry 
currently in use and compliant with 
the Health Insurance Portability and 
Accountability Act. This would be 
similar to the registries states use to 
track childhood vaccine records. Brit- 
ish, German and Italian leaders are 
likewise considering issuing certifi- 
cates of immunity. The principle is 
the same: Those with antibodies can 
return to the workplace. 

Some are suggesting that younger 
people, who have a lower risk of de- 
veloping severe Covid-19 symptoms, 
could soon be allowed to return to 
work and school. This would help the 
economy. But because the virus is al- 
ready widespread, it will likely con- 
tinue to circulate, and more freedom 
for young people would make them 
likelier to infect older people at risk 
of severe complications and death. 
Widespread, frequent antibody test- 
ing would help them make wise deci- 
sions. Until grandchildren know that 
they have Covid-19 antibodies, for ex- 
ample, they should refrain from hug- 
ging their grandparents. 

We know from experience with 
other diseases that immunity in 
young people contributes greatly to 
communitywide immunity, or “herd 
immunity.” Administering hepatitis A 
vaccines to young children, who 
when infected rarely show symptoms, 
dramatically decreases symptomatic 
infections in older siblings and 
adults. Childhood pneumonia vacci- 
nations dramatically decrease related 
diseases in the elderly. 

If younger people are allowed to 
return to the benefits of a freer soci- 
ety, they will inevitably acquire im- 
munity over time. A collateral benefit 
of letting the young return to work 
and school is that their immunity will 
help protect the more vulnerable. 

Nothing in medicine is 100%. But 
society could reopen through the 
combination of personal responsibil- 
ity to reduce coronavirus transmis- 
sion and documenting who acquires 
naturally occurring immunity in the 
registry system currently used for 
immunizations. Meanwhile, entrepre- 
neurs, scientists and civil servants 
will work toward effective vaccines, 
therapies and nonpharmaceutical 
measures. All this will help us to 
strike the fair and proper balance be- 
tween physical health and financial 
health. 


Dr. Cassidy, a gastroenterologist, 
is a Republican U.S. senator from 
Louisiana. 


By Rahm Emanuel 


merica’s coronavirus catas- 

trophe is a function of two 

separate failures—only one 

of which, national govern- 

ment incompetence, is get- 
ting sufficient attention. The public 
has been forced to choose between 
their lives and their livelihoods, and 
voters will judge President Trump’s 
handling of the crisis in November. 
But the second question centers on 
overall accountability. No single fed- 
eral official below the president is 
charged with preparing, mobilizing 
and deploying the national response 
to a pandemic. 

As we’re seeing in Ohio, where Gov. 
Mike DeWine was quick to take ac- 
tion, and in Washington state, where 
Gov. Jay Inslee was similarly aggres- 
sive, speed in response corresponds 
to speed in recovery. No one seems 
quite sure who is running the White 
House’s national effort. Is it Mike 
Pence, or the president’s son-in-law, 
Jared Kushner? By contrast, Boston 
Mayor Marty Walsh hired retired Gen. 
Stanley McChrystal to run his city’s 
response. Yet hiring better people is 
only a first step. Congress needs to 
institute wide-ranging reforms. This 
is a classic case of diffuse authority 
undermining a national priority. 

The Education Department over- 
sees school funding and policy. Farm 
policy sits at the U.S. Department of 
Agriculture. But responsibility for 
public health is spread across discon- 
nected agencies. The Centers for Dis- 
ease Control and Prevention, the Na- 
tional Institutes of Health, the 
intelligence agencies. Even the Penta- 
gon plays a role in planning. America 
has faced the threat of four pandem- 
ics over two decades (H1N1, SARS, 
MERS and Ebola), and it’s sure to 
face many more. The country needs 
to make a single official broadly re- 
sponsible for protecting the health 
and well-being of the American peo- 
ple in a public-health emergency. 

Typically, when the federal gov- 
ernment has been outmatched by a 
crisis, Washington has responded by 
making structural changes that bring 
a laserlike focus on the threat. As the 
Cold War ramped up in 1947, Presi- 
dent Truman created what became 
the National Security Council. When 
the energy crisis flattened the U.S. 
economy in the 1970s, President 
Carter established the Energy De- 
partment. After President George 
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H.W. Bush’s administration botched 
the response to Hurricane Andrew, 
President Clinton drove enormous 
new resources into the Federal Emer- 
gency Management Agency and ele- 
vated it into a cabinet-level depart- 
ment. After 9/11, President George W. 
Bush established the Department of 
Homeland Security and a new agency 
to coordinate the nation’s vast intelli- 
gence network. 


Many federal agencies are 
responsible for containing 
Covid-19—which means 
none are accountable. 


It’s time to apply that playbook to 
the recurring challenge of pandemics. 
Reformers should focus on four ini- 
tiatives: 

e Early-warning system. The new 
agency—call it the Department of 
Public Health and Emergency Care— 
would set up a global early-warning 
system. The government has some- 
thing similar for tornadoes, hurri- 
canes, tsunamis, missiles and terror- 
ist attacks. On assuming office, the 
Trump administration “stream- 
lined”—a fancy word for disbanded— 
a White House office designed to co- 
ordinate pandemic response. Maybe 
more egregious, he abandoned an 
Obama-era program that had de- 
ployed public-health experts to keep 
watch over developments across the 
globe—including in Wuhan. The U.S. 
needs to reconstitute and expand 
that network. 


Covid-19 patients in New York, April 6. 


e Strategic stockpile. As the cur- 
rent shortage of ventilators, gloves 
and masks makes clear, Washington 
needs to augment the stock of medi- 
cal supplies. Mr. Clinton established a 
program along these lines in 1999, 
and George W. Bush expanded it dra- 
matically in 2005. The reserve was 
never fully replenished after Wash- 
ington went to war with previous 
pandemics. Today, the story of Massa- 
chusetts Gov. Charlie Baker asking the 
Kraft family to transport medical 
equipment from China simply to guar- 
antee that the Trump administration 
wouldn’t commandeer it is indictment 
enough of the existing system. 

I’m accustomed to seething about 
this president’s mistakes, but as a 
former mayor I found his notion that 
states and cities should bid against 
one another for supplies especially 
outrageous. In a moment like this, 
the federal government should be re- 
sponsible for ensuring the country 
has what it needs. The strategic oil 
reserve, for example, is designed to 
provide the U.S. with six months of 
energy independence—enough time 
for the private sector to adjust. The 
same should be true of the “mate- 
riel” needed during a public-health 
crisis. 

e Rapid-deployment force. To dis- 
tribute those reserves, the new de- 
partment would establish a corps of 
health-care professionals—something 
modeled on a cross between FEMA, 
the National Guard and the military 
reserves—that would deploy strategi- 
cally the moment a pandemic hits. 
Never again should we witness 
scenes of exhausted and over- 
whelmed hospital workers like we’re 
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for the Next Pandemic 


seeing today. Thank God they an- 
swered the call, but never again 
should mayors and governors have to 
issues pleas for retirees to volunteer 
their services. 

e State and Local Planning. Even if 
the federal government proves better 
equipped to lead, state and local gov- 
ernments will have an irreplaceable 
role. In the wake of 9/11, the Depart- 
ment of Homeland Security began 
providing funding and expertise to 
mayors and governors, requiring 
them to formulate complex contin- 
gency plans. Cities began running 
joint tabletop exercises with their 
state and federal counterparts. When 
I was mayor of Chicago, the Rockefel- 
ler Foundation helped my administra- 
tion develop detailed resiliency plans 
focused on climate events. Washing- 
ton needs to apply that model to pub- 
lic health. 

History will hold Mr. Trump re- 
sponsible for the federal govern- 
ment’s lack of urgency in the early 
weeks, and the cavalier response that 
followed. He cannot claim he was in- 
sufficiently warned. During the 
2016-17 transition, President Obama 
insisted on running a single live ta- 
bletop drill with the incoming admin- 
istration, based on what he believed 
to be a major continuing national vul- 
nerability. “Crimson Contagion,” as it 
was labeled, simulated a pandemic 
much like the one we’re facing today. 
Three years later Washington was 
caught unprepared in part because 
the executive branch wasn’t set up 
correctly. 

One crucial lesson of the current 
catastrophe is that response speed 
plays an outsize role in determining 
the extent of devastation. But the dif- 
fusion of power slows us down. We 
should model our response to public- 
health emergencies on the way we re- 
organized government to fight the 
Cold War and various terrorist 
groups. Even if the buck ultimately 
stops in the Oval Office, Americans 
should be able to hold a single official 
accountable for the nation’s anticipa- 
tion, preparation and response to fu- 
ture pandemics. 


Mr. Emanuel was a senior adviser 
to President Clinton and chief of staff 
to President Obama. He represented 
Illinois’s Fifth Congressional District, 
2003-09, and served as mayor of Chi- 
cago, 2011-19. He is author of “The 
Nation City: Why Mayors Are Now 
Running the World.” 


Give Relief to Small Businesses, Not Big Banks 


By Ali Wambold 


McConnell is working to allo- 

cate another $250 billion to the 
Paycheck Protection Program, which 
received $350 billion under the Cares 
Act to aid small business. The addi- 
tional money is necessary but not 
sufficient. The program also needs 
changes to ensure that its biggest 
beneficiaries won’t be the big banks. 
That’s what’s happening because de- 
mand far exceeds supply. 

The PPP, intended to preserve 
jobs at companies with fewer than 
500 employees, can be accessed only 
through a bank or similar institu- 
tion. The Cares Act leaves banks free 
to decide which applicants to favor. 
The neediest businesses Congress 
sought to help may be frozen out be- 
cause of the interplay of two key ele- 
ments of the program. 

First, $350 billion is hundreds of 
billions less than our firm’s esti- 
mates of actual small-business pay- 
roll costs over the eight-week period 
covered by the PPP. That’s before 
any successful lobbying by private 
equity and venture investors en- 
larges the pool of beneficiaries, as 
hotel and fast-food chains already 
succeeded in doing. 

Second, the money is to be doled 
out on a first-come, first-served basis, 
but with no rules on how banks prior- 
itize applicants. Left to their own de- 
vices, the banks will act in their self- 
interest, favoring their most 
profitable clients: borrowers. 

Bank of America is a case in 
point. The first large bank out of the 
gate at the program’s April 3 start, 
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BofA earned a presidential tweet-pat 
(“Great job being done by @Bank- 
ofAmerica . . .”). It soon emerged 
that BofA was servicing only account 
holders who also borrow from the 
bank and use one of its credit cards. 
“First, we have to focus on the bor- 
rowing clients to make sure we can 
take care of them,” CEO Brian Moy- 
nihan told CNBC. 

Under political pressure, the bank 
withdrew that requirement for ac- 
count holders also to be borrowers, 
but politicians’ jawboning won’t fix 
the PPP’s fundamental flaw. The ad- 
ministrators it designated to conduct 
the necessary financial triage are 
self-interested, and there are no 
rules to ensure the money reaches 
the intended small businesses. 

My firm’s experience is instruc- 
tive. Owned by two individuals, it 
helps small and midsize businesses 
obtain long-term capital. It is eligi- 
ble for the PPP. But our bank, Citi- 
bank, has barely started its program. 
Worse, we were told Citi intends to 


exclude clients of its private banking 
unit like us. 

This limit may force us to lay off 
employees, the opposite of the law’s 
intent. Employees of the local res- 
taurant, flower shop, bakery or land- 
scaping business, with fewer rela- 
tionships and resources, will be even 
worse off. 


More money is crucial, but 
so are new rules to ensure 
that it helps the most 
vulnerable employees. 


Congress or even the Treasury 
can fix this. First, the money should 
be prorated across all qualified ben- 
eficiaries. Rationing could be done 
by setting a reasonable deadline— 
say, 30 days—for applications, and 
by disbursing the money over a cus- 
tomary two-week payroll cycle. The 


PPP could then be enlarged, as Mr. 
McConnell is attempting. 

Further, all banks should be re- 
quired to participate and to accom- 
modate any eligible business with an 
account. Banks presumably were 
chosen to administer the program 
because they are pervasive and are 
already required by regulation to 
know their depositors. 

Time is of the essence. The bill 
explicitly limits banks’ liability, and 
Treasury should be able to indem- 
nify them against government slop- 
piness in managing conflicting regu- 
lations. The banks are taking no 
credit risk, and the PPP is not in- 
tended to advantage their business. 
Where will the banks—and for that 
matter, Congress—be if this program 
benefits banks while small busi- 
nesses fail? 


Mr. Wambold is managing direc- 
tor of Corporate Partners & Co. and 
former CEO of Lazard Alternative In- 
vestments LLC. 


Med School Needs an Overhaul 


By Stanley Goldfarb 


s the number of Covid-19 in- 

fections rises and the death 

toll mounts, the media is doing 
a good job of focusing on the safety 
of the health-care workforce and the 
capacity of hospitals to deal with a 
surge of desperately ill patients. 
What has received less attention is 
that many doctors haven’t been ade- 
quately trained in medical school to 
deal with a situation like this. 

Most medical schools don’t re- 
quire students to do coursework on 
pandemic response or practical 
preparation for a widespread and 
sustained emergency. American med- 
ical training as a whole doesn’t in- 
clude a strong grounding in public- 
health issues or disaster 
preparedness. Instead, two of the 
nine specific curricular requirements 
decreed by the body that accredits 
medical schools are focused on so- 
cial issues in medicine, including 
“the diagnosis of common societal 
problems and the impacts of dispari- 
ties in health care on medically un- 
derserved populations,” particularly 
“in a multidimensional and diverse 
society.” None mention public health 
or epidemics. 

Physicians are highly educated, 
but that doesn’t mean they know ev- 
erything—even things broadly re- 
lated to the practice of medicine. 
When doctors speak on topics they 


don’t understand, they can confuse 
the public and other physicians. 
While medical schools require stu- 
dents to study statistics, these 
courses are generally superficial. 
They wouldn’t equip most physi- 
cians to grapple with epidemic mod- 
els like the ones on which Deborah 
Birx has been briefing the White 
House press. 

It has been discouraging to see 
doctors on news programs struggle 
to explain the principles of drug 
testing, the nature of the scientific 
method, and the meaning (both pos- 
itive and negative) of uncontrolled 
drug trials. Television audiences 
love a good story, but clinical anec- 
dotes can’t prove a drug is useful. 
That job belongs to randomized con- 
trolled trials or other complex ex- 
perimental approaches, the design of 
which is a complicated topic that 
many, if not most, doctors would 
struggle to explain. 

A critical examination of under- 
graduate medical education will be 
among the many reassessments this 
country has to make in the wake of 
this crisis. Many schools don’t re- 
quire students to do formal training 
in emergency medicine. While physi- 
cians receive valuable practical expe- 
rience during their residencies in in- 
ternal medicine and surgery, they 
should all have the benefit of rigor- 
ous classroom study in ventilator 
management and other aspects of 


critical-care medicine, preferably in 
the fourth year of medical school. 

Above all, the medical profession 
should abandon the fantasy that 
physicians can be trained to solve 
the problems of poverty, food inse- 
curity and racism. They have no clin- 
ical tools with which to address 
these issues. The public may not re- 
alize that well-funded organizations 
like the Beyond Flexner Alliance ad- 
vocate for devoting a substantial 
part of medical-school teaching to 
social and organizational topics. 

If curricular reform is to come, it 
should take into account the essen- 
tial role physicians must play in a 
public-health crisis. It should aim to 
produce physicians who are pre- 
pared to help battle deadly pan- 
demic diseases like Covid-19. 

Students should enter the field of 
medicine with a clear understanding 
that they will one day face a public- 
health catastrophe like the one New 
York’s doctors and nurses are cur- 
rently staring down with great cour- 
age. Health-care workers are the tip 
of the spear during an outbreak of 
disease. We need to be sure they 
have the tools and training to suc- 
ceed in fighting the next pandemic 
when it comes. And it will. 


Dr. Goldfarb is a former associate 
dean of curriculum at the University 
of Pennsylvania’s Perelman School of 
Medicine. 
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Africans Allege Chinese City Targets Them 


Allegations that a southern 
Chinese city’s pandemic con- 
trols are discriminating against 
Africans have stirred anger in 
their home countries, setting off 
a diplomatic row that threatens 


By Chun Han Wong 
in Hong Kong, 
Joe Parkinson 
in Johannesburg 
and Nicholas Bariyo 
in Kampala, Uganda 


to undermine goodwill Beijing 
has built on the continent 
through large infusions of in- 
vestment and propaganda. 
African nationals living in 
Guangzhou say they are being 
subjected to forced coronavirus 
testing, have been barred from 
hotels and restaurants, and 
must observe arbitrary self- 
quarantines, regardless of symp- 
toms or travel history, according 
to witnesses and diplomats. 
Footage aired over the 
weekend by Kenya’s national 
broadcaster showed crowds of 
Africans sleeping on the 
streets, some of whom said 


they had been evicted by land- 
lords and rejected by hotels. 

Anger over the incidents 
prompted African ambassadors 
in Beijing to issue a rare joint 
complaint to China’s foreign 
minister on Friday. Roughly a 
dozen countries around the 
continent—including Ghana, 
Kenya and Nigeria—summoned 
Chinese ambassadors to protest 
the treatment of their citizens. 

When Ugandan officials 
summoned Chinese envoy 
Zheng Zhuqiang to the coun- 
try’s foreign ministry in down- 
town Kampala on Saturday, 
they showed him footage of 
some evicted Ugandans in 
China. Officials say Mr. Zheng 
appeared disturbed by the 
footage and said he would re- 
lay their concerns to Beijing. 
Mr. Zheng didn’t respond to a 
request to comment. 

“The singling out of Afri- 
cans for compulsory testing 
and quarantine, in our view, 
has no scientific or logical ba- 
sis and amounts to racism to- 
wards Africans in China,” the 
African ambassadors in Beijing 


said in their joint note, a copy 
of which was viewed by The 
Wall Street Journal. 

Chinese Foreign Ministry 
spokesman Zhao Lijian said 
that the country’s epidemic 
controls are applied equally to 
Chinese citizens and foreign- 
ers and that local officials 
were working to address the 
concerns of Africans in Guang- 
dong province, of which 
Guangzhou is the capital. 

“China and Africa are good 
friends, partners and broth- 
ers,” Mr. Zhao said on Monday. 

It wasn’t clear what 
prompted the alleged targeting 
of Africans in Guangzhou, 
though reports of such discrim- 
ination emerged after munici- 
pal authorities disclosed a 
number of imported coronavi- 
rus cases among African na- 
tionals in recent weeks. Guang- 
zhou police also reported an 
incident earlier in April in 
which a Nigerian man who 
tested positive for the corona- 
virus allegedly bit the face of a 
Chinese nurse while resisting 
treatment at a local hospital. 


Police said they were investi- 
gating the man, whose behav- 
ior drew fiery criticism on Chi- 
nese social media. 

Analysts say the contro- 
versy threatens to overshadow 
weeks of glowing news cover- 
age of Chinese medical and fi- 
nancial aid to the continent 
and undermine a decadeslong 


African nationals in 
Guangzhou say they 
are being singled out 
for forced testing. 


policy that has transformed 
China into the continent’s top 
trading and diplomatic part- 
ner. African capitals have been 
terrified by the rise of a virus 
that could overwhelm some of 
the world’s most poorly 
equipped health-care systems. 

The number of confirmed 
coronavirus cases across Af- 
rica’s 54 nations remains sig- 


nificantly lower than in most 
parts of the world. On Mon- 
day, the World Health Organi- 
zation said the continent had 
14,400 infections and 788 
deaths. China, where the pan- 
demic first emerged, has re- 
ported more than 82,000 
cases and about 3,300 deaths. 

Last month, footage of 
masks and test kits donated by 
Chinese billionaire Jack Ma be- 
ing flown in on an Ethiopian 
Airlines jet was broadcast 
across Africa. Now the narra- 
tive has turned negative just 
as many African families are 
stuck at home under lockdown, 
glued to their televisions. 

“This is very damaging to 
the Chinese narrative,” said 
Cobus Van Staden of Wits Uni- 
versity in Johannesburg. “The 
power of this story is that it’s 
confirming preconceptions 
across Africa that China is a 
very racist place.” 

Beijing committed vast 
sums of financing and aid in 
supporting Africa’s develop- 
ment over recent decades, an 
effort that President Xi Jin- 


ping has accelerated as he 
pushed China to outdo the 
West in spurring growth and 
winning friends across devel- 
oping economies. 

Chinese lenders have pro- 
vided some $143 billion in 
loans to African governments 
and their state-owned enter- 
prises from 2000 to 2017, ac- 
cording to the China-Africa 
Research Initiative at Johns 
Hopkins University. China has 
also offered training programs 
for African journalists as part 
of what Chinese state media 
have called public-diplomacy 
efforts to boost “soft power.” 

The Guangzhou controversy 
comes as China’s government 
tries to stem the inflow of cor- 
onavirus infections from 
abroad. In cities like Beijing 
and Shanghai, some hotels, res- 
taurants and bars have cited 
that effort in denying service to 
non-Chinese nationals. Those 
measures appear to contradict 
official data that show return- 
ing Chinese nationals account 
for most of the country’s im- 
ported coronavirus infections. 


Crisis Raises New Health Threats in Poorer Nations 


T 


~ 


The coronavirus threat has 
forced a suspension of vacci- 
nation campaigns against 
many other diseases in the de- 
veloping world, raising fears 
that other epidemics could 
surge in the poorest nations. 


By Saeed Shah 
in Islamabad 
and Joe Parkinson 
in Johannesburg 


With developing nations en- 
gaged in commercial shut- 
downs and enforced social-dis- 
tancing measures, health 
services are pausing mass vac- 
cination drives for polio, mea- 
sles and other deadly diseases. 
Such campaigns risk spreading 
the new coronavirus, the World 
Health Organization warns. 

All polio vaccination drives— 
part of a decadeslong effort to 


the number of children attend- 
ing clinics for vaccines. 

Already, postponements 
and interruptions in vaccina- 
tion shipments mean at least 
13.5 million people in 14 of the 
world’s least-developed coun- 
tries won’t be protected 
against diseases like measles, 
polio and human papillomavi- 
rus (HPV), with millions more 
likely to follow, according to 
Gavi, the Vaccine Alliance, 
which unites developing coun- 
tries and donors. 

“These diseases were major 
killers in the past,” said Seth 
Berkley, chief executive of the 
Vaccine Alliance. “If we had a 
prolonged period of not giving 
vaccines, you might see these 


wipe out the disease—have 
been suspended by the Global 
Polio Eradication Initiative. 
Even routine immunization pro- 
grams have been disrupted or 
halted. Experts worry the lock- 
downs, while saving lives from 
Covid-19, the disease the virus 
causes, could multiply death 


BE could die battling coronavirus. 
£ The polio campaign has 
= come tantalizingly close to 
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2 achieving its aim, with polio 
= cases down 99.9% since the 
& drive started in 1988, when the 
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and suffering from other dis- 
eases in developing countries. 

“When people are unpro- 
tected through vaccines, dis- 
eases like measles, cholera, 
meningitis, yellow fever and po- 
lio can cause devastating epi- 
demics,” said Katherine O’Brien, 
the WHO’s director of immuni- 
zation, vaccines and biologicals. 

The highest-profile vaccina- 


years of vaccination drives. 
Outbreaks of those two dis- 
eases in particular could spiral 
into epidemics while vaccina- 
tion efforts pause, experts warn. 
Health workers often go 
door to door, or call large 
numbers to hospitals and clin- 
ics to receive vaccines, both of 


tion effort to suffer could be which risk spreading the coro- 
polio, where a 40-year effort navirus. School closures have 
to wipe the disease from the disrupted school-based vacci- 
face of the earth had come nations, such as the HPV inoc- 
close to success. Pakistan and ulation given to girls to pro- 


Afghanistan were the last ma- 


tect against cervical cancer. 


jor hurdles. Measles has also Between two million and three 
been dramatically reduced by million lives are saved annu- 


ally from vaccinations, the 
WHO says, which has urged 
countries to continue routine 
immunizations where possible. 

In countries across Africa, 
health officials are sounding 
the alarm as social and eco- 
nomic investments deployed 
to fight Covid-19 divert re- 
sources from nationwide vac- 
cination campaigns. 

Health professionals are 
particularly worried about 
countries fighting a measles 
epidemic, such as the Demo- 
cratic Republic of Congo, 
where the world’s largest out- 


A polio worker vaccinated a 2-year-old girl in Peshawar, Pakistan, in December, in a campaign that has been halted by the pandemic. 


break has killed an estimated 
6,500 children—far more than 
a continuing Ebola outbreak— 
and sickened 340,000. Ed- 
ouard Beigbeder, Unicef repre- 
sentative in the country, said 
the response to coronavirus 
must be carefully calibrated to 
prevent it having a punishing 
effect on children. 

“The knock-on effects are 
very worrying. Because Covid 
appears to be targeting the el- 
derly, we may have more chil- 
dren dying of preventable dis- 
ease than of Covid,” Mr. 
Beigbeder said. 


Among the top causes of 
death in Africa are many ill- 
nesses that can be prevented 
by vaccines, such as tuberculo- 
sis, pneumonia and rotavi- 
ruses—the most common 
cause of severe diarrheal dis- 
ease in young children. 

The predicted surge of coro- 
navirus cases across Africa, 
where the number of confirmed 
infections and deaths signifi- 
cantly lags behind Asia and Eu- 
rope, reveals the agonizing 
choice for the region’s policy 
makers. Lockdowns across the 
continent are sharply reducing 


disease was paralyzing 1,000 
children a day in 125 countries. 

A quarter of a million 
health workers in Pakistan had 
been going door to door to 
vaccinate children against this 
crippling disease. 

Continuing the campaign 
now would place vaccinators 
and communities at risk from 
coronavirus, said Rana Safdar, 
who heads Pakistan’s polio 
program. The polio infrastruc- 
ture has been redirected to 
battling coronavirus. 

“Our polio battle is very im- 
portant to us as a nation and 
for the entire globe,” Dr. Safdar 
said. “We have suffered a blow.” 


WORLD WATCH 


WORLD NEWS 


RUSSIA 


Moscow Slams U.S. 
Over Space Slight 


Russia’s Foreign Ministry ac- 
cused the U.S. State Department 
of spreading disinformation by 
not mentioning Soviet cosmo- 
naut Yuri Gagarin in a Facebook 
post about the International Day 
of Human Space Flight. 

The U.N. General Assembly in 
2011 proclaimed the annual ob- 
servance held on the anniversary 
of the solo one-orbit mission 
that made Mr. Gagarin the first 
man in space on April 12, 1961. 

A post on the State Depart- 
ment’s Russian-language page 
noted the first manned space- 
flight took place 59 years ago 
but didn’t name the person who 
performed it. “Not noting this is 
disinformation and a base trick 
of the post-truth epoch,” the 
Russian ministry said. 

—Associated Press 


MYANMAR 
Suu Kyi Criticized 
For Repressive Laws 


Amnesty International said 
Myanmar’s government has 
failed to safeguard freedom of 
expression and the rights of hu- 
man-rights defenders and activ- 
ists in the country. 

The rights organization ex- 
pressed disappointment that af- 
ter four years in power, Nobel 
Peace Prize laureate Aung San 
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REST AND REPAIR: The sarcophagus of Tutankhamen, a p 


the 14th century B.C., lay in a new laboratory in Giza outside Cairo awaiting restoration. 


Suu Kyi has done little to 
change the country’s legal 
framework. 

“Myanmar remains a country 
where the slightest criticism of 
the authorities can land you in 
jail,” said the group’s senior di- 
rector for research, advocacy 
and policy, Clare Algar. “Environ- 
mental activists, poets and stu- 
dents are among those who 
have been arrested and prose- 
cuted simply for expressing 
their opinions.” 

—Associated Press 


JAPAN 


Pacifist Filmmaker 
Obayashi Dead at 82 


Nobuhiko Obayashi, one of 
Japan's most prolific filmmakers 
whose works depicted war’s hor- 
rors, has died. He was 82. 

The official site for his latest 
film, “Labyrinth of Cinema,” said 
that Mr. Obayashi died Friday. 

Mr. Obayashi was diagnosed 
with terminal cancer in 2016, and 
was told he had a few months. 


But he continued working. 

“Labyrinth of Cinema” was to 
have been released in Japan on 
the day of his death. The date 
was pushed back because of the 
pandemic. The film was show- 
cased at the Tokyo International 
Film Festival last year, which 
honored him as a “cinematic ma- 
gician.” 

Mr. Obayashi stayed true to 
his core pacifist message 
through more than 40 movies 
and thousands of TV shows. 

—Associated Press 


Israel Struggles to Form 
A Unity Government 


By FELICIA SCHWARTZ 


TEL AVIV—Israel’s Prime 
Minister Benjamin Netanyahu 
and his rival Benny Gantz are 
struggling to agree on terms 
for a unity government, leav- 
ing the country in political 
limbo and raising the specter 
of another do-over general 
election, as the nation grapples 
with a coronavirus lockdown. 

Messrs. Netanyahu and 
Gantz agreed in principle to 
form a unity government led 
initially by the incumbent after 
the March vote—the third in 
just under a year—left no clear 
winner. But the parties’ talks to 
complete the deal before the Is- 
raeli president’s Monday dead- 
line have broken down in recent 
days, primarily over appoint- 
ments of high-ranking officials 
in Israel’s justice system. 

Early Tuesday, President Re- 
uven Rivlin said he would give 
Messrs. Gantz and Netanyahu 
two more days to form a gov- 
ernment after they informed 
him they are very close to an 
agreement. They now have until 
midnight Wednesday to reach a 
deal before Mr. Rivlin passes 
the mandate to parliament. 

“We're putting a lot of effort 
into forming a unity govern- 


ment,” Mr. Netanyahu said ear- 
lier Monday, after announcing 
additional restrictions to pre- 
vent the spread of coronavirus 
during the Passover holiday, 
which ends Wednesday evening. 

“Even if it doesn’t happen by 
midnight...we will continue to 
do everything in order to 
achieve unity, the unity that Is- 
rael so much needs these days,” 
he said. 

Separately, Mr. Gantz said he 
had made great political sacri- 
fice to form an emergency gov- 
ernment and urged Mr. Netan- 
yahu to compromise. 

He said his party wouldn’t 
budge from promises to protect 
democratic institutions but al- 
ready had made tough choices 
elsewhere. “Netanyahu, this is 
our moment of truth. History 
will not forgive whoever runs 
away,” Mr. Gantz said. 

Mr. Netanyahu’s Likud party 
and its right-wing partners 
want to curb what they describe 
as abuse of power in the courts. 
Mr. Gantz’s Blue and White 
party says it wants to protect 
the independence of the judicial 
branch and of the investigations 
into Mr. Netanyahu, Israel’s first 
sitting premier to be indicted 
on corruption charges. Mr. Ne- 
tanyahu denies wrongdoing. 
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Publicis Chief Warns of Ad-Spending Dive 


Executive predicts 
pullback will be worse 
than 10% drop during 
2009 financial crisis 


By Nick Kostov 
AND SUZANNE VRANICA 


The head of one of the 
world’s largest ad-agency con- 
glomerates warned the indus- 
try is facing a far more severe 
pullback in advertising spend- 
ing than the one that buffeted 
Madison Avenue in the wake 


of the financial crisis. 

“This crisis is going to be 
unprecedented by its magni- 
tude, complexity and length,” 
said Arthur Sadoun, chief ex- 
ecutive officer of Publicis 
Groupe SA, which owns agen- 
cies including Leo Burnett and 
Saatchi & Saatchi. He said he 
expects a far steeper ad pull- 
back this year than the 10% 
plunge in 2009, at the height 
of the financial crisis. 

“Everyone was comparing 
this crisis to 2009 but this is 
not the right reference,” he 
told The Wall Street Journal. 


“There is no comparison. It’s 
going to be steeper.” 

The warning is severe for 
the ad and media businesses. 
But it also offers an early, 
stark look at the extent of re- 
trenchments under way at 
companies from a much wider 
range of industries—from re- 
tailers to auto makers—as 
swaths of the global economy 
are sidelined by government 
measures to restrict the 
spread of the coronavirus. 

Advertising is often one of 
the first expenses cut by com- 
panies looking to preserve 


cash in times of crisis. It is of- 
ten seen as discretionary 
spending within many corpo- 
rations. 

“Most of my clients are in 
cash management preserva- 
tion right now,” said one ad 
executive. “Almost every one 
of them is saying, ‘I do not 
need to advertise that much at 
this time.” 

Sectors that have pulled 
back on spending include 
travel, fast food, retailers and 
automotive, ad buyers 
said. Cuts in spending by 
those industries, some of the 


hardest hit by the pandemic, 
are worrisome since those sec- 
tors are among the top ad- 
spending categories in the U.S. 

Publicis, the world’s third- 
largest advertising holding 
company behind WPP PLC and 
Omnicom Group Inc., is the 
first of the big three to report 
first-quarter revenue. 

“In March, the rate of de- 
cline has been more dramatic 
than anything we have seen in 
the past,” Mr. Sadoun said of 
ad spending broadly. 

Paris-based Publicis re- 
ported revenue of €2.48 bil- 


lion, ($2.70 billion) up 17% 
from the year-ago period. The 
improvement was because the 
quarter included extra revenue 
from its purchase last year of 
data company Epsilon. Sales in 
the period fell 2.9% on an or- 
ganic basis—a key industry 
measure that strips out cur- 
rency effects, acquisitions and 
disposals. Publicis, like many 
European companies, doesn’t 
report full earnings in the first 
quarter—just for the half and 

full year. 
Sales in the quarter were 
Please turn to page B2 


S&P, Dow Slump 
As Traders Prepare 


For Earnings News 


The S&P 500 fell Monday, 
paring some of its gains after 
its best weekly performance 
since 1974, as investors looked 
ahead to the start of corporate 
earnings season. 


By Gunjan Banerji, 
Chong Koh Ping 
and Chitra Somayaji 


U.S. stocks have risen in re- 
cent days on optimism that 
coronavirus-containment mea- 
sures were working and the 
economic downturn stemming 
from the pandemic would be 
relatively short lived. 

But some investors grew 
wary that hard data and quar- 
terly earnings will reveal the 
extent to which the coronavi- 
rus is crimping profits. 

This week investors will get 
insights into how the Ameri- 
can financial sector is with- 
standing the turmoil in the 
economy when major U.S. 
banks including JPMorgan 
Chase, Bank of America and 
Goldman Sachs Group report. 
Some blue-chip American 
companies, including Johnson 
& Johnson, are also scheduled 
to report, offering a first look 
at the impact of social-dis- 
tancing measures on corporate 


profits. 

The S&P 500 shed 28.19 
points, or 1%, to 2761.63 to 
start the week, its biggest fall 
since April 3. The Dow Jones 
Industrial Average fell more 
than 600 points before paring 
some of those losses to end 
the day down 328.60 points, 
or 14%, to 23390.77. The Nas- 
daq Composite fell before 
bouncing into positive terri- 
tory in the final hour of the 
session, lifted by shares of 
Amazon.com. The tech-heavy 
index rose 38.85 points, or 
0.5%, to 8192.42. 

Stock benchmarks in Tokyo, 
Shanghai and Seoul closed 
lower, while markets in Eu- 
rope, Australia and Hong Kong 
remained shut for the Easter 
holiday. 

Last week, the S&P 500 
climbed 12% to record its best 
weekly performance in more 
than 40 years. Although the 
index is down 15% for the year, 
it has rallied 23% from its 
March 23 low. 

It’s “fear of earnings,” said 
Nancy Davis, founder of Qua- 
dratic Capital Management, of 
Monday’s move. “We had a 
spectacular risk-on rally last 
week.” 

Please turn to page B11 


Buyout Firms Struggle 
To Shore Up Holdings 


By MIRIAM GOTTFRIED 


Private-equity executives 
have spent the past five years 
bemoaning the difficulty of in- 
vesting profitably with stocks 
at elevated levels. Now, they are 
getting a taste of what they 
wished for—and a whole new 
set of headaches. 

As the coronavirus spreads 
and stay-at-home orders cut 
deeply into the economy, buy- 
out firms are scrambling to tri- 
age investments in industries 
that are particularly vulnerable. 

Entertainment powerhouse 
Endeavor Group Holdings Inc., 
backed by Silver Lake, and 
Legoland owner Merlin Enter- 
tainments Ltd., a recent Black- 
stone Group Inc. bet, are 
among those that have been 
walloped. Revenue at both com- 
panies has declined dramati- 
cally as Hollywood productions, 
concerts and sporting events 
were canceled and amusement 
parks were forced to close. 

Meanwhile, upheaval in the 


credit markets and economic 
uncertainty have brought buy- 
out volume, already sluggish 
before the virus, to a virtual 
standstill. 

With the IPO and merger 
markets all but shut down and 
valuations depressed, any hope 
of selling investments profit- 
ably is also out the window for 
now. 

During calls from their beach 
houses in New York’s Hamptons 
and their Florida vacation rent- 
als, private-equity managers 
have worked frantically to 
group their investments, with 
some using color-coded buck- 
ets. Green companies have es- 
caped largely unscathed. Yellow 
means “Keep an eye on this 
one.” Red equals serious trou- 
ble. 

Junior analysts have been 
tasked with modeling 30, 60 
and 90 days of little to no reve- 
nue at companies in the firms’ 
portfolios. They have had to 
make unknowable assumptions 
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Corporate America Wrestles With Toll of Coronavirus Pandemic 


U.S. firms have withdrawn guidance, cut dividends, scrapped buybacks and furloughed workers to preserve cash reserves and deal 
with the shutdown of the economy. With record unemployment data, the virus hit almost every sector in the first quarter. B6 


Frequency of guidance withdrawals 


Almost 300 companies withdrew their 2020 
guidance in the wake of more Americans 


social distancing. The consumer 


discretionary sector has the highest number 
of withdrawals—108—as of April 10. 


Total 
E Other consumer discretionary 
© Retailing* 

Hotels, restaurants 


Represents 
one company 


No 
with- 
drawals 


l 
March 1 


J.C. Penney withdrew its 
outlook on March 20, the 
same day it drew down its 
credit line. 


! US. declares state of emergency 


ft First U.S. shelter-in-place 
order given in the Bay Area 


MARCH 16 
First U.S. 
shelter-in-place 
order given in 


20 


the Bay Area 


Timeline of financial events 


FEB. 27 
Issued financial guidance 


Feb.27 = March1 


MARCH 18 


Closed all 
stores 5 | 


aes 


Li 
10 t 
MARCH 20 


Drew down $1.25 
billion from credit line 


MARCH 20 
Withdrew guidance 


l 
30 f 
MARCH31 


Furloughed most of 
its 80,000 employees 


“Includes distributors; household durables; internet and direct marketing retail; leisure products; multiline retail; specialty retail; textiles, apparel and luxury goods 

Source and methodology: The Journal analyzed public filings of the S&P 1500 with the help of a text extraction tool provided by MyLoglQ, a research firm. The Journal searched SEC filings 
for words and phrases such as ‘furloughs’ and ‘withdrawing guidance,’ among others. MyLog!Q used artificial intelligence to provide a separate data set for the same search patterns. 

The Journal reviewed each result to avoid false positives. These data reflect dates on which companies disclosed the moves rather than the date they made them, unless otherwise stated. 


Amazon Eases Restrictions on Selling 
Nonessential Goods as Orders Pile Up 


By DANA MATTIOLI 


Amazon.com Inc. will begin 
allowing third-party sellers on 
its platform to resume ship- 
ping so-called nonessential 
items this week, a signal that 
the company is ramping up to 
meet broader consumer needs, 
according to people familiar 
with the matter. 

Last month, Amazon made 
a decision to prioritize at its 
warehouses those items 
deemed essential during the 
coronavirus outbreak, such as 
cleaning products, health-care 
items and shelf-stable food. 
Amazon stopped accepting 
shipments of items from sell- 
ers that didn’t correspond to 
the shopping needs of con- 
sumers hunkering down dur- 
ing the pandemic. The man- 
date caused unrest for its 
army of third-party sellers, 
which account for 58% of Am- 
azon’s sales. 

Sellers of items unrelated 
to health, wellness and clean- 
ing will be able to send inven- 
tory to Amazon later this 
week, but there are limits on 
how much they can ship to en- 
sure there is warehouse space 
for essential goods, people fa- 
miliar with the matter said. 

Amazon confirmed the 
plans. “Later this week, we 
will allow more products into 
our fulfillment centers,” a 
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The company has stepped up hiring to meet demand, but many warehouse workers are staying home. 


spokeswoman for the Seattle- 
based company said. “Prod- 
ucts will be limited by quan- 
tity to enable us to continue 
prioritizing products and pro- 
tecting employees, while also 
ensuring most selling partners 
can ship goods into our facili- 
ties.” 

The tech giant has been in- 
undated by orders as Ameri- 
cans follow shelter-in-place 
guidance to stop the spread of 
the coronavirus. As a result, 
its network of warehouses has 
struggled to keep up, and de- 


livery of orders in its Prime 
program that previously hap- 
pened in one day or less has 
slipped to as long as a month 
in some cities. 

On Monday, Amazon an- 
nounced that it was hiring an 
additional 75,000 employees 
to help fill the mounting de- 
mand. Over the past month, 
the online retailer has hired 
more than 100,000 people in 
full- and part-time jobs in dis- 
tribution centers and across 
its delivery network in the U.S. 

The hiring spree represents 


almost two-fifths of Amazon’s 
typical U.S. workforce of 
500,000. 

A spokeswoman said the re- 
cent hiring is akin to what 
happens during the holiday 
period when Amazon adds 
thousands of temporary work- 
ers. 

Companies such as Wal- 
mart Inc. and CVS Health 
Corp. have also announced 
plans to hire hundreds of thou- 
sands of additional workers to 
keep up with consumer-buying 

Please turn to page B5 
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CORPORATE WATCH 


GRUBHUB 


Revenue Gain to Be 
Spent on Promotions 


Grubhub Inc. said it is spend- 
ing on discounts and marketing 
at the expense of profit to boost 
the restaurant business during 
the coronavirus pandemic. 

The Chicago-based company 
said it expects to spend most of 
the profit it projected to reap 
during its current quarter on de- 
livery promotions and measures 
to keep drivers and restaurant 
workers safe from the virus. 
Grubhub said it expects a mea- 
sure of its profits excluding cer- 
tain items to total $5 million in 
the second quarter after making 
those investments. 

Grubhub said its business 
dropped sharply in the last two 
weeks of March, particularly in 
New York City. Orders are up 
this month, the company said, 
with much of the growth com- 
ing from smaller cities and sub- 
urbs that the company ex- 
panded into to compete with 
DoorDash Inc. and others. 

—Heather Haddon 


FREIGHT INDUSTRY 


Shipments Fall at 
Worst Clip Since ’09 


U.S. freight volumes dived 
9.2% year-over-year in March as 
coronavirus-driven shutdowns 
tanked transport demand. 

While shipments picked up 
slightly from February as grocers 
rushed to restock empty shelves, 
“April will undoubtedly be worse 
and likely the worst month in a 
long time,” said Cass Information 
Systems, which handles freight 
payments for companies. 

Truckload rates declined 6.6% 
last month, the worst decline 
since June 2009. When the 
economy reopens, “we'll see how 
many truckers are left and how 
much freight needs to be 
moved,” Cass said. 

—Jennifer Smith 


Grubhub will put some of its profit into measures to keep workers safe. A deliveryman in Washington, D.C. 


ROKU 


Streaming Accounts 
And Growth Increase 


Roku Inc. added nearly three 
million accounts in the first 
three months of the year and 
reported revenue growth ahead 
of Wall Street projections. 

The maker of streaming-me- 
dia devices said Monday that 
collective streaming hours for 
the period were up 49% from 
last year. 

Shares rose 10% in after- 
hours trading after the com- 
pany reported preliminary re- 
sults for the quarter. 

Roku said that beginning 
late in the quarter, it started 
to see the effects of large 
numbers of people “sheltering 
at home” due to the coronavi- 
rus pandemic. But the com- 
pany withdrew financial guid- 
ance for the year, citing 
uncertainties about the ulti- 
mate business impact from the 
pandemic. 

—Maria Armental 


PET CARE 


Companies Learn New 
Tricks Amid Closures 


Businesses trying to survive 
while customers and employees 
follow stay-at-home orders are 
learning which physical experi- 
ences translate to the digital 
world and which don’t. But going 
virtual turns out to present par- 
ticular intricacies when pets are 
a constituency. 

Barkbox Inc., a maker of dog 
treats and toys, used to host 
monthly stand-up comedy 
events in its offices in New York, 
Ohio and Tennessee. Since the 
novel coronavirus arrived, it has 
instead held virtual “Squeak- 
easy” events with themes like 
comedy, magic and party tricks 
for dogs. 

Petco stores remain open 
across the country but have can- 
celed services such as dog train- 
ing. Petco held a remote dog 
training information session 
Thursday and plans to roll out 
telehealth, virtual dog training 


and more services online. And at 
PetSmart, the company’s annual 
Easter photo shoot for pets was 
moved online instead of in-store. 

—Ann-Marie Alcantara 


LIVE NATION 


Executives Take Pay 
Cuts as Events Cease 


Live Nation Entertainment 
Inc. will reduce top executives’ 
salaries by up to 50%, with CEO 
Michael Rapino forgoing his full 
salary, as the world’s largest 
concert promoter cuts costs 
amid a prolonged period where 
it can’t stage any live events. 
The company said other cost- 
cutting measures will include hir- 
ing freezes, furloughs and a re- 
duction in its use of contractors, 
as well as cuts in discretionary 
spending. 

The company, which broadly 
suspended shows last month, 
said it has been able to resched- 
ule 90% of its affected shows. 

—Anne Steele 


Ad Outlays 
Expected 
To Plunge 


Continued from page B1 
marked by big regional differ- 
ences, based on how early the 
new coronavirus hit. Publicis 
said organic revenue fell 15% 
in China, dropped 9.2% in Eu- 
rope and rose 0.5% in North 
America. 

“The U.S. is still only at the 
beginning.” Mr. Sadoun said. 

There were some sectors 
showing new life, he said, like 
luxury and retail in China, 
where authorities began loos- 
ening restrictions to stem the 
spread of the virus. 

Madison Avenue has al- 
ready weathered years of tur- 
moil, under pressure to keep 
pace with changes in technol- 
ogy that have reinvented the 
business of advertising and 
presented new challengers. 


The big ad firms are compet- 
ing with large technology 
companies, data-analysis firms 
and consultancies—all of 
which have shown they can 
deploy data analysis to target 
ads. Many companies have 
also been bringing some of 
their marketing in-house, and 
relying less on agencies, while 
others have continued to pull 
back on how much they pay 
agencies for ad services. 

Ad companies have spent 
the past few years streamlin- 
ing their unwieldy operations 
and buying up consumer-data 
companies to make them bet- 
ter equipped to deal with fast- 
paced digital marketing, which 
relies heavily on the ability to 
micro-target consumers. 

Many ad companies were 
anticipating a stronger 2020, 
thanks in part to an influx of 
ad dollars tied to the Tokyo 
Olympics. Then the new coro- 
navirus hit, spreading quickly 
from Asia to Europe and North 
America. The Olympics have 
been postponed to 2021. 

Like much of the rest of the 
corporate world, ad agencies 


played defense. Many have ini- 
tiated hiring freezes and are 
sharply cutting expenses. Pub- 
licis withdrew its financial 
guidance and said it would re- 
duce costs by €500 million 
this year. Rival Interpublic 
Group of Cos. withdrew its 
full-year financial performance 
targets last month. 

Mr. Sadoun said it is impos- 
sible to predict how deeply ad 
spending will plunge. “The 
quarters to come are going to 
be very tough,” he said. 

The ad pullback is already 
hurting media companies. In 
March, the New York Times 
cut its first-quarter advertis- 
ing-revenue forecast, citing a 
slowdown in international and 
domestic ad bookings because 
of uncertainty and anxiety 
about the virus. 

Ad juggernaut Facebook 
Inc. also warned that its busi- 
ness would be “adversely af- 
fected” by the ad slowdown, 
and Twitter Inc. said its finan- 
cial performance would fall 
short this quarter as a result 
of the pandemic. News Corp, 
owner of The Wall Street 


Publicis’ results may provide an early indication of how low ad 
spending is likely to drop because of the coronavirus pandemic. 


First-quarter organic revenue 
by selected countries, change 
from previous year* 


Canada 
U.S. 

Italy 
Germany 
U.K. 
France 


China 


-15% -10 -5 -0 5 


Share price over 
the past year 


€55 
49 
43 
38 
32 
26 


20 
2019 


*Excludes currency effects, acquisitions and divestments. 
Sources: FactSet (share price); the company (revenue) 


Journal, has commercial 
agreements to supply content 
through Facebook and Twitter. 

A big portion of annual TV 
ad sales in the U.S.—roughly 
$20 billion—is bought in an 
upfront marketplace where 
companies commit to spend- 


ing their ad dollars far in ad- 
vance of the new TV season. 
Those ad commitments are 
contractually bound. However, 
they do offer advertisers some 
wiggle room. 

Ad buyers said that while 
some companies have begun 


to pull back on TV ads, they 
expect to see a more aggres- 
sive pullback at the end of the 
month, which is when adver- 
tisers that have upfront com- 
mitments are able to cancel a 
big portion of their third- 
quarter buys. 

While many advertisers are 
pulling back because they are 
seeking to save cash or have 
been forced to close or limit 
their businesses, some have 
cut back on ad spending be- 
cause they are struggling to 
find the right approach and 
don’t want to appear tone 
deaf, ad executives said. 

Many of the brands that 
have continued to spend have 
shifted to public service-like 
ad messages. Companies such 
as Procter & Gamble Co. and 
Coca-Cola Co. have pushed 
out messages that promoted 
social distancing. Meanwhile, 
Unilever PLC’s Dove soap 
brand recently began airing 
new ads in the U.S. that show 
health-care workers marked 
by the protective gear that 
they must wear during the 
coronavirus crisis. 


Buyout 


Firms Mull 
Holdings 


Continued from page B1 

about how quickly consumers 
will take vacations again, go 
back to the gym or visit movie 
theaters. 

Firms have told their most- 
affected portfolio companies to 
draw down their revolving lines 
of credit and instructed them to 
find ways to free up cash, like 
waiting longer to pay suppliers, 
negotiating with landlords, fur- 
loughing or laying off employ- 
ees and putting capital invest- 
ments on hold. 

So far, private equity isn’t 
getting much help from the 
government. Federal regula- 
tions consider all the compa- 
nies controlled by a single in- 
vestor to be one entity, 
preventing most buyout-fund 
holdings from falling under the 
500-employee threshold for 
small-business loans in the $2 
trillion stimulus bill. 

Even if that rule were re- 
laxed, as private-equity indus- 
try groups have urged, it 
wouldn’t help the biggest firms, 
whose companies are almost all 
too large to qualify. 

Private-equity-backed com- 
panies may be eligible for the 
Federal Reserve’s Main Street 
Lending program, but restric- 
tions on borrowers’ leverage, 
executive compensation and 
payments to shareholders could 


prevent them from taking ad- 
vantage of it. 

Defensive measures have 
bought a runway that will last 
until fall at Endeavor, which 
owns Hollywood’s largest talent 
agency, the Ultimate Fighting 
Championship and the Miss 
Universe pageant. The com- 
pany, led by agent Ari Emanuel, 
had already pulled a planned 
initial public offering after pub- 
lic-market debuts by others 
soured. 

Silver Lake is prepared to 
step in with more cash, if 
needed, to protect its roughly 
$2 billion investment in the 
company, the person said. 

Merlin, which went private 
last year in a $6 billion buyout, 
will likely need more capital if 
its theme parks remain closed 
through peak season this sum- 
mer, according to a person fa- 
miliar with the matter. Black- 


Price of Envision Healthcare 
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stone, which bought the 
company through its fund that 
holds assets for longer than is 
typical in private equity, still 
has around 20% of the cash for 
that vehicle left over to support 
existing investments, the per- 
son said. 

Among the buyout firms that 
are notably exposed is TPG, 
whose portfolio includes circus 
producer Cirque du Soleil En- 
tertainment Group and fitness- 
center owner Life Time Inc. as 
well as talent-agency Creative 
Artists Agency LLC. 

The virus has also taken a 
toll on health care companies 
including hospital-staffing firm 
Envision Healthcare Corp., 
which KKR & Co. acquired in a 
$5.5 billion buyout in 2018. 

Envision has said it had a 
steep drop in revenue as non- 
coronavirus patients forgo elec- 
tive procedures. Prices on its 
bonds due in 2026 tumbled by 
nearly 65% to below 20 cents 
on the dollar from the begin- 
ning of March to the beginning 
of April, according to Market- 
Axess, That is a level normally 
seen in companies in danger of 
bankruptcy. 

Envision is now asking bond- 
holders to take a haircut of 
about 50% to help ease its debt 
load, according to a person fa- 
miliar with the matter. That has 
pushed up prices on its bonds 
to around 31 cents on the dollar. 

Working to the industry’s 
advantage is a record-high 
mountain of unspent cash— 
around $2 trillion across global 
private markets, with most of 
that dedicated to private equity, 
according to investment-advi- 
sory firm Hamilton Lane Inc. 


Blackstone could be among the 
best positioned to capitalize on 
market disruption: It has yet to 
spend a dollar of the record $26 
billion private-equity fund it 
raised last year. 

While that money has been 
committed, it hasn’t been 
drawn, leaving open the possi- 
bility that financially stressed 
institutional investors won’t 
pony up when a private-equity 
fund calls. 

Buyout investors are hoping 
the next year or two will bring 
a better environment for deal 
making than they have seen in 
some time. Firms such as 
Apollo Global Management Inc. 
that were able to quickly invest 
large sums of money in the af- 
termath of the financial crisis 
posted high returns and leapt 
ahead of rivals consumed with 
tending to battered portfolios. 

In the past few weeks, bank- 
ers and lawyers have been inun- 
dated with questions from pri- 
vate-equity firms eager to snap 
up distressed debt and provide 
lifelines for cash-strapped com- 
panies. 

On an April 2 call with inves- 
tors, Apollo said it had put $10 
billion to work across credit and 
private equity over the previous 
month and is raising an addi- 
tional pool of capital for its 
strategy that capitalizes on mar- 
ket dislocation, according to a 
person familiar with the matter. 

Airbnb Inc. recently said that 
Silver Lake and Sixth Street 
Partners would together invest 
$1 billion in a combination of 
debt and equity to help support 
the home-sharing platform, 
which is reeling from a wave of 
virus-related cancellations. 
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BUSINESS NEWS 


Tesla Asks 
Landlords 
For Cuts 
In Rent 


By Tim HIGGINS 
AND ESTHER FUNG 


Tesla Inc. has reached out to 
at least some of its landlords 
seeking rent reductions, ac- 
cording to firms contacted by 
the car company, as the auto 
maker looks for cost savings in 
response to the novel coronavi- 
rus outbreak that has shut 
much of its business. 

“The rapid world pandemic 
that is now affecting our coun- 
try has led Tesla to make stra- 
tegic decisions to ensure the 
company’s long term success 
and growth,” according to an 
email the company sent to 
landlords and reviewed by The 
Wall Street Journal. “As a re- 
sult of the increasing restric- 
tions on our ability to conduct 
business, we would like to in- 
form you that we will be reduc- 
ing our monthly rent obliga- 
tions effective immediately.” 

The move follows last week’s 
announcement to employees 
that the electric-car maker 
would slash salaried workers’ 
pay and furlough employees 
unable to work from home. 

Tesla didn’t respond to a re- 
quest for comment. 

The company, which oper- 
ates its own stores and service 
centers, told its landlords that 
it would like to discuss in com- 
ing days and weeks options “so 
we can continue to partner and 
work together to ensure a con- 
tinued and mutually beneficial 
relationship.” 

The auto maker is one of 
many businesses looking to 
find rent relief to preserve cash 
for an economic slowdown. Of- 
fice-space rental firm WeWork 
has stopped paying rent at 
some U.S. locations in its cost- 
cutting drive. Tesla was forced 
to stop production at its lone 
U.S. car assembly factory out- 
side of San Francisco last 
month as local governments or- 
dered nonessential businesses 
to close. 


Airlines Eye T aking Miles to Bank 


U.S. airlines have mort- 
gaged gates, flight paths and 
just about any asset they 
could find in the back of a 
hangar to weather the corona- 
virus crisis. Now, they are con- 
sidering selling miles in bulk 
to their credit-card partners to 
raise cash. 


By David Benoit, 
AnnaMaria Andriotis 
and Alison Sider 


United Airlines Holdings 
Inc. and Delta Air Lines Inc. 
and their respective credit- 
card partners, JPMorgan 
Chase & Co. and American 
Express Co., have discussed 
unloading miles ahead of 
schedule and for less than 
what the lenders ordinarily 
would pay, according to people 
familiar with the matter. 

The conversations might 
not result in any deals, but 
they show just how desperate 
airlines have become in the 
weeks since the pandemic sent 
the U.S. economy into hiberna- 
tion and gutted air travel. 
They have pledged many as- 
sets to secure billions of dol- 
lars of loans, but it won’t be 
enough to get them through 
what is expected to be a 
monthslong slump. 

Banks routinely buy miles 
from airlines to reward con- 
sumers for spending on their 
credit cards. What they re- 
cently discussed is different: 
The banks would—all at once, 
and at a discount—buy miles 
they otherwise would have 
purchased in the future as 
cardholders accrued points. 
The cash infusion could help 
keep the airlines alive, pro- 
tecting card partnerships that 
generate billions of dollars of 
annual spending volume. 

The airlines leaned on their 
card partners during the 2008 
downturn, after the Sept. 11, 
2001, terrorist attacks, and 
when trying to stave off bank- 
ruptcy. But it isn’t an appeal- 
ing option. Airlines that do it 
sacrifice future revenue and, 
potentially, the upper hand in 
negotiations with partners. 

“If airlines start seriously 
talking about mileage pre- 
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A steep cutback in travel has brought a need to raise funds. A United Airlines flight to Los Angeles boarding in San Francisco Sunday. 


sales, we’ll know things are 
particularly dire,” Stifel air- 
line analyst Joseph DeNardi 
wrote on April 1. He estimated 
that Delta could get “a lot 
more” than the $4 billion 
AmEx paid it last year for 
miles. United, he said, gets 
roughly $3.2 billion to $3.4 
billion from JPMorgan for 
miles. 

These days, people across 
the country aren’t so much as 
going down the street, much 
less flying cross-country. U.S. 
carriers have cut about 70% of 
flying this month and have 
said deeper reductions might 
be ahead, following rolling 
government bans on interna- 
tional travel and rising cus- 
tomer fears at home. 

After 9/11, U.S. planes were 
grounded for several days, but 
passengers returned within a 
few months. In 2008, travel 
spending fell sharply after the 
financial crisis ripped through 
the economy. In both cases, 
airlines struggled to afford 
payroll, maintenance and 
other fixed costs that run into 
the billions of dollars a day. 

The $2 trillion stimulus 
package Congress passed last 


month set aside as much as 
$50 billion in grants and loans 
for U.S. airlines, though that 
likely would require surren- 
dering equity stakes to the 
U.S. Treasury. Airline execu- 
tives would rather avoid bor- 
rowing money from the gov- 
ernment, and they must 
demonstrate that other alter- 
natives aren’t “reasonably 
available” if they choose that 


Carriers are running 
out of assets against 
which they can 
borrow. 


option, so they are looking for 
other ways to raise money. 
Delta, which is burning 
through about $60 million in 
cash a day, has been encourag- 
ing employees to take unpaid 
leave to help avoid furloughs. 
Some 35,000 have volun- 
teered. On March 20, the car- 
rier pledged some of its air- 
planes for a $2.6 billion credit 
line from banks led by JPMor- 


gan. It immediately drew 
down $2.3 billion. 

American Airlines Group 
Inc. arranged a $1 billion loan 
from Citigroup Inc. and other 
banks that included a second 
mortgage on its New York to 
London Heathrow route. 

In early March, United 
raised $2 billion from a group 
of banks, backed by older air- 
craft. It went back a few 
weeks later for $500 million 
from Goldman Sachs Group 
Inc., secured by its inventory 
of engines and spare parts. 

Further down the collateral 
list are things such as ground- 
handling equipment and other 
heavy machinery. 

“They’re scraping the bot- 
tom of the barrel,” said Roger 
King, an analyst at Credit- 
Sights. 

At this point, airlines are 
running out of assets against 
which they can borrow. That is 
where their credit-card part- 
nerships could come into play. 

Airlines have come to rely 
heavily on these deals. They 
make money selling miles to 
the banks that issue their co- 
branded cards and from the 
fees banks earn when card- 


holders use them. What’s 
more, they benefit when the 
miles they sold aren’t re- 
deemed. 

The reverse also is true. 
Banks have poured billions of 
dollars into securing credit- 
card partnerships with the 
largest airlines in a bid to 
strengthen ties with frequent 
fliers and other big spenders. 

JPMorgan and United ex- 
tended their partnership ear- 
lier this year, after negotia- 
tions that pushed the bank to 
pay the airline a greater share 
of the revenue. 

When it renewed its co- 
brand partnership with AmEx 
last year, Delta said it ex- 
pected its benefit from the re- 
lationship to double to nearly 
$7 billion annually by 2023, up 
from $3.4 billion in 2018. Delta 
accounts for about 20% of 
AmEx balances world-wide. 

On March 10, Scott Kirby, 
United’s president and soon- 
to-be chief executive, told ana- 
lysts that the carrier didn’t 
have to resort to selling miles. 
At the time, it had $20 billion 
in assets it could monetize, in- 
cluding its rewards and miles 
program. 


AutoNation’s CEO Takes 
Leave of Absence for Health 


By Nora NAUGHTON 


AutoNation Inc.’s chief exec- 
utive Cheryl Miller has taken a 
leave of absence for health rea- 
sons, adding to the challenges 
confronting the nation’s largest 
car-dealership chain as the coro- 
navirus outbreak has pummeled 
sales and dented business. 

The company said Monday 
in a filing with the Securities 
and Exchange Commission that 
Chairman Mike Jackson will 
serve as president and chief ex- 
ecutive officer until Ms. Miller 
returns. An AutoNation spokes- 
man declined to disclose fur- 
ther information on Ms. 
Miller’s health. 

Ms. Miller, 47 years old, took 
the helm at AutoNation this 
past July following the ouster 
of Carl Liebert after just 
months on the job. 

The first female CEO of a 
publicly traded auto retailer, 
Ms. Miller has led several stra- 
tegic initiatives including build- 
ing AutoNation’s partnership 
with Waymo, the driverless-car 
unit of Google parent Alphabet 
Inc. She most recently served as 
AutoNation’s chief financial of- 
ficer before taking the top job. 

Mr. Jackson, 71, led AutoNa- 
tion as chief executive for 


i 
rs 


i 


AutoNation CEO cheryl Miller 


nearly two decades before step- 
ping down at the start of 2019. 
He is credited with expanding 
the Fort Lauderdale, Fla.-based 
dealership chain into an auto- 
retailing giant, with more than 
300 stores in 18 states. 

Mr. Jackson also is known 
for his candor and willingness 
to criticize car companies for 
practices that hurt their dealers, 
such as over-producing vehicles. 

Mr. Liebert was an industry 
outsider when he became CEO 
last March, succeeding Mr. 
Jackson. However, the longtime 
leader said he quickly con- 
cluded that Mr. Liebert “was 
not a good fit” and promoted 
Ms. Miller, then its chief finan- 
cial officer, to the top post. 


TNS/ZUMA PRESS 


Mr. Jackson said the deci- 
sion to replace Mr. Liebert was 
mutual. Mr. Liebert at the time 
couldn’t be reached to com- 
ment. 

Like other parts of the auto 
industry, U.S. dealerships have 
been hit hard by the new coro- 
navirus, with sales plummeting 
at the end of March as millions 
of Americans were ordered to 
stay home. 

Car executives and experts 
expect sales declines to worsen 
this month with many states 
continuing on lockdown. 

Some analysts are predicting 
U.S. new car sales could fall as 
low as 13.5 million in 2020—a 
level not seen since 2010 when 
the industry was only starting to 
emerge from the financial crisis. 

AutoNation took cost-cutting 
measures earlier this month, 
laying off 7,000 workers, cut- 
ting executive pay and post- 
poning more than $50 million 
in capital expenditures, accord- 
ing to a regulatory filing. The 
company said in the filing that 
sales of new and used vehicles 
declined by about 50% during 
the last two weeks of March, 
compared with the same period 
a year ago. 

—Colin Kellaher 
contributed to this article. 


Ford Expects a $600 Million Loss, 


Spurring a Desire to Conserve Cash 


By MIKE CoLias 


Ford Motor Co. expects to 
report about a $600 million 
loss for the first quarter when 
it releases results later this 
month and is exploring more 
ways to conserve cash, the 
auto maker said. 

Ford said it expects a 
“phased restart” during the 
second quarter for its US. 
manufacturing operations, 
which have been shut down 
since mid-March because of 
the new coronavirus pandemic. 

Ford said its roughly $30 
billion cash cushion is enough 
to last the auto maker through 
at least the end of the third 


quarter even without a re- 
sumption of factory output or 
additional financing moves. 

The company expects first- 
quarter revenue to slide about 
16%, to $34 billion. It said 
shipments to dealers slid 21% 
during the quarter, as demand 
for new cars cooled and 
production was halted in the 
second half of March, normally 
a busy time at U.S. car 
dealerships. 

Ford shares fell 3.9% to 
$5.16 on Monday, a steeper 
drop than the broader market. 

The auto maker also said it 
is considering further moves 
to conserve cash, including a 
reduction in capital expendi- 


tures and reducing executive 
salaries. Ford last month sus- 
pended its dividend to save 
roughly $2.4 billion annually 
and drew more than $15 billion 
from credit lines. 

“We continue to opportu- 
nistically assess all funding 
options to further strengthen 
our balance sheet and increase 
liquidity to optimize our 
financial flexibility,” Chief Fi- 
nancial Officer Tim Stone said 
on Monday. 

Ford last month withdrew 
its 2020 financial guidance as 
the outbreak worsened. The 
company is scheduled to re- 
port full first-quarter results 
on April 28. 
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PERSONAL TECHNOLOGY | By Nicole Nguyen 


To Quibi or Not Quibi? fa Big Screen Isn't Near 


“The peo- 
ple are real. 
The cases are 
real. The 
judgments are 
legally bind- 
ing,” roared a movie-trailer 
voice in my earbuds. I was 
watching a show called 
“Chrissy’s Court,” on the 
new video app Quibi. (m 
sorry to report that, yes, 
there is yet another stream- 
ing service.) 

Chrissy Teigen, the model- 
turned-cookbook author- 
turned-TV-personality who is 
certainly not a judge, was 
the judge. A restaurant’s 
lounge singer was suing a 
takeout customer after a 
scuffle involving a requested 
rap song ended in a 
knocked-over speaker. Musi- 
cian John Legend, who is 
also Ms. Teigen’s husband, 
came on as an expert to 
weigh in on whether some- 
one—especially someone 
getting takeout—should re- 
quest rap from a Sinatra- 
singing entertainer in the 
first place. 

In the end, the “judge” 
ruled in favor of the singer 
for the cost of the speaker. 
“But I’m going to cover it, 
because I love you both,” Ms. 
Teigen said, laughing. The 
episode abruptly ended with 
a countdown to autoplay the 
next installment of 
“Chrissy’s Court.” 

I wondered: “What was the 
point of that?” which is a 
good way to sum up how I 
felt after a week of watching 
Quibi, which launched April 6. 


uibi, short for “quick 
bites,” is a new app 
for streaming. The big 
idea is that it is a sub- 
scription-based video plat- 
form like Netflix, but built 
entirely for smartphones. It 
costs $5 a month with ads, 
and $8 a month without. 
Videos can be watched hori- 
zontally or vertically. All of 
the content can be down- 
loaded offline. TV shows and 
movies are broken into 8- to 


Chrissy Teigen, the model-turned-cookbook author-turned-TV-personality, is one of the app’s celebrities. 


10-minute chunks. Notifica- 
tions keep you coming back 
for new micro-episodes that 
arrive every weekday. When 
content is playing, you can 
long-press anywhere on 
screen to quickly turn on 
captions. 

But will a nice app —and 
it is nice—be enough to rival 
the myriad streaming op- 
tions already out there? 
There’s Netflix, Amazon 
Prime, Hulu, HBO Now, Dis- 
ney+, Apple TV, Pea- 
cock...and only so much time 
to watch TV. Still, now that 
I’m stuck at home with noth- 
ing but time, I figured, why 
not try Quibi? 

The service is free for T- 
Mobile users and there is a 
three-month free trial for ev- 
eryone else. Tip: Immedi- 
ately unsubscribe, so you 
aren’t auto-charged if you 
forget. You can still access 
the trial. In iOS, search Sub- 
scriptions in the Settings 
app. For Android, go to the 
Play Store app and tap Sub- 
scriptions in the menu. 

The app feels slick. As you 
scroll through the different 
shows, you feel a nice haptic 


feedback under your thumb, 
a gentle signal to stop and 
consider each show. The 
Turnstyle feature, where you 
can flip between landscape 
and portrait orientation, is 
fun but gimmicky. All of the 
content is edited to be 
watched both ways, but that 
doesn’t seem useful. 


The service is tailor- 
made for commutes 
and other on-the-go, 
downtime moments. 


It is clear the company 
paid careful attention to 
make the experience clean 
and modern, as it should be. 
After all, the phone app is 
the only place where you can 
watch Quibi shows. That is 
Quibi’s most glaring flaw, 
unless watching videos 
hunched over your phone by 
yourself is your thing. No 
tablets, no laptops, no giant 
flat-screen TVs. You can’t 
even make screenshots of 


the app to make memes for 
social media. During the 
pandemic, a lot of us are 
reaching for activities, say, 
enjoying a movie, that we 
can share with our quaran- 
team (our partners, families 
and/or roommates). Quibi is 
clearly tailor-made for solo 
commutes and other on-the- 
go moments of downtime be- 
tween places and events. So 
no, Quibi doesn’t make sense 
amid the pandemic. 

That’s not to say I didn’t 
find opportune moments to 
Quibi. (Can I use that as a 
verb?) While waiting for 
pasta water to boil, I got in 
two chapters of “Survive,” a 
drama featuring Sansa from 
“Game of Thrones.” It’s like 
“Lost,” if “Lost” were set in 
the Alps. Before a Zoom 
happy hour, I binged “Prod- 
igy,” which is a series of ath- 
lete micro-documentaries, 
like the emotional clips that 
play before an Olympic 
event, except without the 
event. Then I finished the 
day with whatever the heck 
“Murder House Flip” is. 

Quibi raised about $1.75 
billion before it launched and 


it shows. In one series, called 
“Thanks a Million,” famous 
people give away $100,000 to 
not-famous people in each 
episode. (Okay, fine, I cried.) 
The platform has attracted 
the likes of Jennifer Lopez, 
LeBron James, Reese Wither- 
spoon, Sophie Turner and 
Carmelo Anthony—and still, 
the content left something to 
be desired. 

The best way to describe 
Quibi is that it is like a pre- 
mium YouTube with celebri- 
ties. Yet for such an innova- 
tive wrapper, all of the 
shows feel vaguely familiar 
and not particularly fresh. 
Someone on Twitter charac- 
terized the service as “pre- 
miocre,” which is the perfect 
way to put it. 

But maybe that’s the 
point? You’re supposed to be 
watching on your train com- 
mute, passing the time until 
you get home, where you 
watch “real” TV and movies. 
So all Quibi needs to do is to 
mildly amuse you when 
you’re at your most bored. 


o Quibi’s credit, I gen- 
| uinely enjoyed the re- 

boot of MTV’s prank 
series “Punk’d,” hosted by 
Chance the Rapper, and the 
mockumentary “Nikki Fresh,” 
which chronicles Nicole 
Richie’s journey to becoming 
a trap music star. The plat- 
form also has daily news 
shows from outlets like the 
BBC, NBC News and ESPN. 
Netflix and other on-demand 
rivals don’t offer newsy con- 
tent at that cadence. 

But a few good shows 
don’t make a platform, and 
certainly don’t justify $5 a 
month (with ads!), just to be 
able to hold your phone in 
whatever orientation you 
want to. Thankfully, for the 
next 90 days, Quibi doesn’t 
cost anything. And now that 
I’m looking for something 
mindless to watch while Pm 
at home cooking three meals 
a day, it is kind of the per- 
fect fill-in. Just don’t forget 
to unsubscribe. 


Orders for 
PCs Take 
Worst Fall 


In Years 


By Maria ARMENTAL 


Personal-computer ship- 
ments fell in the first quarter 
as production and logistical 
challenges offset higher de- 
mand, driven by remote work 
and school orders in response 
to the coronavirus pandemic, 
according to preliminary data 
from two industry research 
firms. 

Gartner Inc. said global PC 
shipments fell 12.3% to 51.6 
million units, the steepest de- 
cline since 2013. In the U.S., 
however, it saw a slight in- 
crease from a year earlier, but 
a 30.2% drop from the previ- 
ous quarter. 

Meanwhile, International 
Data Corp. said global ship- 
ments fell 9.8% to 53.2 million, 
with the U.S. marking its low- 
est quarterly shipment volume 
in more than a decade. 

IDC said the bump in de- 
mand will likely be short-lived 
as consumers and businesses 
tighten spending. Still, IDC ex- 
pects a long-range tailwind for 
PCs, monitors and other items 
once the dust settles. 

“Businesses that once pri- 
marily kept their users on 
campus will have to invest in 
remote infrastructure, at the 
very least, for continuity pur- 
poses,” said Linn Huang, IDC 
research vice president of de- 
vices and displays. Similarly, 
Mr. Huang said, “Consumers 
stuck at home have had to 
come to terms with how im- 
portant it is to keep tech up- 
to-date.” 

Much of the difference in the 
data from the two firms comes 
from how each company de- 
fines PCs. Hardware makers in 
recent years have increasingly 
blurred the lines between PCs 
and devices like tablets. 

The top vendor rankings re- 
mained stable, with Lenovo 
Group Ltd. retaining the No. 1 
spot, followed by HP Inc. and 
Dell Technologies Inc. 
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EBay Names Walmart Executive as CEO 


Jamie lannone will join 
in late April, returning 
to a company he has 
worked at before 


By SEBASTIAN HERRERA 
AND COLIN KELLAHER 


EBay Inc. named Jamie Ian- 
none its new chief executive, 
in a move that will provide the 
e-commerce pioneer an indus- 
try veteran as it tries to reig- 
nite growth during a tumultu- 
ous period. 

Mr. Iannone, who will join 
eBay on April 27, was most re- 
cently the chief operating offi- 
cer of Walmart Inc.’s e-com- 
merce division. He has served 
as the CEO of SamsClub.com, 
the e-commerce arm of the 
company that runs Sam’s Club 
warehouse stores. Mr. Iannone 
worked for eBay from 2001 to 
2009, including as a vice pres- 
ident. 

“Jamie has consistently de- 
livered high growth during 
rapid periods of industry 
disruption, consumer change 
and technological advance- 
ment,” said eBay’s chairman, 
Thomas Tierney. 

Mr. Iannone is tasked with 
turning around a legacy Sili- 
con Valley company that, even 
before the pandemic, has 
struggled for years to compete 
with Amazon.com Inc. as its 
online marketplace has 
trudged along in a fast-grow- 
ing e-commerce industry. 

Chief Financial Officer Scott 
Schenkel has led the company 
since the September resigna- 
tion of Devin Wenig, who left 
last year amid a disagreement 
with the company’s board. Mr. 
Schenkel will continue in that 
role until Mr. Iannone takes 
over later this month. 


“In the past few weeks it 
became clear that I was not on 
the same page as my new 
board,” Mr. Wenig wrote on 
Twitter at the time of his de- 
parture. “Whenever that hap- 
pens, its best for everyone to 
turn that page over.” 

Activist investors Elliott 
Management Corp. and Star- 
board Value LP have pres- 
sured eBay to re-evaluate its 
business, including suggesting 
that it be broken up. Starboard 
said in February it owns more 
than 1% of eBay shares, while 
Elliott has reported ownership 
of more than 4%. 

Last year, eBay agreed to 
add three new board members 
after reaching agreements 
with Starboard and Elliott. 

Recently, Starboard has 


It lost its place to 
Walmart as the 
U.S’s second-largest 
online retailer. 


pushed for additional board 
representation and urged eBay 
to search for an external CEO. 
EBay has considered selling 
its classified-advertising busi- 
ness, which could be valued at 
$10 billion, The Wall Street 
Journal reported. In February, 
eBay closed the sale of its 
StubHub ticket-sales unit in a 
$4.05 billion deal with Viagogo 
Entertainment Inc. The same 
month, a takeover bid by the 
owner of the New York Stock 
Exchange fell through after the 
exchange operator’s investors 
balked at a potential deal. 
Mr. Wenig, who had helmed 
the company for more than 
four years, stepped down amid 


disagreements with the board 
about the sale of assets. His 
departure was one among an 
exodus of eBay leaders during 
the past year. 

EBay, which recently lost its 
place to Walmart as the na- 
tion’s second-largest online re- 
tailer by share of online sales, 
according to eMarketer, has 
seen its revenue growth shrink 
and has sought to shed its im- 
age as an auction site while 
not having the capacity to 
compete adequately with Ama- 
zon. EBay spent years growing 
through acquisitions that most 
notably included its 13-year 
ownership of PayPal Holdings 
Inc. The value of the payments 
platform, which spun off in 
2015, is now more than four 
times eBay’s. 

In January, eBay reported a 
decline in profit and gave a 
weaker first-quarter revenue 
outlook, anticipating $2.55 
billion to $2.60 billion, below 
analysts’ estimates of $2.64 
billion. 

Last year, eBay bought back 
$5 billion of its shares after 
pressure from investors. In 
January, board members ap- 
proved an additional $5 billion 
toward stock repurchases. Yet 
despite the buybacks, eBay’s 
stock price had stayed rela- 
tively flat, even before the re- 
cent stock market crash 
caused by pandemic. 

While some investors ex- 
pected Mr. Schenkel, a long- 
time eBay executive, to remain 
as CEO, some said Mr. Ian- 
none’s appointment shows the 
company’s desire to focus on 
its marketplace, even as execu- 
tives have said a potential sale 
of the company is possible. 

“He has a lot of credibility,” 
said Charles Norton of Penn 
Davis McFarland Inc., an eBay 
investor that owns more than 


‘True Religion Back in Chapter I] 


By ANDREW SCURRIA 


Jeans maker True Religion 
Apparel Inc. filed for bank- 
ruptcy for the second time in 
less than three years, saying it 
was the only option to pre- 
serve value as government 
stay-at-home edicts shut down 
nonessential stores nation- 
wide. 

The company filed for chap- 
ter 11 protection in the U.S. 


Bankruptcy Court in Wilming- 
ton, Del., on Monday, blaming 
liquidity constraints and the 
Covid-19 pandemic. 

True Religion, based in 
Manhattan Beach, Calif., has 
furloughed the bulk of its em- 
ployees, according to court pa- 
pers. 

The company said it “would 
have preferred to wait-out the 
current instabilities of the fi- 
nancial markets and retail in- 


dustry generally,” but it 
couldn’t afford to. 

Founded in 2002, the maker 
of premium denim restruc- 
tured its finances under bank- 
ruptcy protection in 2017, put- 
ting funds managed by 
Goldman Sachs Group Inc., 
Waddell & Reed Financial Inc. 
and Farmstead Capital Man- 
agement LLC in control while 
cutting nearly $390 million in 
debt. 
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Amazon 


Lifts Curbs 
On Sellers 


Continued from page B1 
practices in the pandemic, 
even as a broad economic 
shutdown has brought layoffs 
for millions of Americans. 

Walmart, which is hiring 
about 5,000 workers a day, has 
added about 100,000 positions 
of a previously announced 
plan to hire 150,000, according 
to the company. 

Having additional hires in 
the warehouses has helped 
Amazon ease back into han- 
dling nonessential merchan- 
dise, said one of the people fa- 
miliar with the matter. The 
company’s hiring frenzy has 
made it one of the most active 
employers during a time when 
many other companies are lay- 
ing off their staff. 

Amazon’s order volume and 
staffing needs resemble those 


The company is still hiring after bringing on 100,000 people in the last month to keep up 


of the holiday shopping sea- 
son. Demand for essential 
items on the website has 
surged with the onset of the 
pandemic. Sales of toilet pa- 
per, for example, were up 186% 
from Feb. 20 to March 23 
compared with the same pe- 
riod in 2019, according to ana- 
lytics firm CommercelQ. 

The company now expects to 
spend more than $500 million 
to increase wages. Last month, 
Amazon said it would spend 
$350 million to temporarily 
raise wages for employees in 
the U.S., Canada and Europe. 

The retailer has also drawn 
workers to its warehouses by 
offering new temporary induce- 
ments, including $2 hourly in- 
creases and double the amount 
of pay for overtime. 

In addition to surging or- 
ders, Amazon has dealt with a 
high volume of worker ab- 
sences in some warehouses. 
Many warehouse employees 
are staying home out of fear of 
contracting the virus, and 
some workers have reported 
recently seeing about half the 
typical staff at warehouses. 

Amazon workers through- 


oe 
with demand. 


out the country have called on 
the company to close its facili- 
ties as dozens of coronavirus 
cases have popped up in ware- 
houses. 

Employees have described 
unsafe conditions, including 
working closely alongside each 
other and not having enough 
cleaning supplies. Workers in 
New York, Chicago and the De- 
troit area have held recent 
walkouts to protest Amazon’s 
virus response. 

Amazon said it is providing 
masks to all its facilities and 
has started daily temperature 
checks. It also said employees 
with fevers will be sent home 
and be paid up to five hours of 
their scheduled shift that day. 
Last week, the company said it 
had started building a lab 
aimed at testing workers for 
Covid-19, the disease caused 
by the virus. 

Chief Executive Jeff Bezos 
posted a video last week of his 
visit to a warehouse, showing 
a staffer taking his tempera- 
ture after he entered. 

—Sebastian Herrera 
and Micah Maidenberg 
contributed to this article. 


$9 million in shares. “Wal- 
mart’s e-commerce business, 
especially during this [pan- 
demic] period, we’ve seen 
them do very well. Hopefully 
he can bring innovation and 
ideas to the table at eBay.” 

EBay has been trying to 
boost revenue through new 
advertising and payments 
initiatives. The company tried 
to lure more sellers by elimi- 
nating some fees. Last year, 
eBay started a shipping ser- 
vice for its largest sellers. 

Mr. Iannone, who spent the 
early part of his career start- 
ing the first product-market- 
ing team at eBay and oversee- 
ing shopping experiences, 
spent four years as president 
of digital products at Barnes & 
Noble, Inc.’s Nook before join- 
ing Sam’s Club. 


— is 


Jamie lannone previously worked for the e-commerce site from 
2001 to 2009, including as a vice president. 
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BANKRUPTCIES 


UNITED STATES BANKRUPTCY COURT 
NORTHERN DISTRICT OF CALIFORNIA, SAN FRANCISCO DIVISION 


In re: PG&E CORPORATION, Chapter 11 
-and - Case No. 19-30088 (DM) 
PACIFIC GAS AND ELECTRIC COMPANY, (Lead Case) 
Debtors. (Jointly Administered) 


NOTICE OF (I) APPROVAL OF DISCLOSURE STATEMENT FOR DEBTORS’ 
AND SHAREHOLDER PROPONENTS’ JOINT CHAPTER 11 PLAN OF 
REORGANIZATION; (Il) ESTABLISHMENT AND APPROVAL OF RECORD 
DATE, VOTING DEADLINE, AND OTHER PLAN SOLICITATION AND VOTING 
PROCEDURES; (III) APPROVAL OF FORMS OF BALLOTS, SOLICITATION 
PACKAGES, AND RELATED NOTICES; (IV) ESTABLISHMENT OF PLAN 
CONFIRMATION NOTICE PROCEDURES: AND (V) OTHER RELATED RELIEF 

PLEASE TAKE NOTICE that: 

1. Approval of Disclosure Statement. By Order, dated March 17, 2020 
[Docket No. 6340] (the “Disclosure Statement and Solicitation Procedures 
Order”), the United States Bankruptcy Court for the Northern District of 
California, San Francisco Division (the “Bankruptcy Court”) approved the 
disclosure statement (the solicitation version of which is filed at Docket 
No. 6353, together with all schedules and exhibits thereto, and as may be 
modified, amended, or supplemented from time to time, the “Disclosure 
Statement”) for the Debtors’ and Shareholder Proponents’ Joint Chapter 11 
Plan of Reorganization dated March 16, 2020 [Docket No. 6320] (together 
with all schedules and exhibits thereto, and as may be modified, amended, 
or supplemented from time to time, the “Plan”) as having adequate informa- 
tion as provided under section 1125 of title 11 of the United States Code (the 
“Bankruptcy Code”), and also approved certain procedures for the solicita- 
tion, distribution, and tabulation of votes to accept or reject the Plan. The Plan 
is annexed as Exhibit A to the Disclosure Statement. Capitalized terms used 
but not defined herein have the meanings ascribed to such terms in the Plan 
or the Disclosure Statement and Solicitation Procedures Order, as applicable. 
The Bankruptcy Court previously set certain dates and deadlines with respect 
to approval of the Disclosure Statement and confirmation of the Plan by Order, 
dated February 11, 2020 [Docket No. 5732] (the “Scheduling Order’). 

2. The Voting Classes and Record Date. Only parties that hold Claims 
against, or Interests in, the Debtors in the following Classes as of March 3, 
2020 (the “Record Date”) are entitled to vote to accept or reject the Plan (col- 
lectively, the “Voting Classes”): 


The Voting Classes | 


Class Designation | Impairment | 
Class 5A-I_| HoldCo Public Entities Wildfire Claims | Impaired 
Class 5A-II | HoldCo Subrogation Wildfire Claims | Impaired 
Class 5A-lIII HoldCo Fire Victim Claims Impaired 
Class 10A-I HoldCo Common Interests | Impaired 

Class 10A-II | HoldCo Rescission or Damage Claims | Impaired 
Class 3B-I Utility Impaired Senior Note Claims Impaired 
Class 3B-IIl | Utility Short-Term Senior Note Claims | Impaired 
Class 3B-IV Utility Funded Debt Claims Impaired 
Class 5B-|__ Utility Public Entities Wildfire Claims | Impaired _ 
Class 5B-II Utility Subrogation Wildfire Claims Impaired 
Class 5B-III Utility Fire Victim Claims Impaired 


3. The Voting Deadline. Votes to accept or reject the Plan must be actually 
received by the Debtors’ solicitation agent, Prime Clerk LLC (“Prime Clerk” 
or the “Solicitation Agent”), by no later than May 15, 2020 at 4:00 p.m. 
(Prevailing Pacific Time) (the “Voting Deadline”) in accordance with the proce- 
dures set forth in the Disclosure Statement and Solicitation Procedures Order 
and the instructions set forth on any Ballot. Failure to follow the voting instruc- 
tions as set forth in the Disclosure Statement and Solicitation Procedures Order 
and any applicable Ballot may result in the vote of any such Claim or Interest 
holder not being counted for purposes of accepting or rejecting the Plan. 

4. The Non-Voting Classes and Other Parties Not Entitled to Vote on the 
Plan. Holders of Unimpaired Claims or Interests in the Classes listed below 
are Unimpaired under the Plan (collectively, the “Non-Voting Classes”), are 
not entitled to vote to accept or reject the Plan, and will not receive a Ballot. 
Such holders will instead receive a Notice of Non-Voting Status. 


| The Non-Voting Classes 


| Class -Designation _ [Impairment 
Class 1A HoldCo Other Secured Claims Unimpaired 
Class 2A HoldCo Priority Non-Tax Claims Unimpaired 
Class 3A _ HoldCo Funded Debt Claims __ Unimpaired 
Class 4A HoldCo General Unsecured Claims Unimpaired 
| Class 5A-IV HoldCo Ghost Ship Fire Claims Unimpaired 
| Class 6A HoldCo Workers’ Compensation Claims Unimpaired 
| Class 7A HoldCo Environmental Claims Unimpaired 
| Class 8A HoldCo Intercompany Claims Unimpaired 
| Class 9A HoldCo Subordinated Debt Claims Unimpaired 
| Class 11A HoldCo Other Interests _ Unimpaired 
|_ Class 1B Utility Other Secured Claims Unimpaired 
| Class 2B | ___Utility Priority Non-Tax Claims _ Unimpaired 
| Class 3B-Il Utility Reinstated Senior Note Claims Unimpaired 
| Class 3B-V__ Utility PC Bond (2008 F and 2010 E) Claims | Unimpaired 
|_ Class 4B Utility General Unsecured Claims Unimpaired 
Class 5B-IV __ Utility Ghost Ship Fire Claims Unimpaired 
Class 6B _ Utility Workers’ Compensation Claims | Unimpaired 
Class 7B 2001 Utility Exchange Claims Unimpaired 
Class 8B | Utility Environmental Claims Unimpaired 
Class 9B Utility Intercompany Claims Unimpaired 
Class 10B_ i i Unimpaired 
Class 11B Unimpaired 
Class 12B Utility Common Interests Unimpaired 


In addition, pursuant to the Disclosure Statement and Solicitation 
Procedures Order, the following holders of Claims and Interests are not enti- 
tled to vote to acceptor reject the Plan: 

(a) Any holder of a Claim that was not listed in the Schedules or was listed as 
contingent, unliquidated, disputed, in the amount of $0.00, or unknown, and 
a Proof of Claim was not (i) filed by the applicable Bar Date or (ii) deemed timely 
filed by an Order of the Bankruptcy Court before the Voting Deadline unless the 
Debtors have consented in writing; 

(b) Any holder of a Claim that is the subject of an objection or request for 
estimation filed by February 21, 2020 at 4 p.m. (Prevailing Pacific Time); 

(c) Any holder of a Claim (i) filed in the amount of $0.00, (ii) where, as of the 
Record Date, the outstanding amount of a Claim is not greater than $0.00, or (iii) 
where a Claim has been disallowed, expunged, disqualified, or suspended; and 

(d) Claimholders who are otherwise disqualified from voting to accept 
or reject the Plan pursuant to the procedures set forth in the Solicitation 
Procedures and Disclosure Statement Order. 

5. Objections to Claims or Requests to Estimate for Voting Purposes. If 
an objection to, or request for estimation of, a Claim has been filed and served 
by any party in interest with appropriate standing by the deadline set forth in the 
Scheduling Order (February 21, 2020, at 4:00 p.m. (Prevailing Pacific Time)), 
such Claim shall be temporarily disallowed or estimated for voting purposes only 
with respect to the Plan and not for purposes of allowance or distribution, except 
to the extent and in the manner as may be set forth in such objection or request 
for estimation; provided, that the deadline for any party in interest with appropri- 
ate standing to file and serve an objection to, or request for estimation of, any 
timely filed HoldCo Rescission or Damage Claim has been extended through and 
including May 1, 2020, at 4:00 p.m. (Prevailing Pacific Time). 

6. Rule 3018 Motions. Pursuant to the Scheduling Order, if you timely filed 
a Proof of Claim or Interest and disagreed with the Debtors’ classification of, 
objection to, or request for estimation of, your Claim or Interest and believe 
that you should have been be entitled to vote to accept or reject the Plan, then 
you were required to file and serve a motion, pursuant to Bankruptcy Rule 
3018(a) (a “3018 Motion”), to temporarily allow such Claim or Interest in 
a different amount or in a different Class for purposes of voting to accept or 
reject the Plan by March 6, 2020 at 4:00 p.m. (Prevailing Pacific Time), unless 
such deadline has been extended by agreement of the Debtors; provided, 
however, that, notwithstanding anything in the Disclosure Statement and 
Solicitation Procedures Order or the Scheduling Order to the contrary, the 
deadline for any holder of a timely filed HoldCo Rescission or Damage Claim 
to file a 3018 Motion has been extended through and including April 23, 
2020, at 4:00 p.m. (Prevailing Pacific Time). 3018 Motions that were not 
timely filed and served in accordance with the Scheduling Order shall not 
be considered. The rights of the Debtors and any other party in interest to 
respond or object to any 3018 Motion are hereby expressly reserved. Any 
claimant or interest holder that timely filed a 3018 Motion will be provided with 
a Ballot and such Ballot will be counted in accordance with the procedures set 
forth in the Disclosure Statement and Solicitation Procedures Order, unless 
temporarily allowed in a different amount by an Order of the Court entered 
prior to the Voting Deadline. For the avoidance of doubt, and notwithstanding 
any other provision in the Disclosure Statement and Solicitation Procedures 
to the contrary, any amount that is established or determined by the Court 
in connection with a timely filed 3018 Motion shall be allowed in the amount 
determined by the Court for voting purposes only with respect to the Plan, 
and not for purposes of allowance or distribution. Claimants may contact 
PG&E Ballot Processing, c/o Prime Clerk, LLC, One Grand Central Place, 60 
East 42™ Street, Suite 1440, New York, NY 10165, by telephone at 844-339- 
4217 (domestic) or 929-333-8977 (international), or by e-mail to pgeinfo@ 
primeclerk.com to receive an appropriate Ballot for any Claim for which a proof 


of claim has been timely filed and a 3018 Motion has been filed. 

7. The Confirmation Hearing. Pursuant to the Scheduling Order, the hearing 
(the “Confirmation Hearing”) to consider confirmation of the Plan will be held 
on May 27, 2020 at 10:00 a.m. (Pacific Time), before the Honorable Dennis 
Montali, United States Bankruptcy Judge, in Courtroom 17 of the Bankruptcy 
Court, 450 Golden Gate Avenue, 18th Floor, San Francisco, California 94102. 
Pursuant to the Order re: Coronavirus Disease Public Health Emergency, 
General Order 38 (N.D. Cal. Mar. 18, 2020), all hearings through May 1, 
2020 will be conducted telephonically and the courtroom will be closed. 
Although the Confirmation Hearing is scheduled for May 27, 2020, parties are 
encouraged to check back as to the status of the Confirmation Hearing or the 
manner in which the Confirmation Hearing will be conducted with the Clerk of 
the Bankruptcy Court (the “Clerk”) by visiting at http://www.canb.uscourts. 
gov/ or with Prime Clerk by visiting the case website at httos://restructuring. 
primeclerk.com/pge (the “Case Website”). All parties who wish to appear at 
hearings must make arrangements to appear telephonically with CourtCall at 
1-866-582-6878 no later than 4:00 p.m. (Pacific Time) on the day before the 
hearing. Further information regarding telephonic appearances via CourtCall 
can be found on the court's website, at the following location: http://www.canb. 
uscourts.gov/procedure/ district-oakland-san-jose-san-francisco/policy-and- 
procedure-appearances-telephone. The procedures for filing responses and 
objections to confirmation of the Plan are set forth below. The Confirmation 
Hearing and the deadlines related thereto may be continued from time to time 
by the Bankruptcy Court without further notice other than announcement by 
the Bankruptcy Court in open Court, as indicated in any notice of agenda of 
matters scheduled for hearing filed with the Bankruptcy Court, or on the docket. 
The Plan may be modified, if necessary, before, during, or because of the 
Confirmation Hearing, without further notice to interested parties. 

8. Objections to Confirmation of the Plan. Responses and objections to 
confirmation of the Plan must: 

(a) Beinwriting; 

(b) State the name and address of the objecting party and the amount and 
nature of the Claim or Interest of such party; 

(c) State with particularity the basis and nature of any objection with 
respect to the Plan; 

(d) Conform to the Bankruptcy Rules, the Bankruptcy Local Rules for the 
United States District Court for the Northern District of California, the Order 
Establishing Procedures for Disclosure Statement and Confirmation Hearing 
(N.D. Cal. May 2017) (Montali, J.), and the Scheduling Order; and 

(e) Be filed with the Bankruptcy Court and served in accordance with 
Bankruptcy Rule 3020(b)(1) so as to be actually received on or before 4:00 
p.m. (Prevailing Pacific Time) on May 15, 2020 (the “Objection Deadline”) 
by the following parties (the “Notice Parties”): (i) Clerk, U.S. Bankruptcy Court 
for the Northern District of California, 450 Golden Gate Avenue, 18th Floor, San 
Francisco, California 94102; (ii) The Debtors, c/o PG&E Corporation and Pacific 
Gas and Electric Company, 77 Beale Street, P.O. Box 770000, San Francisco, 
California 94177 (Attn: Janet Loduca, Esq.); (iii) The attorneys for the Debtors, 
(A) Weil, Gotshal & Manges LLP, 767 Fifth Avenue, New York, New York 10153 
(Attn: Stephen Karotkin, Esq. (stephen.karotkin@weil.com), Jessica Liou, Esq. 
(jessica.liou@weil.com), and Matthew Goren, Esq. (matthew.goren@weil.com)), 
(B) Keller Benvenutti Kim LLP, 650 California Street, Suite 1900, San Francisco, 
California 94108 (Attn: Tobias S. Keller, Esq. (tkeller@kbkllp.com) and Jane 
Kim, Esq. (jkim@kbkllp.com)), and (C) Cravath, Swaine & Moore LLP, Worldwide 
Plaza, 825 Eighth Avenue, New York, New York 10019 (Attn: Paul H. Zumbro, 
Esq. (pzumbro@cravath.com), Kevin J. Orsini, Esq. (korsini@cravath.com), and 
Omid H. Nasab, Esq. (onasab@cravath.com)); (iv) The U.S. Trustee, 450 Golden 
Gate Avenue, 5th Floor, Suite 05-0153, San Francisco, California 94102 (Attn: 
James L. Snyder, Esq. James.L.Snyder@usdoj.gov) and Timothy Laffredi, 
Esq. (Timothy.S.Laffredi@usdoj.gov)); (v) The attorneys for the administrative 
agent under the Debtors’ debtor-in-possession financing facility, (A) Stroock & 
Stroock & Lavan LLP, 180 Maiden Lane, New York, New York 10038-4982 (Attn: 
Kristopher M. Hansen, Esq. (khansen@stroock.com), Erez E. Gilad, Esq. (egilad@ 
stroock.com), and Matthew G. Garofalo, Esq. (mgarofalo@stroock.com)) 
and (B) Stroock & Stroock & Lavan LLP, 2029 Century Park East, Los Angeles, 
California 90067-3086 (Attn: Frank A. Merola, Esq. (fmerola@stroock.com)); (vi) 
The attorneys for the collateral agent under the Debtors’ debtor-in-possession 
financing facility, Davis Polk & Wardwell LLP, 450 Lexington Avenue, New York, 
New York 10017 (Attn: Eli J. Vonnegut, Esq. (eli.vonnegut@davispolk.com), 
David Schiff, Esq. (david.schiff@davispolk.com), and Timothy Graulich, Esq. 
(timothy.graulich@davispolk.com)); (vii) The attorneys for the CPUC, Paul, Weiss, 
Rifkind, Wharton & Garrison LLP, 1285 Avenue of the Americas, New York, New 
York 10019-6064 (Attn: Alan W. Kornberg, Esq. (akornberg@paulweiss.com), 
Brian S. Hermann, Esq. (bhermann@paulweiss.com), Walter R. Rieman, Esq. 
(wrieman@paulweiss.com), Sean A. Mitchell, Esq. (smitchell@paulweiss.com), 
and Neal P. Donnelly, Esq. (ndonnelly@paulweiss.com)); (viii) The attorneys for 
the Creditors Committee, (A) Milbank LLP, 55 Hudson Yards, New York, New York 
10001-2163 (Attn: Dennis F. Dunne, Esq. (DDunne@milbank.com) and Samuel 
A. Kahlil, Esq. (skhalil@milbank.com)) and (B) Milbank LLP, 2029 Century Park 
East, 33rd Floor, Los Angeles, California 90067 (Attn: Gregory A. Bray, Esq. 
(GBray@milbank.com) and Thomas R. Kreller, Esq. (TKreller@milbank.com)); 
(ix) The attorneys for the Tort Claimants Committee, (A) Baker & Hostetler LLP, 
1160 Battery Street, Suite 100, San Francisco, California 94111 (Attn: Robert 
A. Julian, Esq. (rjulian@bakerlaw.com) and Cecily A. Dumas, Esq. (cdumas@ 
bakerlaw.com)) and (B) Baker & Hostetler LLP, 11601 Wilshire Boulevard, 
Suite 1400, Los Angeles, California, 90025-0509 (Attn: Eric E. Sagerman, Esq. 
(esagerman@bakerlaw.com) and Lauren T. Attard, Esq. (lattard@bakerlaw. 
com )); (x) The attorneys for the Ad Hoc Group of Subrogation Claim Holders, (A) 
Willkie Farr & Gallagher LLP, 787 Seventh Avenue, New York, New York 10019- 
6099 (Attn: Matthew A. Feldman, Esq. (mfeldman@willkie.com), Joseph G 
Minias Esq. (jminias@willkie.com), Benjamin P. McCallen Esq. (bmccallen@ 
willkie.com), and Daniel I. Forman Esq. (dforman@willkie.com) and (B) Diemer & 
Wei, LLP, 100 West San Fernando Street, Suite 555, San Jose, California 95113 
(Attn: Kathryn S. Diemer (kdiemer@diemerwei.com)); (xi) The attorneys for the 
Shareholder Proponents, Jones Day, 555 South Flower Street, Fiftieth Floor, 
Los Angeles, California 90071-2300 (Attn: Bruce S. Bennett, Esq. (bbennett@ 
jonesday.com), Joshua M. Mester, Esq. (jmester@jonesday.com), and James 
O. Johnston, Esq. (jjohnston@jonesday.com)); and (xii) The attorneys for the 
Ad Hoc Committee of Senior Unsecured Noteholders, (A) Akin Gump Strauss 
Hauer & Feld LLP, One Bryant Park, New York, New York, 10036 (Attn: Michael 
S. Stamer, Esq. (mstamer@akingump.com), Ira S. Dizengoff, Esq. (idizengoff@ 
akingump.com), David H. Botter, Esq. (dbotter@akingump.com), Abid Qureshi, 
Esq. (aqureshi@akingump.com) and (B) Akin Gump Strauss Hauer & Feld LLP, 
580 California Street, Suite 1500, San Francisco, California 94104 (Attn: Ashley 
Vinson Crawford, Esq. (avcrawford@akingump.com)). 

IF ANY OBJECTION TO CONFIRMATION OF THE PLAN IS NOT TIMELY FILED 
AND SERVED STRICTLY AS PRESCRIBED HEREIN, THE OBJECTING PARTY 
MAY BE BARRED FROM OBJECTING TO CONFIRMATION OF THE PLAN AND 
MAY NOT BE HEARD AT THE CONFIRMATION HEARING. 

PURSANT TO THE SCHEDULING ORDER, PRINCIPAL COUNSEL 
REPRESENTING A PARTY, OR ANY PRO SE PARTY, OBJECTING TO 
CONFIRMATION OF THE PLAN MUST APPEAR IN PERSON AT A PRE- 
CONFIRMATION SCHEDULING CONFERENCE ON MAY 19, 2020 AT 10:00 AM 
(PREVAILING PACIFIC TIME) TO DISCUSS SCHEDULING ANY EVIDENTIARY 
MATTERS TO BE DEALT WITH IN CONNECTION WITH THE CONFIRMATION 
HEARING AND SCHEDULING FOR BRIEFING OF CONTESTED LEGAL ISSUES. 
FAILURE TO APPEAR MAY RESULT IN THE OBJECTION BEING STRICKEN. 

9. Plan Releases. CLAIM AND INTEREST HOLDERS SHOULD CAREFULLY 
REVIEW THE PLAN IN ITS ENTIRETY, INCLUDING THE INJUNCTION, 
EXCULPATION, AND RELEASE PROVISIONS SET FORTH THEREIN, AS IT MAY 
AFFECT THEIR RIGHTS. 

10. Executory Contracts and Unexpired Leases. Pursuant to the Plan, 
as of, and subject to, the occurrence of the Effective Date of the Plan and the 
payment of any applicable Cure Amount (as defined in the Plan), all executory 
contracts and unexpired leases of the Reorganized Debtors shall be deemed 
assumed, unless such executory contract or unexpired lease (i) was previously 
assumed or rejected by the Debtors, pursuant to a Final Order (as defined in the 
Plan), (ii) previously expired or terminated pursuant to its own terms or by agree- 
ment of the parties thereto, (iii) is the subject of a motion to assume, assume 
and assign, or reject filed by the Debtors on or before the Confirmation Date 
(as defined in the Plan), or (iv) is specifically designated as an executory con- 
tract or unexpired lease to be rejected on the Schedule of Rejected Contracts 
(as defined in the Plan) by the Debtors. The Debtors shall serve all applicable 
notices regarding cure amounts or rejection as set forth in the Plan on the appro- 
priate parties no later than fourteen (14) days before the Objection Deadline. 

11. Additional Information. Copies of the Disclosure Statement, the 
Disclosure Statement and Solicitation Procedures Order, the Plan, and the 
other solicitation materials are on file with the Clerk and may be examined by 
interested parties on the Case Website. Copies of the Disclosure Statement, 
the Disclosure Statement and Solicitation Procedures Order, the Plan, and 
the other solicitation materials may also be: (i) examined by interested parties 
during normal business hours at the office of the Clerk; (ii) accessed for a fee 
via PACER at http://www.canb.uscourts.gov/; and (iii) obtained by written 
request to the Solicitation Agent, at the address or e-mail address set forth 
below: If by e-mail to: pgeinfo@primeclerk.com; If by standard, overnight, or 
hand delivery: PG&E Information, c/o Prime Clerk, LLC, 60 East 42nd Street, 
Suite 1440, New York, NY 10165. 

THE SOLICITATION AGENT IS NOT AUTHORIZED TO, AND WILL NOT, PROVIDE 
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As Virus Spread, So Did Its Financial Impact 


With the first quarter in the 
books, big companies are pre- 
paring to disclose to investors 
early indications of the eco- 
nomic toll of the pandemic. 
The spread of the virus shut 
down many parts of the U.S. 
economy, spurring a wave of 
layoffs and furloughs that re- 
sulted in a record 17 million 
unemployment claims in a 
span of three weeks. It also set 
off a scramble by companies to 
conserve cash. 

The Wall Street Journal, 
with help from data tracker 
MyLogIQ, analyzed public fil- 
ings for companies in the S&P 
Composite 1500 Index—which 
covers about 90% of U.S. mar- 
ket capitalization—to assess 
the impact thus far. Among the 
findings: Almost 300 compa- 
nies withdrew their financial 
guidance. About 175 companies 
suspended stock buybacks or 
cut their dividend. One hun- 
dred firms that together em- 
ploy some three million people 
said they would furlough 
workers. 

Companies with significant 
supply chains in China were 
among the first to withdraw fi- 
nancial forecasts for the year. 
Airlines and hotel owners did 
so after countries introduced 
travel restrictions. On March 
16, when San Francisco im- 
posed a shelter-in-place order, 
retailers started to suffer as 
they began announcing store 
closures. 

Here’s a look at the out- 
break’s toll in terms of divi- 
dend cuts, furloughed workers 
and other things. 

—Inti Pacheco 
and Stephanie Stamm 


CREDIT DRAWDOWNS 


As companies closed stores 
or reduced services, they 
rushed to draw down existing 
credit lines or take out new 
ones. Nearly 260 companies 
did one of those things in the 
past month, adding almost 
$221 billion in new debt. 


EXECUTIVE PAY CUTS 


Executives at 145 companies 
have given up their base salary 
or part of it, according to the 
analysis. 


FURLOUGHS AND LAYOFFS 


One hundred companies 
announced plans to furlough 
employees. Together, these 
companies employed some 
three million workers in 2019, 
according to filings. 
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STOCK BUYBACK AND DIVIDEND CUTS 


About 70 companies have 
suspended dividend payments, 
and 103 firms have eliminated 
stock buybacks to preserve 
cash. Consumer-services 
companies, including airlines, 
hotels and retailers, make up 
most of that group. 
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Timeline of financial events 


Ford Motor Co. announced multiple financial 


of emergency 


l U.S. declares state 


ft First U.S. shelter-in-place 
order given in the Bay Area 


changes, including drawing down credit, 


onthe same day. 


i 
March 1 10 


MARCH 19: Withdrew guidance; suspended dividend; 
and drew down $15.4 billion from two credit lines 
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MARCH 26 
Deferred portion of executives’ salaries 


Royal Caribbean Cruises Ltd. said its chief executive would forgo his base salary 


between April 1 and Sept. 30. 


MARCH 10 
Withdrew guidance 
4 


[Í 1 
March 1 10 


The Cheesecake Factory Inc. was one 


of many that furloughed workers. 


i f 
March 10 


Issued guidance 


MARCH 13 MARCH 23 APRIL1 
Shut down Drew down $2.2 billion CEO relinquished 
operations and suspended dividend salary 
l l 
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MARCH 27 
Furloughed most of its 
41,000 hourly workers 
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Withdrew guidance and drew down the 


remaining $90 million from a credit line 


Delta Air Lines Inc. was the first company in the industrials sector to suspend share repurchases. 


MARCH 18: Cut CEO's salary \ ( 


F 
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MARCH 10 


$ 
March 1 


Withdrew guidance and 
suspended stock buybacks 
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MARCH 20 


Source and methodology: The Journal analyzed public filings of the S&P 1500 with the help of a text extraction tool provided by MyLoglQ, a research firm. The Journal searched SEC filings for 
words and phrases such as ‘furloughs’ and ‘withdrawing guidance,’ among others. MyLoglIQ used artificial intelligence to provide a separate data set for the same search patterns. The Journal 
reviewed each result to avoid false positives. These data reflect dates on which companies disclosed the moves rather than the date they made them, unless otherwise stated. 


10,000 employees went 
on voluntary leave 


y y 
30 April 


Entered loan agreement for $2.6 billion 
and drew down almost 90% 


New CFO Gears Up 


Via Video, 


Arriving 


With the Pandemic 


By NINA TRENTMANN 


Like many finance chiefs, 
Andrew Casey of WalkMe Inc. 
puts in long hours wrestling 
with the company’s books, try- 
ing to get a handle on the en- 
terprise software business’s fi- 
nancial position as its first 
CFO. 

Unlike many, however, he 
began his new job during a pe- 
riod of heightened uncer- 
tainty, absent the benefit of 
the kind of in-person commu- 
nication that fosters trust. 

Mr. Casey started in his role 
as CFO of San Francisco-based 
WalkMe on March 2, shortly 
before the company decided 
all of its employees would 
work from home because of 
the coronavirus pandemic and 
in the midst of market turbu- 
lence that has disrupted cus- 
tomers and threatened a 
planned timetable for a poten- 
tial initial public offering. 

Interactions with WalkMe’s 
banking partners, its auditors 
or other key contacts have 
been virtual. He completed 
most of his onboarding virtu- 
ally. And he has sought to in- 
troduce himself through video 
to the 85 people working in fi- 
nance, information technology, 
legal and operations who re- 
port to him. 

“Its important for people 
to understand that you are a 
real person, not just a figure- 
head,” Mr. Casey said. “And 
that’s harder to do through 
web-conferencing.” 

Chief financial officers are 
playing a crucial role as com- 
panies try to navigate the eco- 
nomic fallout from the pan- 
demic, which has upended 
their supply chains, revenue 
forecasts and liquidity plans 
and already is forcing some 
businesses, including startups, 
into bankruptcy. 

The job is particularly 
daunting for finance chiefs 
joining their companies amid 
the crisis, and doubly so for 
those who are their company’s 
first finance chiefs. 

“CFOs are often the crisis- 


WalkMe CFO Andrew Casey 


management nerve center— 
supporting the CEO and 
board—and communication 
hub for investors, customers 
and suppliers,” said Cathy 
Logue, leader of the CFO prac- 
tice at executive recruiter 
Stanton Chase. 

“Starting a role virtually is 
not ideal, especially in an es- 
sential area such as finance,” 
Ms. Logue said. 

Mr. Casey is hosting ex- 
tended virtual staff meetings 
during which he is talking to 
his employees about his plans 
for the company, why he 
joined WalkMe and what his 
family means to him. 

“That helps to appeal to 
people,” he said. “But building 
trust takes time and effort.” 

WalkMe operates a digital 
service that teaches workers 
at other companies how to use 
enterprise software programs, 
products that are in high de- 
mand as millions of people are 
forced to work remotely. 

“People are struggling to 
set up their homes as work- 
places,” said Daniel Newman, 
principal analyst at Futurum 
Research, a boutique research 
firm. Companies such as 
WalkMe are part of the solu- 
tion, he said. 

The company has more 
than 2,000 corporate custom- 
ers and more than $130 mil- 
lion in annual recurring reve- 
nue, according to Dan Adika, 
the chief executive and co- 
founder. The company has 
raised more than $307 million 
in venture-capital funding 
since its inception in 2011. 

WalkMe was valued at $2 
billion in early December, ac- 
cording to a report by inde- 
pendent firm Empire Valua- 
tion Consultants, but the 
market correction is sapping 
value from startups and other 
companies. 

Mr. Casey and his team 
could postpone a decision 
whether to list WalkMe on the 
public markets because of the 
recent market fallout from the 
pandemic. 

Mr. Casey—who has 29 
years of finance leadership ex- 
perience at various technology 
companies, including Oracle 
Corp. and Symantec—said he 
has the confidence to navigate 
this crisis. 

He expects the company to 
have enough dry powder to 
get through the remainder of 
this year, but is holding off on 
discretionary spending as he 
seeks clarity on the duration 
of the downturn. 

Meanwhile, he is investigat- 
ing additional funding tools, 
including revolving credit fa- 
cilities and debt. 


Baker Hughes Plans Restructuring 


By DAVE SEBASTIAN 


Baker Hughes Co. said it 
is pursuing a restructuring 
plan that will result in about 
$1.8 billion in charges and 
expects to book a roughly 
$15 billion goodwill impair- 
ment charge for the first 
quarter as the company faces 
the coronavirus pandemic 
and declines in oil and gas 
prices. 

The oil-field-services com- 
pany said Monday it will 


book $1.5 billion of those 
charges for the first quarter. 
Future cash expenditures re- 
lated to those charges are 
projected to be about $500 
million with an expected pay- 
back within a year, it said. 

Baker Hughes said it con- 
ducted an interim quantita- 
tive-impairment test as of 
March 31 due to uncertainty 
in oil demand and its effect 
on investment and operating 
plans of the company’s cus- 
tomers. 


The test concluded that 
the oil-field-services and oil- 
field-equipment reporting 
units’ carrying value exceeded 
their estimated fair value, re- 
sulting in a noncash goodwill 
impairment charge. 

The company also said it 
plans to cut 2020 capital ex- 
penditures by more than 
20%. 

It had $3 billion in cash 
and cash equivalents for the 
year ended Dec. 31, 2019. 

A standoff between Saudi 


Arabia and Russia over pro- 
duction cuts and a sharp 
drop in demand caused by 
the pandemic have led to a 
big decline in oil prices. 

The number of rigs drilling 
in the U.S. has fallen to about 
600, down from nearly 800 a 
month ago, according to 
Baker Hughes. 

After reducing its stake in 
2019, General Electric Co. no 
longer controls Baker Hughes 
or counts its financial results 
or staff as its own. 


Workers at an Associated Foods Stores distribution 


facility in Farr West, Utah. Even merchants that cl 
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osed stores have a need for storage. 


Crisis Triggers Demand for Warehouses 


By JENNIFER SMITH 


Industrial real-estate opera- 
tors expect the disruption of 
consumer supply chains 
caused by the coronavirus 
pandemic to drive a new surge 
in warehousing demand. 

Warehouse developers now 
helping some retail and logis- 
tics customers secure addi- 
tional storage space as lock- 
downs trigger an upheaval in 
consumer buying patterns be- 
lieve the rapid adjustments 
will give way to longer-term 
changes in how companies 
manage their supply chains. 
That will likely include more 
robust e-commerce operations 
and more “safety stock” posi- 
tioned around the country as 
businesses soften their lean- 
inventory strategies. 

“There’s this move away 
from just-in-time [inventory], 
so the tenants are getting fat- 
ter,’ said Kevin McGowan, 
president of Allentown, Pa.- 
based McGowan Corporate 
Real Estate Advisors, which 


specializes in industrial real 
estate. 

Flexe Inc., which connects 
businesses to warehouses with 
space to share, is seeing a 
rush of demand from retailers 
and direct-to-consumer brands 
swamped by online orders for 
products like cleaning sup- 
plies, said Karl Siebrecht, the 
company’s chief executive. 

Merchants that have shut 
down bricks-and-mortar oper- 
ations are also looking for 
overflow storage, Mr. Sie- 
brecht said, as consumer de- 
mand for other goods dries up. 
“There’s a lot of inventory that 
made its way across the ocean 
and needs a place to go...a 
steady flow of shoes and ap- 
parel and purses and otto- 
mans.” 

The changes come as sup- 
ply chains across the retail 
sector have strained under 
shortages of basic consumer 
goods during the pandemic. 

A rush by consumers to 
stockpile essentials like toilet 
paper and hand sanitizer has 


come as coronavirus restric- 
tions have disrupted the flow 
of goods. 

Restrictions aimed at slow- 
ing the spread of the virus by 
preventing people gather in 
public spaces are wreaking 
havoc on the economy and 
could dent the once-hot mar- 
ket for industrial space. 

But industry executives say 
consumer habits formed dur- 
ing this period will likely stick 
and lead to growing demand 
as companies reset their dis- 
tribution strategies. 

Demand could be particu- 
larly strong for temperature- 
controlled warehouse space to 
store food if consumers keep 
ordering groceries online, a 
market that has been booming 
as more people stay at home 
under social-distancing guide- 
lines and have food delivered. 

Over the next five years an 
additional 75 million to 100 
million square feet of indus- 
trial freezer and cooler space 
will be needed to meet de- 
mand generated by online gro- 


cery sales, according to real- 
estate firm CBRE Group Inc. 

While e-commerce now ac- 
counts for about 3% of total 
U.S. grocery sales, “there are 
huge growth prospects” as 
housebound shoppers get used 
to ordering produce, meat and 
other perishables online, said 
Matthew Walaszek, CBRE’s as- 
sociate director of industrial 
and logistics research. 

More than half of 1,000 U.S. 
consumers surveyed in March 
said they bought groceries on- 
line because of Covid-19, ac- 
cording to a poll by U.S.-Israeli 
warehouse automation pro- 
vider Get Fabric Ltd., which 
does business as Fabric. One 
in five respondents said they 
did so for the first time. 

Walmart Inc. generated 
nearly $900 million in online 
grocery sales last month, up 
21% compared with February 
and nearly double the level of 
March 2019, according to data 
provider 1010data, which 
tracks credit- and debit-card 
sales. 
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Five-yearad| mortgage (ARM) SIA 3.51 ä 473| 009 High Yield 100, ıCEBofA 2900.172 7.286 8.911 10.740 4.516 -4.265 1.647 TR/CC CRB Index 127.94 0.12 0.09 187.92 118.50 -31.74 -31.14 
New-car loan, 48-month 426 436 a 481| 104 Muni Master, ICE BofA 568.231 1.647 1.921 3.441 0.959 4.885 3.666 Crude oil, $ per barrel 2241 -0.35 -1.54 66.30 20.09 -64.65 -63.30 
Bankrate.com rates based on survey of over 4,800 online banks. “Base rate posted by 70% of the nation’s largest EMBI Global, J.P. Morgan n.a. na 6.692 na n.a. na na. Natural gas,$/MMBtu 1.724 -0.009 -0.52 2.862 1.552 -33.44 -21.24 
banks. Excludes closing costs. Gold, $ per troy oz. 1744.80 8.60 0.50 1744.80 1269.30 35.59 14.83 


Sources: FactSet; Dow Jones Market Data; Bankrate.com 


Sources: J.P. Morgan; S&P Dow Jones Indices; Bloomberg Barclays; ICE Data Services 
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Contract Open Contract Open Contract Open 
Futures Contracts Open High hilo Low Settle Chg interest Open High hilo Low Settle Chg interest Open High hilo Low Settle Chg interest 
Metal & Petroleum Futures July 871.00 877.50 858.00 862.25 -8.75 242,054 Sept 176-250 177-100 76-040 176-200 -23.0 137 June 6358 6412 6326 6403 .0094 127,928 
7 7 Soybean Meal (CBT)-100 tons; $ per ton. Treasury Notes (CBT)-$100,000; pts 32nds of 100% Mexican Peso (CME)-MXN 500,000; $ per MXN 
a Hi t ù Stie aia ira G May 292.70 294.00 288.00 288.60 -3.90 84,951 June 138-025 138-110 37-285 138-025 -5.5 3,175,318 April 04154 04293 .04206 — .04200 -.00040 11 
Open igh hilo Low ettle g interes July 298.00 299.40 293.90 294.50 -3.30 127529 Sept 137-270 137-300 37-225 137-275 -6.5 73 June 04254 04254 .04143  .04184 -.00014 105,236 
Copper-High (CMX)-25,000 Ibs, $ per Ib. Soybean Oil (CBT)-60,000 Ibs; cents per Ib. 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% Euro (CME)-€125,000; $ per € 
April 2.3365 2.3570 2.3340 2.3205 0.0430 1,633 May 27.57 27.80 26.76 26.90 -51 107,871 June 125-045 125-080 24-310 125-025 -3.7 3,755,473 April 1.0930 1.0967 1.0905 1.0915 -.0021 3,804 
May 2.3005 2.3525 2.2633 2.3025 0.0430 68,874 July 28.01 28.14 27.12 27.27 -49 131,537 Sept _ 124-310 125-000 24-252 124-282 -3.5 26 June 1.0957 1.0987 1.0912 1.0943 -.0013 538,554 
Gold (CMX)-100 troy oz, $ per troy oz. Rough Rice (CBT)-2,000 cwt; $ per cwt. 2 Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% 
June 174230 176950 172420 Telan geo astez May Maso meio marso Maaso 1950 Sda Sape 110086 11009 10082 100S -13 2259 
une : 3 h r i a T ept -1 -l -l -l -1. i _ - 
Aug 1739.30 1768.90 1724.40 1760.90 8.80 61,040 Vaat ED an Le a Beye a 30 Day Federal Funds (cBT)-$5,000,000;100- daily avg. Mini DJ Industrial Average (CBT)-$5 x index 
Oct 1739.70 1768.50 1731.70 1762.10 9.20 12,062 May 560.75 564.50 55250 555.00 -1.50 85415 April 99.9450 99.9450 99.9400 99.9425 -.0025 239,028 June 23839 23911 22968 23309 -309 58,265 
Dec 1741.60 1770.80 1725.00 1762.70 9.10 45,072 July 560.00 564.50 552.75 555,50 -2.00 138,206 May 99.9200 99.9200 99.9100 99.9100 -.0050 258,043 Sept 23718 23796 22905 23233 -306 683 
Feb'21 1759.50 1765.50 A 1759.50 1762.50 9.10 7,516 Wheat (KC)-5,000 bu; cents per bu. 10 Yr. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100% S&P 500 Index (CME)-$250 x index 
Palladium (NYM) - 50 troy oz; $ per troy oz. May 495.50 502.00 490.50 494.00 2.00 64,120 ee doilar cies aa os oe 104-080 -8.5 68,693 — 2787.00 2788.10 2724.30 eli ee a 
April p M .. 2199.20 60.70 4 i ; ; i : -$1,000,000; pts of 100% ept = ii 40-21. 
ica 2074.70 2220.00 2045.70 2170.70 60.70 6,734 Cattle-Feeder GE 000 re is per fe 73 173 03259 ay 99.2650 99.3150 99.2650 99.3030 .0400 384851 Mini S&P 500 (CME)-$50 x index 
Sept 2130.00 2192.00 2098.50 2161.00 61.00 617 April 115.150 116.125 115.025 115.025 -4.500 2,101 June 99.4500 99.4900 99.4400 99.4800 .0300 1,512,483 June 2811.00 2819.50 2711.00 2759.25 -20.50 3,409,009 
Platinum (NYM)-50 troy oz; $ per troy oz. May 115.900 115.925 114.450 114.450 -4.500 11,651 Sept 99.6050 99.6250 99.6000 99.6200 .0150 1,538,758 Sept 2799.25 2811.50 2704.00 2751.50 -21.00 26,468 
April 7 2 .. 745.80 1.20 3 Cattle-Live (CME)-40,000 Ibs; cents per Ib. Dec 99.6250 99.6400 99.6150 99.6300 -.0050 1,069,455 Mini S&P Midcap 400 (cME)-$100 x index 
July 751.40 756.30 741.60 749.80 1.20 48,237 April 91.100 91.525 91.000 91.000 -3.000 8,618 June 1594.70 1594.70 1515.80 1533.30 -48.40 75,790 
Silver (CMX)-5,000 troy oz; $ per troy oz. June 81.375 81.875 81.375 81.375 -3.000 119,604 | ss CurrencyFutures ë O Sept 1434.70 1589.20 1526.50 1540.30 -44.40 1 
April = hd .. 15.479 -0.516 36 Hogs-Lean (CME)-40,000 lbs, cents per Ib. Japanese Yen (CME)-¥12,500,000; $ per 100¥ Mini Nasdaq 100 (CME)-$20 x index 
July 16.025 16.100 15.540 15.737 -0.505 58,799 April 41.900 45.000 41.900 44.900 2.100 14,464 April 9237 9280 9221 9280  .0053 1,180 June 8296.00 8338.75 8071.00 8327.25 99.75 179,093 
Crude Oil, Light Sweet (NYM)-1,000 bbls, $ per bbl. June 45.200 45.600 44.925 44.925 -3.750 81,767 June 9242 9321 9232 9320 0075 117,183 Sept 8259.75 8326.75 8068.50 8318.50 96.75 1,578 
May 24.60 24.74 22.03 2241 -0.35 374,727 Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft. Canadian Dollar (CME)-CAD 100,000; $ per CAD Mini Russell 2000 (CME)-$50 x index 
June 30.30 30.58 28.26 29.26 0.44 384,581 May 326.10 334.70 322.00 333.70 11.60 1,210 April 7160 7217 7145 7208 .0050 1,205 June 1265.00 1265.60 1195.10 1211.60 -32.00 533,984 
July 33,15 33.62 31.44 32.96 0.96 228,741 July 341.20 349.50 338.20 347.00 8.50 921 June .7179 .7225 .7148 .7215 .0050 108,013 Sept 1249.10 1262.20 1195.00 1210.40 -32.20 1,898 
Aug 34.10 34.85 32.78 3442 130 134,071 Milk (CME)-200,000 Ibs, cents per Ib. British Pound (CME)-£62,500; $ per £ Mini Russell 1000 (CME)-$50 x index 
Sept 34.61 35.55 33.39 35.06 1.48 134,593 ~— April 3.56 13.66 3.36 13.63 07 3111 April 1.2482 1.2536 1.2453 1.2504 0056 4783 June 1495.40 1524.10 1486.70 1510.00 -14.90 7,850 
Dec 3601 3685 3468 3629 157 290612 June 286 1293 12.07 12.13 -69 4,394 June 1.2462 1.2545 1.2461 1.2537 .0082 146,975 U.S. Dollar Index (ICE-US)-$1,000 x index 
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Cocoa (ICE-US)-10 metric tons; $ per ton. Swiss Franc (CME)-CHF 125,000; $ per CHF June 99.50 99.64 99.11 9934 -17 28,705 
May 1.0176 1.0281 9400 9946 0220 74,153. May 2308 2,322 2244 2253 -52 11,734 rin TER tee ee nen a Sept 99.38 99.51 99.11 9931 -17 608 
June 1.0576 1.0651 9832 1.0357 .0225 57,549 July 2311 2,327 LR SERIE 2 TE A stralian Dollar (CMEY-AU0160 000E AUD 
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal. Coffee (ICE-US)-37,500 Ibs; cents per Ib. uS traan Ponar (CME): 1000; $ per 
(NYM)-42,000 gal; $ per g April 6237 6375 6328 6369 0061 711 Source: FactSet 
May 5309. 9399 6565. 7033 0260 96414 May 118.95 120.60 116.60 119.75 115 31,823 p . . . : ; ource: FactSe 
i l July 120.75 121.55 117.45 120.60 85 62,190 
une 7919 7924 7150 7620 0214 74,317 
f i Sugar-World (ICE-US)-112,000 Ibs. cents per Ib. 
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. Mi ace oe 1610 1017 TE 
May 1.752 1813 1.698 1.724 -.009 222,616 ay : ‘ . ¢ i f Bonds | WSJ.com/bonds 
June 1.882 1.937 1842 1879 016 163,230 © eee Pee eee, veer aren : 
i : i 3 g ý Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. 
July 2.061 2.126 2048 2078 018 140,168 Juy 5602 26.02 ee fi Sage . 
Sept 2163 2.220 2150 2174 018 101572 Sent a T Ao DROS! GL. “eae Tracking Bond Benchmarks 
3 pees oe es ae a rd Cotton (ICE-US)-50,000 lbs, cents per Ib. Return on investment and spreads over Treasurys and/or yields paid to investors compared with 52-week 
2 i — i à i ‘ May 34.33 54.55 5235 5276 -161 34615 | highs and lows for different types of bonds 
z July 54.40 54.50 52.31 53.07 -1.33 81,278 
Agriculture Futures Orange Juice (ICE-US)-15,000 Ibs; cents per Ib. ne en DA pwi TN 
Corn (CBT)-5,000 bu: cents per bu. May 109.40 110.40 104.10 104.55 -5.20 3,964 | "etum ; = iedo ee E : a tied Ca) 
Nay ¢ ee ps per bu Oe ae eT July 11065 11100 106.00 106.55 -440 5,499 close return (%) Index Latest Low High close return (%) Index Latest Low High 
July 337.00 338.75 331.25 336.25 -.50 473,552 interest Rate Futures Broad Market Bloomberg Barclays Mortgage-Backed Bloomberg Barclays 
Oats (CBT)-5,000 bu; cents per bu. mine |4.2 U.S. Aggregate 1440 1320 3.060 ZBZ |3.1 Mortgage-Backed 1.150 0,930 3.250 
May 274.75 276.50 270.50 274.75 50 1,547 Ultra Treasury Bonds (CBT) - $100,000; pts 32nds of 100% : z Z i : 
July 268.00 269.75 264.75 268.00 25 1171 June 221-290 223-080 219-270 220-290 -1-23.0 1,045,755 U.S. Corporate Indexes Bloomberg Barclays 2167.43 |3.2 Ginnie Mae (GNMA) 0.790 0.490 3.200 
Soybeans (CBT)-5,000 bu, cents per bu. Treasury Bonds (CBT)-$100,000; pts 32nds of 100% P 
May 864.00 870.00 850.50 854.25 -9.25 204,230 June 178-110 179-020 177-140 178-040 -23.0 998,378 | 3145.13 |0.1 U.S. Corporate 2.880 2.220 4.580 1305.16 | 3.0 Fannie mae (FNMA) 1.290 1.110 3.270 
2976.89 -0.5| Intermediate 2520 1.760 4.400 2005.50 |3.1 Freddie Mac (FHLMC) 1.260 1.080 3.270 
Cash Prices | ws diti Monday Aonid22020 4599.70 |12  Longterm 3.480 2.950 4.930 568.23 |0.4 Muni Master 1.647 0.959 3.441 
| com/commo ities . PNS Monday, April 13, 660.38 |3.2  Double-A-rated 1.980 1.670 3.360 401.11 |0.5_ _ 7-12year 1570 0.924 3.447 
These prices reflect buying and selling of a variety of actual or “physical commodities in the marketplace— 30537 -28 l Triple-B-rated 3570 2570 5350 45474 | 04  1222year 2.029 1224 3.690 
separate from the futures price on an exchange, which reflects what the commodity might be worth in future ——_ 
months. High Yield Bonds ICE BofA 434.09 -1.5 | 22-plus year 2.825 1.765 4.123 
Monday Monday Monday | 42235 -9.6 I High Yield Constrained 8.228 5.151 11.400 Global Government J.P. Morgan’ 
| Eng ý O Aluminum, LME, $ per metric ton *na.  Wheat.Nolsoft whitePortldOR-u 6.1000 | 35209 -19.6 I Triple-C-rated 16754 10558 19.071 607.35 4.2 GlobalGovernment 0.650 0.390 1.470 
Copper,Comex spot 2.3205 a, 7 
Coal C.Aplc,12500Btu,12S02-rw 55.200 Iron Ore, 62% Fe CFR China-s 52 Fod IROA High Yield 100 7.286 4516 10.740 850.92 |5.9 Canada 0.970 0.590 1.910 
Coal,PPwdrRvrBsn,8800Btu0.8S02-rw 11.550 ii ¥ ‘ igh Yi i -0. 
une sues a Hos ] = Beef carcass equiv. index 377.21 10.5 | Global High Yield Constrained 8,515 4.893 11310 398.47 0 Al EMUS 0.607 0.109 1.023 
| Metals o ë O| tel, ais ES 4 B choice 1-3,600-900 Ibs.-u 187.74 291.39 -11.3 || Europe High Yield Constrained 6.151 2.464 8.183 760.06 |0.2 France 0.330 -0.160 0.660 
Gold, per troy oz Fibers and Textiles select 1-3,600-900 Ibs.-u 17335 | U.S Agency Bloomberg Barclays 34297 [L3 Germany “1250 -0740 0200 
4 F Broilers, Nationalcompwtd.avg-uw 0.5051 
Engelhard industrial 1689.00 Burlap,10-0z,40-inch NY yd-n,w 0.5700 Butter, AA Chicago s 11500 | 18393 |4.0 U.S Agency 0.870 0.730 2.630 296.69 -0.5 | Japan 0.230 -0.070 0.270 
Cotton,11/16 std Iw-mdMphs- j : 
sll r anba, 16800: -Cotton VlestdlwmaMpheti -0AIL esgar chesse nbiChiaga 10100 | 16064 |2.9  10-20years 0.700 0.640 2520 600.43 |0.7 Netherlands 01060 -0540 0.310 
Handy & Harman fabricated 1873.68 Cotlook ‘A’ Index-t *Closed reddar cheese bik Chica 101.00 
LBMA Gold Price AM *Closed Hides,hvy native steers piece fob-u n.a. Milk Nonfat dry Chicago i 8775 4170.70 | 9.4 20-plus years 1.730 1.170 3.120 1096.39 | 9.1 U.K. 0.520 0.390 1.540 
LBMA Gold Price PM *Closed  Wool,64s,staple, Terr del-uw na Coffee Brazilian Comp f a | yus -06| Yankee 2.560 1.920 3.500 n.a. n.a. Emerging Markets* n.a. n.a. n.a. 
Krugerrand,wholesale-e 1785.06 Grai dFeed y ws : seas RR aera : EEF E ARTO AIT 
Maple Leaf-e 1802.22 rains and Feeds Coffee, Colombian, NY n.a. *Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds tIn local currency § Euro-zone bonds 
American Eagle-e 180222 Barley,top-quality Mnpls-u Wa: Eggs,large white Chicago-u 2.1050 ** EMBI Global Index Sources: ICE Data Services; Bloomberg Barclays; J.P.Morgan 
Mexican peso-e 2077.46 Bran,wheat middlings, KC-u 110 Flour hard winter KE 5.15 7 : 
Austria crown-e 168542 CornNNo.2yellow,CentiL-bpu 3.1709» Hams7-20 Ibs Mid-US fob-u %4 | Global Government Bonds: Mapping Yields 
Austria phil-e 1802.22 Corn gluten feed,Midwest-u,w 119,5 Hogs,lowa-So. Minnesota-u 52.38 i 
aiei Corn gluten meal Midwest-uw a927 Porkbellies,12-14 Ib MidUS-u 0.4639 | Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in 
liver, troy 02. Cottonseed meal-u,w 295 Pork loins,13-19 Ib MidUS-u 1.0838 | selected other countries; arrows indicate whether the yield rose(a) or fell (Y) in the latest session 
Engelhard industrial 15.2500 Hominy feed Cent IL-uw 108 Steers, Tex.-Okla. Choice-u 105.00 Country/ Yid Spread Under/Over U.S. T b t 
7 s ae ountry, ield (% pread Under/Over U.S. Treasurys, in basis points 
haben Ra w seis Meat-bonemeal,50% pro Mnpls-u,w 228 Steers,feeder,Okla. City-uw 136.69 Coupon (%) Maturity, inyears Latest(@)-2 -1 0 1 2 3 4 Previous Monthago  Yearago Latest Prev Year ago 
ee Laven D Closed 021922 Milling Mnpls-u 3.0975 Fats and Oils 0.375 US.2 0.231a |: o: | 0.220 0.506 2.398 
p i P P Rice, Long Grain Milled, No.2 AR-uw 28.50 1.500 10 0.743 A 0.729 0.981 2.569 
ann ooof ie Sorghum,(Milo) No.2 Gulf-u 7.7063 Corn oil,crude wet/dry mill wtd.avg-uw 46.2500 5. 000 Australia 2 ji 225 TIE 0 7 cent 0.71 04 -89.7 
ARANESES Eea SoybeanMeal,Cent ILrail,ton48%-u 290.10 Grease,choice white,Chicago-h 0.2300 ` ; a : ` ` Bi ` i 
Other metals Soybeans,No.1 yllw IL-bp,u 8.4300 Lard,Chicago-u n.a. 2.500 0 0.910 0.910 0.975 1.893 E 16.7 18.1 -67.6 
LBMA Platinum Price PM *Closed  Wheat,Spring14%-pro Mnpls-u 6.3500 Soybean oil,crude;Centl IL-u 0.2638 0.000 France 2 -0.525 : -0.525 -0.655 -0.490 -74.5 -288.7 
Platinum,Engelhard industrial 748.0 Wheat,No.2 soft red,St.Louis-bp,u 5.7100 Tallow,bleach;Chicago-h 0.2900 0.000 10 0.105 0.105 0.013 0.402 -63.8 | -62.4 -216.7 
Palladium,Engelhard industrial 2275.0 Wheat- Hard- KC (USDA) $perbu-u 5.0400 Tallow,edible,Chicago-u 0.3450 0.000 Germany 2 -0.650 -0.650 -0.889 -0.554 -370 -295.2 
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co; 0.000 10 -0.347 -0.347 -0.544 0.059 TEX] -107.6 -251.0 
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; W=weekly, Z=not boret Daan ie A 1.200 Italy 2 0.657 0.657 0.799 0.398 EE 42.6 43.7 -200.0 
1.350 10 1.597 1.597 1.803 2.395 86.7 -17.4 
0.100 Japan 2 -0.174 A : -0.177 -0.207 -0.159 -40.5 E -39.7 -255.7 
Borrowing Benchmarks | wsJ.com/bonds 0.100 10 0.009 A -0.002 -0.013 -0.048 -73.1 -261.7 
Money Rates April13, 2020 0.400 Spain 2 -0.044 : -0.044 -0.315 -0.273 -27.50 -26.4 -267.0 
í 0.500 10 0.777 0.777 0.594 1.053 13.4 48 -151.6 
Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a 0.500 U.K. 2 0.037 0.0237 0.284 0.801 -1940 -18.3 -159.6 
guide to general levels but don’t always represent actual transactions. 4.750 10 0.305 0.305 0.404 1214 -43.7 B -424 -135.5 
Week —52-WEEK— Week —52-WEEK— Source: Tullett Prebon 
Latest ago High Low Latest ago High Low 
March index Chg From (%) 
level Feb.’20March’19 m kpi n: — aoe U.S. government rates Corporate Debt 
apan z . : i 1 i i j j j ici i 
U.S. consumer price index Discount Price moves by a company s debt in the credit markets sometimes mirror and sometimes anticipate, moves in 
Allitems 258.115 -0.22 15 Policy Rates 0.25 0.25 3.00 0.25 | that same company’s share price. i 
Core 267.312 0.02 2.1 EWrozone om 0.00 0.00 0.00 eased aunts Investment-grade spreads that tightened the mit ee er 
International rates Switzerland q 0.50 0.50 .50 Effectiverate 0.0800 0.0900 2.4800 0.0800 pread'’, in basis points ock Performance 
a Britain 0.10 0.10 0.75 0.10 ey VEIA: 0.1500 0.1500 3.0000 0.1500 Issuer Symbol Coupon (%) Maturity Current One-day change Last week Close ($)  %chg 
Latest He ey, Australa 025: 0.25: 1500.25 Low 0.0300 0.0300 2.4400 0.0200 | AerCap Ireland Capital DAC 4.625  July1,'22 671 -253 E| 1224 n. F 
ago- y Bid 0.0500 0.0300 2.4400 0.0100 
Prime rates Overnight repurchase Offer 0.0600 0.1000 2.5000 0.0500 | Mosaic Mos 4.250 Nov.15,’23 335 -150 J 539 12.20 -5.94 
U.S. 225m DES 05 US. 0.08 0.02 3.40 -0.07 7 bill aucti Marathon Oil MRO 6.600 Oct. 1,37 775 -141 J 994 4.39 6.55 
reasury bill auction ` : i 
A Honda Fi HNDA 3.450 July 14,’23 225 -125 255 iis ext 
4weeks 0.190 0.090 2.400 0.000 | “mercan Honda Finance bat i 
13 weeks 0.280 0.125 2.400 0.000 | Nordstrom JWN 4.000 March 15,27 726 -117 857 20.44 -4.13 
Key Interest Rates l ; eu weeks 0.290 0.160 2.400 0.080 | British Telecommunications BRITEL 4.500 Dec. 4,'23 49-104 300. Rs 
Data are annualized ona 360-day basis. Treasury yields are per annum, Secondary market State Street STT 3.300 Dec. 16,'24 61 -98 | na 59.44 -2.48 
onactively traded noninflation and inflation-indexed issues that are a Penske Truck Leasing PENSKE 4,000 July 15,’25 255 -94 J 374 
adjusted to constant maturities. Data are from weekly Federal Reserve So : di 
release H.15. ae ee .. And spreads that widened the most 
Week Ended — 52-Week — Week Ended —52-Week — 30 days 2.337 2.452 3.857 2.281 
Apr10 Apr3 High Low Apr1O Apr3 High Low | 60days 2.424 2.505 3.884 2.341 | American Honda Finance HNDA 1.950 May 10,23 254 E 45 280 m by 
Federal funds (effective) e co ae eae Other short-term rates Boeing BA 2.800 March1,'24 335 B36 410 147.33 -2.97 
0.05 0.09 244 0.05 2-year 026 023 24 023 Exxon Mobil XOM 4.327 March 19,50 198 B36 207 42.76 -0.86 
3 : y t Week —52-Week— j 
1 Commercial paper “aaa oe T A 2 Latest ago high low | SunTrust Bank 2.800 May 17,'22 148 B34 n.a. m a 
Nonfinancial ie 0.62 054 248 5d Callmoney Union Pacific UNP 3.150 March1,’24 120 E 31 161 146.90 -1.23 
month 037 142 245 37 10-year 0.73 0.65 = 2.58 .65 GE Capital International Funding ... 4.418  Nov.15,'35 285 —21 365 i ce 
2-month 065 124 246 0.65 20-year 114 108 279 108 2.00 2.00 4.25 2.00 
3-month 0.97 184 247 .97 j i i i c ial an ial Intel INTC 2.700 Dec. 15,22 50 F 20 110 58.70 2.73 
Financial Treasury yields (secondary market) ommercial paper (AA financial) Panasonic MATSEL 2.536 July19,'22 246 § 20 273 
1-month ha =o. 2.43 09 Emonth 013 006 239 00 90 days n.a. n.a. 2.58 0.58 
E i na Mag 246 L16 19 010 239 -001l Li High-yield issues with the biggest price increases. 
3-month na na 248 ‘gg month 0.19 0.10 239 -0.01 | Libor gn-y! gg p aan 
Discount window primary credit oe Ot Sr 2A 06 | Onemonth 0.81400 0.92125 2.48738 0.61163 Bond Price as % of face value Stock Performance 
1 0.25 0.25 3.00 25 TIPS Three month 1.21888 1.35238 2.60100 0.74050 | Issuer Symbol Coupon (%) Maturity Current One-day change Last week Close ($)  %chg 
" : 2 : 5-year -0.42 -0.24 0.54 -0.55 | Sixmonth 1.22588 1.23825 2.63850 0.73538 F 
Treasury yields at constant 7-year 45-030 057 -0.52 | Oneye 1o08 104263 276188 07/350 | Tupperware Brands TUP 4750 June1,'21 53.500 MEE 45.000 239 3.91 
maturities o ae dis ie 1 fn re i pe Euro Übor Cheniere Energy Partners 5.625 Oct.1,'26 102.990 MEE 7.99 92.938 zi a 
I -mont . A ʻi . Š T ” a uro LI ; j ; 
3-month 0.19 010 244 (01 Long-termavg -0.09 0.03 096 -0.09 | Onemonth -0.379 -0.286 -0.379 -0.621 Calumet Specialty Products Partners CLMT 7.750 April 15,23 79.970 D 7.72 68.005 2.06 13.19 
EEE Threemonth -0.212 -0.232 -0.212 -0.539 | Western Midstream Operating -- 5.300 March1,’48 72.000 ME 7.50 51.500 es ce 
Federal-funds rate is an average for the seven days ended Wednesday, weighted according to rates Sixmonth -0.139 -0.158 -0.139 -0.491 | Olin OLN 5.000 Feb.1,/30 96.940 BE 6.94 84.000 14.64 -3.05 
on broker trades; Commercial paper rates are discounted offer rates interpolated from sales by One year -0.126 -0.145 -0.126 -0.441 Goodyear Tire & Rubber GT 5.125 Nov.15,'23 97.750 B 6.75 85.083 7.38 -4.03 
discounted averages of dealer bid rates on nationally traded certificates of deposit; Discount window Value —52-Week— pane 
primary credit rate is charged for discounts made and advances extended under the Federal Latest Traded High Low Realogy RLGY 9.375 Aprili,’27 81.500 E 6.25 73.500 3:79 6.16 
Reserve's primary credit discount window program; rate is average for seven days ended Wednesday; Amkor Technology AMKR 6.625 Sept.15,'27 104.470 BE 5.25 93.000 8.99 -2.02 
Inflation-indexed long-term TIPS average is indexed and is based on the unweighted average bid DTCC GCF Repo Index 
yields for all TIPS with remaining terms to maturity of 10 years or more; | Treasury 0.142 24.940 6.007 0.002 | „And with the biggest price decreases 
Sources: Federal Reserve; for additional information on these rate data and their derivation, MBS 0.122 75.650 6.699 0.011 
please see, www federalreserve.gov/releases/h15/datahtm eer Continental Resources CLR 4.900 June1,’44 65.000 -3.33 NN 42.500 1236 139 
lotes on data: aod 7 
U.S. prime rate is the base rate on corporate ESH Hospitality = 5.250 p 1,25 p -7.88 85.750 a ; x 
Se es loans posted by at least 70% of the 10 largest Navient NAVI 6.125 March 25,24 $ -6.91 EE 37.500 8.05 yl 
Dividend Changes SmcenksandseffectveMarcn16 2020, | Occidental Petroleum OXY 2900 Aug.15,"24 77.000 -5.63 HNN 59.000 1533 -0.20 
Dividend announcements from April 13. Ce tee fethonecieaeuaipree | Freeport-McMoRan FX 5.000 Sept.1,’27 97.000 -5.03 MME 90.750 8.30 1.34 
Amount Payable / aaa aietara Sabre GLBL SABHLD 5.250 Nov.15,’23 93.625 -4.87 O 88.000 
Company Symbol Yid%  New/Old Fra Record | plicable CUSIPs. Value traded is in billions of Intelsat Jackson Holdings INTEL 9.750 July15,'25 63.250 -4.75 BE 53.938 
Reduced U.S. dollars. Federal-funds rates are Tullett i 1 _ 
heater a ae a Maylt /Aprao | Prebonratesasof530pm.ET. Antero Resources Finance 5.375 Nov.1,’21 84.000 4.00 EE 71.750 
Sources: Federal Reserve; Bureau of Labor Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt; change in spread shown is for Z-spread. 
KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO: | Statistics; DTCC; FactSet; Note: Data are for the most active issue of bonds with maturities of two years or more 
spin-off. Tullett Prebon Information, Ltd. Sources: MarketAxess Corporate BondTicker; Dow Jones Market Data 
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BIGGEST 1,000 STOCKS 


Net Net Net Net Net Net 
How to Read the Stock Tables Footnotes: Stock SymClose Chg) Stock Sym Close Chg| Stock SymClose Chg} Stock Sym Close Chg) Stock Sym Close Chg} Stock Sym Close Chg 
Ane towing explanatiohs ee NoE ee ew Ba pon: Enbridge ENB 28.70 ..| DR Horton DHI 38.63 -241| Magnalinti MGA 36.34 -0.36| Pentair PNR 31.46 -1.38| ServiceCorp SCI 38.79 -1.72| Twilio TWLO 95.89 0.55 
listed securities, Prices are composite quotations dd-Indicates loss in the most recent four EncompassHealth EHC 69.89 -1.49} HostHotels HST 11.41 -0.50} ManulifeFin MFC 12.70 -0.10] Penumbra i PEN 159.56 -3.24| ServiceNow NOW 283.56 5.50| Twitter TWTR 27.21 -0.56 
that include primary market trades as well as quarters. EnelAmericas ENIA 7.94 -0.09| HowmetAerospace HWM 12.60 -0.65| MarathonPetrol MPC 25.33 -0.30| People’sUtdFinPBCT 11.58 -0.72| ShawCommBSJR 16.66 0.29] TylerTech TYL 306.03 -5.96 
trades reported by Nasdaq BX (formerly Boston), FD-First day of trading. EnelChile ENIC 3.87 0.01) Huazhu HTHT 28.47 -0.05| Markel MKL 943.99 -61.41| PepsiCo PEP 130.89 -2.74| SherwinWilliams SHW 489.20 -2.95| TysonFoods TSN 62.18 1.24 
Chicago Stock Exchange, Cboe, NYSE National and h-Does not meet continued listing EnergyTransfer ET 5.96 0.15} Hubbell HUBB 119.15 -5.29| MarketAxess MKTX 385.79 -17.56| PerkinElmer PKI 76.43 -1.91| ShinhanFin SHG 23.65 0.23| UBS Group UBS 9.71 -0.34 
Nasdaq ISE. i standards EnphaseEnergy ENPH 37.78 -0.28| HubSpot HUBS 142.59 0.69) Marriott MAR 78.09 -3.22| Perrigo PRGO 50.37 -0.08| Shopify SHOP 447.45 29.71) UDR UDR 38.56 -2.56 
e el andl Troe companies ir Lale ing eer rena N Entegris  ENTG 49.75 0.02| Humana HUM 348.26 6.36| Marsh&McLenMMC 95.02 -159| PetroChina PTR 37.32 -0.69| SignatureBankSBNY 85.17 -5.06| UGI UGI 28.69 -135 
Underlined quotations AOE Nit aduire renis P q Entergy ETR 97.89 -5.02| JBHunt JBHT 94.93 -4.26| MartinMarietta MLM 197.57 -10.62| PetroleoBrasil PBR 6.71 -0.01| SimonPropertySPG 65.30 -2.87| Uber UBER 27.99 0.88 
large changes in volume compared with the t-NYSE bankruptcy EnterpriseProdEPD 16.73 0.35) HuntingtonBcshs HBAN 8.72 -0.31] MarvellTech MRVL 24.51 0.23] PetroleoBrasilAPBRA 6.53 -0.03| SiriusXM SIRI 5.12 -0.13| Ubiquiti UI 153.56 -3.15 
issue's average trading volume. v-Trading halted on primary market. Equifax EFX 121.42 -2.80] Huntingingalls HII 194.59 2.20] Masco MAS 39.41 -0.96] Pfizer PFE 35.14 -0.25| Skyworks SWKS 90.47 0.52] UltaBeauty ULTA 202.60 0.12 
Boldfaced quotations highlight those issues vj-In bankruptcy or receivership or being Equinix EQIX 657.19 -29.75| HyattHotels H 51.76 -1.40] Masimo MASI 182.86 -2.56] PhilipMorris PM 73.95 -1.39| SlackTech WORK 24.96 0.26] UnderArmourAUAA 9.81 -0.62 
whose price changed by 5% or more if their reorganized under the Bankruptcy Code, Equinor EQNR 13.17 -0.08) IAC/InterActivelAC 195.30 0.29} Mastercard MA 263.34 -6.06| Phillips6é6 PSX 61.56 0.04| Smartsheet SMAR 43.61 -1.02| Unilever UN 49.80 -0.17 
previous closing price was $2 or higher. or securities assumed by such companies. || Equitable EQH 16.08 -0.53| ICICI Bank IBN 8.90 -0.14| MatchGroup MTCH 68.48 0.37| PilgrimPride PPC 19.59 0.38) SmithAO AOS 39.63 -0.58| Unilever UL 51.65 -0.08 
F i EquityLife ELS 61.59 -158) IDACORP IDA 94.30 -3.50 MaxmintProducts MXIM 52.24 0.45] Pinduoduo PDD 41.42 0.38| Smith&NephewSNN 39.24 -1.18| UnionPacific UNP 146.90 -1.83 
Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and EquityResdntl EQR 66.50 -2.92| IdexxLab IDXX 254.39 -4.19] McCormickVtg MKCV 147.90 -4.23] PinnacleWest PNW 79.61 -2.62| Smucker SJM 110.26 -2.49| UnitedAirlines UAL 28.91 -2.59 
changes in the closing prices from 4 p.m. the previous day. Erielndemnity AERIE 168.06 1.97) IHS Markit INFO 64.39 -1.08] McCormick MKC 148.69 -5.61| Pinterest PINS 16.47 -0.28| Snap SNAP 13.54 -0.07| UnitedMicro UMC 2.38 0.08 
F EssentialUtil WTRG 42.80 -1.81 ING Groep ING 5.77 -0.16} McDonalds MCD 180.12 -3.58| PioneerNatRscsPXD 78.55 3.07) SnapOn SNA 114.16 -7.96| UPS B UPS 98.42 -0.27 
Monday, April 13, 2020 Net Net| EssexProp ESS 239.80 -7.16| Invesco IVZ 9.57 -0.29| McKesson MCK 131.02 -2.30| plainsAllAmPipePAA 6.33 0.63| SolarEdgeTechSEDG 92.21 -4.43| UnitedRentalsURI 103.76 -3.95 
a ona Net Stock SymClose Chg) Stock Sym Close Chg ans a i 2e IPG Photonics IPGP 116.99 -2.06| MedicalProp MPW 17.47 -0.82| PlanetFitness PLNT 54.18 -141| SolarWinds SWI 16.76 -0.31 US Bancorp USB 3679 -1.26 
oc ym Close Chg Baidu BIDU 98.37 -0.63| ChinaSoAirlinesZNH 21.74 -0.14 : sy aneen ao ee IQVIA IQV 124.79 -3.74) Medtronic MDT 99.52 -1.51| Pool POOL 190.51 -8.96| SonocoProductsSON 49.37 -1.16 UnitedHealth UNH 263.51 -0.62 
| ABC | BakerHughes BKR 13.29 0.43| ChinaTelecom CHA 33.64 0.09] Eroe iowa SA ITT 49.00 -222| MelcoResorts MLCO 13.17 -0.43| PortiandGenElecPOR 50.84 -1.68| Sony SNE 60.09 -1.49] UnivDisplay OLED 137.19 -1.17 
Ball BLL 6732 -262| ChinaUnicom CHU 669 0.02) EverestRe RE 202.14 -10.16| Icahnenterprises IEP 49.07 -0.85| MellanoxTech MLNX 120.45 0.70 PostHoldings POST 90.15 -2.26| Southern SO 57.72 -2.61) UniversalHealthBUHS 100.72 -3.79 
? ibaovi : i 5 Evergy EVRG 60.75 -2.35| Icon ICLR 150.88 -2.53| MercadoLibre MELI 543.00 9.72) principalFin PFG 31.50 -1.10| SoCopper SCCO 30.88 -0.24| VEREIT VER 5.20 -0.08 
ABB ABB 17.81 -0.29} BancoBilbaoVizBBVA 3.20 -0.03) Chipotle CMG 744.08 -26.92| EVersourceEnerES 86.72 -3.38 VE VFC 5750 -171 
ACADIA Pharm ACAD 4285 -095| BancoBradescoBBDO 4.04 -0.03| Chubb CB 119.61 -266l proven a ae ee IDEX IEX 146.63 -4.89 Merck MRK 80.54 -1.95| Procter&GamblePG 115.95 1.29] SouthwestAirLUV 34.26 -2.21 akaa 
AECOM ACM 3279 -0.29| BancodeChile BCH 17.45 -0.10| ChunghwaTel CHT 36.12 0.22 cea gay 1778 gza] pmalsTolWks IW 15193 -7.35) Metlife MET 3432 -L14| progressive PGR 77.10 -329| Splunk SPLK 125.88 2.75] VICI Prop VICI 1658 -0.38 
-0.53| BancSanBrasil BSBR -0.15| Church&DwightCHD 68.10 -0.29} ep 7 OZA) Alumina  ILMN 289.45 183| MettlerToledo MTD 690.78 -36.64| Prologis PLD 86.41 -5.32/ Spotify SPOT 129.83 -2.03| VailResorts MTN 154.90 -9.79 
AES AES 14.19 -0.53 5.29 -0.15 g Exelon EXC 3775 -140 ioi Sirer A VAE ae 007 
. il i Ciena CIEN 44.43 -1.22 d 2 A0] ImperialOil IMO 12.66 -0.26) MicrochipTechMCHP 79.56 1.11) Proofpoint PFPT 114.86 -1.83| Square sq 5942 0.21} Vale 37 0. 
Aflac AFL 37.28 -0.80| BcoSantChile BSAC 16.50 -0.30 SRE EXPE 58.79 -363| | NCY. 8801 L20) an Verk O (49907040 
E BancoSantander SAN 2.34 0.01| Cigna CI 177.48 -4.35 pee i " ncyte : -20) MicronTech MU 46.17 0.04) ProsperityBcshsPB 51.48 -2.52| StanleyBlackDck SWK 114.05 -5.32| ValeroEnergy . : 
AGNC Invt  AGNC 12.18 -0.03 g Expeditorsintl EXPD 70.55 -0.93| Inf INFY 8.50 -0.02| Mi VarianMed VAR 110.23 -2.92 
Ansys ANSS 242.93 5.01] BankofAmericaBAC 23.92 -0.94] CincinnatiFin CINF 82.64 -0.94 etapa ued 20 -0.02) Microsoft MSFT 165.51 0.37| PrudentialFin PRU 58.00 -0.70) Starbucks © SBUX 71.76 -2.12 ae 
ASETech ASX 407 010| BankofMontreal BMO 53,05 -0.72| Cintas CTAS 195.08 -3.66 ExtraSpaceSt EXR 96.45 -6.46 IngersollRand IR 26.22 -0.28 MidAmApt MAA 111.37 -5.28| prudential PUK 25.57 -0.64| StarsGroup TSG 20.85 -0.80| VeevaSystems VEEV 162.85 0.74 
ASML ASML 274.10 -2.71| BankNY MellonBK 36.00 -1.14| CiscoSystems CSCO 41.22 0.02 Baoi oa XOM 42.76 -0.37) Ingredion INGR 81.63 -047| MitsubishiUFJ MUFG 3.86 0.10} PublicServieEntPEG 51.66 -1.29| StateStreet STT 59.44 -151| Ventas VTR 32.56 -1.24 
AT&T T 30.19 -0.54| BkNovaScotia BNS 40.18 -0.88] Citigroup C 46.68 -0.73 tea s ahs ne pi uiet PODD 180.00 -2.94) MizuhoFin MFG 232 | PublicStorage PSA 201.43 -7.16| SteelDynamicsSTLD 23.67 -0.29 vermon i Hit 199.00 2.93 
AbbottLabs ABT 85.85 -0.19| Barclays BCS 4.72 -0.16| CitizensFin CFG 2119 -092| CA ConsultinoFCN 13711 106 Intel INTC 58.70 156| MobileTeleSysMBT 8.29 0.181 PulteGroup PHM 24.80 -154| Stericycle  SRCL 49.91 -0.81 ee on ee 
AbbVie ABBV 80.30 0.55|i BarrickGold GOLD 24.37 186| CitrixSystems CTXS 139.99 0.59 : o a E ee oa E IB 220] Moderna:  -MRNA 22.90: LOA- Qiagen QGEN 39.69 -0.12| Steris STE 149.51 -3.18| Verizon ea 
Facebook FB 174.79 -0.40| InterContinentlIHG 43.61 -2.17] Mohawkinds MHK 83.41 -4.60 A VertxPharm VRTX 252.28 5.67 
Abiomed  ABMD 156.39 -3.69| BauschHealth BHC 17.84 -0.17| ClarivateAnalyCCC 19.97 -152] scot FDS 27166 -750| IBM BM 12115 035 OTAWSTIES LAL -460| Qorvo QRVO 84.73 1.62| STMicroelec STM 23.27 0.29 Voms AMACA 1895.-06 
AcceleronPharma XLRN 92.86 3.99] Baxterinti BAX 86.00 -0.89| Clorox CLX 185.47 1.26) ee -1> 0.39) MolinaHealthcare MOH 156.71 3.43} Qualcomm QCOM 73.30 1.72| StoneCo STNE 23.01 -2.13| “' ova 
Fairlsaac FICO 298.00 -3.11| IntiFlavors IFF 120.07 -7.30| MolsonCoorsA TAP.A 55.60 -7.39 3 ViacomCBS B VIAC 16.06 -0.50 
Accenture ACN 172.57 -5.35| BectonDicknsnBDX 248.06 0.61) Cloudflare NET 23.62 244| Fastenal FAST 3227 -135| IntiPaper IP 344 O2 wep ne 2208 723?) QuantaServicesPWR 32.32 -1.23| Stryker SYK 17208-1064) Vi shop VIPS 1566 017 
ActivisionBliz ATVI 62.75 2.29| BeiGene BGNE 148.51 -189| Coca-Cola KO 46.93 -2.07] FederalRealty FRT 8358 -242 Inter aie ee. teak 02] MolsonCoorsBTAP 45.02 -2.38) QuestDiag DGX 86.43 -3.34| SumitomoMitsSMFG 5.15 0.09 Vics V 168.99 -470 
Adobe  ADBE320.65 1.95] Berkley WRB 56.70 -1.62| Coca-Cola EuroCCEP 4217 -147| pedes ie il e wrt 350003 01| ee, MRE See 038 ET see eke Gas] VistraEnergy VST 17.14 -0.65 
AdvanceAuto AAP 110.00 3.14) BerkHathwy B BRK.B 188.77 -5.07| Cognex CGNX 45.41 -0.78| Ferrari RACE 163.49 <3.62|. jrndtiSarcied SRG: 40452 -026| eee nce ee SunLifeFinancial SLF 33.97 -0.87) VMware VMW 12993 -150 
AdvMicroDevices AMD 50.94 256| BerkHathwy ABRK.A282800-7700.00| CognizantTech CTSH 52.70 -1.58 Hatchsler FCAU 805 -0.16 RAA nVn a pr MonolithicPower MPWR 171.90 3.97 RELX RELX 22.51 -0.16| SuncorEnergySU 16.36 0.07 Vodafone VOD 1417 -0.05 
Aegon AEG 2.68 -0.09| BerryGlobal BERY 36.49 -1.01| ColgatePalm CL 69.49 -042| FidNatiFin FNF 27.15 -171 jonispharma IONS 5125 -175 MonsterBev: MNST 59.53 -0.98) oom RPM 6474 -107| Suzano SUZ 7.01 0.18) \ornadoRealty VNO 4209 -139 
AgilentTechs A 76.21 -2.12| BestBuy BBY 68.34 2.35] ColumbiaSportswrCOLM 72.15 -3.06) Finatinfo FIS 123.60 -1.52| iaivl Q 1743 006 Moody's MCO 231.09 -10.59 palphLauren RL 75.97 -444 SYnchronyFinSYF 16.22 -140| VoyaFinancial VOYA 4468 -097 
AgnicoEagle AEM 51.70 2.71] BeyondMeat BYND 76.67 4,37) Comcast A CMCSA 37.19 -0.81) FifthThirdBncpFITB 17.37 -0.45| IronMountain IRM 26.24 -0.87 Morganstanley MS: — 39:38 -130 RaymondJamesRJF 67.43 -201| SYneosHealth SYNH 47.57 -2.04| vYulcanMatls VMC 109.43 -3.67 
AirProducts APD 216.19 -3.13| Bilibili BILI 26.21 -0.62| Comerica 78 -1 f a : 2 ynnex 91 -3. 
Comeri CMA 32.78 -197) 9 com WUBA 5191 015. itauUmbanco ITUB 462 ooz] masta MORN 123.60 -0.55)  vtheonTechRTX 6183 -288| Š SNX 8131 -3.49 
AkamaiTech AKAM 95.19 -0.20] Bio-Techne TECH 190.88 -1.81| CommerceBcshrsCBSH 55.22 -4.15] 51job JOBS 66.22 0.24 rie a ay ae pee RealPage RP 55.65 -0.50| S¥Mopsys SNPS 140.13 3.55 WXYZ 
31 -3.71| Bio-RadLab ABIO 405.38 12.24) SABESP SBS 8.01 -0.23] 5, : - 0 JKL | otorolaSol 24 -6 Sysco SYY 47.05 -2.54 
Albemarle ALB 63.31 -3.71) Bi - FirstAmerFin FAF 45.38 -1.79 JKL Mylan MYL 16.06 -0.02| RealtyIncomeO 53.54 -3.14 WABCO WBC 134.55 -0.16 
Alcon ALC 51.68 -1.65| Biogen BIIB 322.94 189| ConagraBrandsCAG 31.96 -0.50| FirstindRity FR 35.25 -1.50 ReataPharm RETA 137.73 -3.46 
i anata a y : "29| BG SMITH Prop JBGS 31.82 -1.20| NICE NICE 157.01 -0.31| "eataPnarm i : TU WEC Energy WEC 95.02 -3.20 
AlexandriaRIEst ARE 147.35 -10.45| BioMarinPharmBMRN 82.99 3.44) ConchoRscs CXO 52.05 -0.69) FirstRepBankFRC 93.41 -6.09 p Re Ctrs REG 43.13 -0.99 
3 i illi A P : 07) JDcom JD 4278 0.62| NRG Energy NRG 29.98 -0.78| fegencyCtrs 5 5 WEX WEX 115,41 -7.57 
AlexionPharm ALXN 96.54 0.31| BioNTech BNTX 41.71 -3.70/ ConocoPhillips COP 34.30 -0.43 FirstEnergy FE 43.93 -0.82 l RegenPharm REGN 517.02 4.06| TAL EducationTAL 51.80 0.98 
: i g - i 723 -282l ypMorganChase JPM 98.19 -4.57| NVR NVR 276480-163,21| ' Re9 Nee ‘800.781 W.P.Carey WPC 64.63 -5.37 
Alibaba BABA 199.44 3.07| BlackHills BKH 67.69 -2.97| ConEd ED 84.84 -3.10| Fiserv FISV 96.97 -2.25 g RegionsFin RF 10.67 -0.34| TCE TRP 47.90 0.50 
: ‘ ` j : i “>! JackHenry JKHY 163.12 -7.04| NXP Semi NXPI 89.11 -0.86| RegionsFin B Os nergy : -2| WPP WPP 35.47 -0.66 
AlignTech ALGN 185.72 -7.47| BlackKnight BKI 63.32 -0.16| ConstBrands ASTZ 157.63 -8.61| FiveBelow FIVE 79.77 -3.21 y ReinsGr RGA 108.92 -3.08| TCF Financial TCF 26.64 -2.24 
Alleghany Y 564.03 -20.79| BlackRock BLK 452.39 -19.03| ContinentalRscsCLR 12.36 0.17) Fivag FIVN 79.96 161| 22¢0bSEngg J 79.83 -148| Nasdaq NDAQ103.29 -463| POT RS 8720 264 TD Ameritrade AMTD 36.07 -190| waptec WAB 5182 -34 
Allegion ALLE 95.77 0.41| Blackstone BX 47.58 -1.59| Cooper COO 299.03 246) FleetCorTech FLT 21823 -676 7amesHardie JHX 1264 -0.26) NationalGrid NGG 5376 -074 po issanceReRNR 16126 -348| TE Connectivity TEL 6912 -205| \\#areensBoots WBA 4411 0.13 
Allergan AGN 183.83 1.63| Boeing BA 147.33 -4.51| Copart CPRT 70.67 -432| Flex FLEX 864 -017 2822Pharma JAZZ 108.91 -0.78| NatllnstrumentsNATI 35.13 -0.53| Xoo RGEN -9934 T: y oo gog] Walmart WMT 125.30 3.50 
à f i - ‘ seemed E JNJ 139.77 -1.46] NatlOilwell NOV 12.03 0.43) Repligen 99.34 0.39) Telus TU 16.22 0.27) WasteConnectinsWCN 83.44 -4.02 
AlliantEnergy LNT 51.28 -1.86| BookingHidgs BKNG 1421.01 0.37) Coresite COR 115.96 -4.82) FlirSystems FLIR 34.71 0.21 RepublicSvcs RSG 78.89 -2.93| TIM Part TSU 12.72 -0.32 
Allstate ALL 98.00 -2.34| BoozAllen BAH 72.08 -2.17| Corning GLW 20.41 -0.77| FlowersFoods FLO 2204 -013 JohnsonControls JCI 29.36 -1.24| NatlRetailPropNNN 33.13 -2.25 BERAT RMD 16719 ce IX DX a7 35 D WasteMgt WM 96.75 -3.10 
AllyFinancial ALLY 15.75 -1.08| BorgWarner BWA 26.16 0.42| Corteva CTVA 26.56 -1.37 FomentoEconMexFMX 59.76 -0.31| 2onesLang JLL 107.97 -7.40 Natura&Co NTCO 10.98 -0.60 i ane , 02 2° | Waters WAT 187.65 -8.28 
$ . ` j . 5 JuniperNetworks INPR 2184 0.17] NetAy NTAP 41.63 -1.10 RestaurantBrandsQSR 41.92 -1.98| T-MobileUS TMUS 86.17 0.27! Watsco WSO 154.00 -7.48 
AlnylamPharm ALNY 119.01 2.63] BostonBeer SAM 386.34 -10.30) CoStar CSGP 625.14 6.14) FordMotor F 5.16 -021| ne EP RexfordindlRealty REXR 41.14 -3.34| TRowePrice TROW 102.24 -2.92 : 
Alphabet A G00GL1210.41 3.84] BostonProps BXP 100.56 -5.44| Costco COST 299.62 -0.39] Fortinet FTNT 104.64 2.71| KB Fin KB 26.80 0.20] Netease NTES 338.54 11.19 Renda ENN 29.78 212 FaiwanSemni TSM 4875 0.42 Wayfair W 8151 466 
Alphabet C G00G1217.56 6.11] BostonSci BSX 35.21 -162| Coty COTY 5.79 -0.23] Fortis FTS 39.48 -0.15| KKR KKR 23.95 -1.35/| Netflix NFLX 396.72 26.00 fina Gal RRG aids 5 a4 lio memos TWO 2000, Oled] Nee WB 3439 -1.23 
Alteryx AYX 109.30 1.38] BrightHorizons BFAM 116.59 -0.45| CoupaSoftware COUP 137.50 1.95] Fortive FTV 5942 -162| KLA KLAC 152.09 1.97] Neurocrine NBIX 95.95 -0.73 Rii a ra mio’ aa Gor | adenn TAK o7 Oe WellsFargo WFC 31.43 -1.77 
AlticeUSA ATUS 2491 031| Bristol-Myers BMY 58.92 0.01) CousinsPropertiesCUZ 31.69 -122| FortBrandsHome FBHS 46.86 -3.97| KSCitySouthern KSU 136.58 -0.02] NewOrentaEducEDU 117.09 135| 9% renal e e E target ToT 10468 oag] Welltower WELL 52.48 -4.12 
Altria MO 4044 -047| BritishAmTob BTI 3738 -022| Credicorp BAP 134.29 -133| poyn EOKA E Kellogg K 6280 0.06] NY CmntyBcpNYCB 10.27 -0.30 RobertHalf RHI 40.93 -2. Le recep 13769 -oo1| WestPharmsves WST 159.88 -3.05 
i : o osa] Kemper KMPR 71.64 -135| NYTimes A NYT 32.43 170) Rockwell ROK 160.54 -7.10) TechData 6> -001| WesternDigital WDC 43.76 -1.29 
Amazon.com AMZN 2168.87126.11| Broadcom AVGO 259.92 5.62| CreditAcceptance CACC 291.73 -2544| Foxe FOX 25.40 -0.24| ome RogersComm BRCI 43.53 0.53| TeladocHealth TDOC 154.13 7.47 i 
Ambev ABEV 2.36 -0.04| BroadridgeFinIBR 102.59 -3.32| CreditSuisse CS 8.65 -0.22| i Franco-Nevada FNV 121.83 3.14) KeurigDrPepperKDP 26.33 -0.53| NewellBrands NWL 13.34 -0.81 3H ROKU ue Ai TeledyneTedi TOY. 319.08 ae WesternUnion WU 19.94 -0.25 
Amčar AMCR 8,90 -0.26| BrookfieldMgt BAM 33.78 -1.29| CrowdStrike CRWD 5877 0.62| FranklinRscs BEN 16.09 -0.72 KeyCorp KEY 11.56 -0.45| NewMarket NEU 405.19 1.31 aot ROL H aa ae pedi 32104 -452 WestlakeChem WLK 43.16 -2.45 
Amdocs OX 58.72 028| Brookfieldinfr BIP 39.97 -0.88| CrownCastle CCI 157.05 -7.09| FreeportMcM FCX 830 011| KeysiohtTechsKEYS 9255 0.451 Newmont NEM 59.77 2.46 Ro a i ROP SLIR En eric 304 gog] WesteacBankingWBK 10.13 -0.18 
Amedisys AMED 196.36 4.47| Brown&BrownBRO 38.17 -0.86| CrownHoldingsCCK 61.06 -1.14| FreceniusMed FMS 34.75 003| KilroyRealty KRC 63.87 -2.18) NewsCorp A NWSA 9.39 -0.10 oper lec HA M i BENN ve qe WestRock WRK 32.44 0.28 
Amerco UHAL 267.33-10.51| Brown-Forman BBF.B 59.51 -3.38| CubeSmart CUBE 26.68 -1.02 ss | KimberlyClark KMB 132.71 1.22] NewsCorpB NWS 9.58 -0.11| RossStores ROST 87.00 -1.74 Ba ys D oon] Weyerhaeuserwy 20.10 -0.91 
Ameren AEE 75.82 -3.18| Brown-Forman ABF.A 55.14 -435| Cullen/Frost CFR 66.23 -4.70 GHI | KimcoRealty KIM 10.55 -027| NextEraEnergy NEE 236.21 -907 aR a aO indones 10. 2g) MienPreMet WPM 3392 L94 
¢ f $ $ 7 5 h d - KinderMorganKMI 14.95 -0.41| Ni x 7 RoyalBkScotlandRBS 3.00 -0.08] TelekmindonesiaTLK 20.10 0.20) Whirlpool WHR 100.65 -4.10 
AmericaMovil AMX 11.30 -0.19] Bruker BRKR 36.11 -0.69/ Cummins CMI 146.45 -4.25 - g NielsenHoldings NLSN 13.79 -0.35 ICaribb 33.37 -685  l0xGenomics TXG 6489 -1.03 P 
AmerAirlines AAL 11.56 -0.95| Bunge BG 3895 -188| CypressSemi CY 23.82 „| GCI LibertyA GLIBA 57.63 -1.48|1 KinrossGold KGC 6.25 0.63| Nike NKE 34.46 -2.33| RoyalCaribbean RCL 33.37 _-6. >$ nomics E DNI Willams WMB 17.10 0.51 
AmCampus ACC 34.17 0.12| BurlingtonStrs BURL 166.17 -10.72| CyrusOne CONE 63.25 -4.09 GDS Holdings GDS 50.82 -0.06| KirklandlakeGold KL 38.35 249| NiSource NI 25.71 -0.87| RoyalDutchA RDS.A 37.37 -0.54) Tenaris | 77 -0.23| WillisTowers WLTW 189.70 -6.32 
ý ti GFLEnvironmental GFL 15.13 -0.24| Knight-Swift KNX 33.90 -1.13| Nokia NOK 3.25 -0.02| RoyalDutchB RDS.B 36.29 -0.26| TencentMusic TME 10.90 -0.07) wipro WIT 3.04 -0.06 
AEP AEP 83.50 -2.81| CACI Intl CACI 221.69 -8.35 g RoyalGold RGLD 10502 -0.02| Teradyne TER 6096 -0.19! -<A 
AmerExpress AXP 90.33 -4.49| CBRE Group CBRE 43.46 -2.15 GsxTechedu GSX 31.40 -176| KoninkliikePhilPHG 40.90 -0.67| NomuraHoldingsNMR 3.99 -0.09| RoyalGo 02-0. yı 96 -0.19) Wixcom WIX 120.71 6.25 
eae ee Galapagos GLPG 207.61 1.09] KoreaElcPwr KEP 839 0.51 Nordson  NDSN 14141 -11.19| Ryanair RYAAY 57.31 -117| Tesla TSLA 65085 77.95) WooriFin WF 1943 0.30 
AmericanFin AFG 77.65 -2.84| CDW CDW 103.88 -2.38| DISH Network DISH 22.00 -1.07 
i ven eq) Gallagher AJG 83.57 -3.27| KraftHeinz KHC 27.93 -0.18| NorfolkSouthernNSC 154.29 -5.01| SAP SAP 122.38 0.97) TevaPharm TEVA 10.33 0.17 Workday  WDAY 141.18 -4.23 
AmHomes4Rent AMH 24.07 -0.62) CF Industries CF 29.91 -1.10/ DTE Energy DTE 108.64 -2.61] Gaming&LeisureGLPI 27.68 -0.76 S&P Global SPGI 26844-15.11) Texasinstruments TXN 107.67 -0.02 
AIG AIG 25.63 -0.91] CGI GIB 59.65 -0.48] Danaher DER 14.13 040) ao gelur 68 -0.7/6 Kroger KR 3133 0.27| NorthernTrust NTRS 83.55 -1.34 lobal Ad -15.. . 02| WynnResorts WYNN 69.30 -1.35 
AmerTowerREIT AMT 249.76 -8.76| CH Robinson CHRW 71.27 -195| Darden DRI 409 24s] eoan GRMN 77.82 -0.83| LHC Group LHCG 139.58 0.27] NorthropGrumNOC 338.85 2.20| SBA Comm SBAC 289,00-16.81| Textron TXT 27.44 -2.00/ xp XP 2118 -139 
: 7 . -45) Gartner IT 105.78 -111| Line LN 48.81 0.13| NortonLifeLockNLOK 18.86 -0.51| SEI Investments SEIC 48.79 -2.14| ThermoFisherSci TMO 315.32 -2.06| XPO LogisticsXPO 57.80 -4.10 
AmerWaterWorks AWK 127.24 -4.51| CME Group CME 182.68 -7.48| Datado DDOG 37.87 0.92 
: g . . Generac GNRC 99.04 -2.30 e Novarti NVS 34.20 -0.65| SK Telecom SKM 17.48 -0.24| ThomsonReutersTRI 70.85 -0.18| ycolEner XEL 63.66 -2.61 
AmericoldRealty COLD 34.12 -1.83} CMS Energy CMS 61.16 -117| Davita DVA 7359 -123| GeneralDynamicsGD 13695 -406| KO re a s4 -116| SS&C Tech SSNC 48.17 -134| 3M MMM 14640 -138| Xing 
Ameriprise AMP 114.92 -5.55| CNA Fin CNA 3247 -127| p DE 12380-595 y 99 -406| LPL Financial LPLA 55.19 -2.39| NovoNordisk NVO 58.84 -1.16 ec 17-1. N 40-138) Xilinx XLNX 83.30 0.19 
; : : eere 80 -3.95 GeneralElec GE 7.02 -0.12 i 2 - StoreCapital STOR 17.74 -0.69| Tiffany TIF 128.21 0.26! Xylem XYL 68.19 -1.15 
AmerisourceBrgn ABC 85.45 -2.36| CNH Indl CNHI 6.32 -0.22| pelttechc DELL 40.46 -110| G Mils GIS 5767 0.27 L3HarrisTech LHX 188.32 -2.47} Novocure NVCR 68.90 -1.10 2 T aie: eik yl 
Ametek AME 76.97 -1.26| CNOOC CEO 111.56 | DeltaAir DAL a EnA e 07 027) LabCpam LH 140.45 -6.35| NuanceCommsNUAN 17.13 0.14| SVB Fin  SIVB 17041-15.28/ Toro 29 -1.76) Yandex YNDX 36.70 0.56 
Amgen AMGN 218.27 0.06] CRH CRH 29.04 -0.93] DenteohySVonaXRAY 40.24 21.63) en maMOtorsGM 23.01 -105| amResearch LRCX 258.78 0.50) Nucor NUE 3879 -064| SalesforcecomCRM 152.50 -2.05] TorontoDomBkTD 42.17 -0.90| YumBrands YUM 77.06 -3.31 
eee . entspiyoirona e% 1.02) Genmab GMAB 22.00 -0.36 d 47.30 -3,35| Nutrien NTR 35.76 -1.00| Sanofi SNY 44.38 -1.08| Total TOT 36.19 -0.55) YumChina YUMC 45.75 0.27 
Amphenol APH 80.66 -1.25| CSX CSX 61.57 -243| DeutscheBankDB 652 -017 LamarAdv LAMR 47. ; 
: B š k Genpact G 29.55 -0.67 b 4 NVIDIA NVDA 269.85 6.90| SantanderConsSC 15.18 -134| ToyotaMotor TM 121.26 -2.15| ZTO Express ZTO 27.20 0.07 
AnalogDevices ADI 99.67 0.88| CVS Health CVS 58.96 -1.51| DexCom DXCM 273.26 -2.01 LambWeston LW 58.26 -0.14 
i : 29 “A” | Gentex GNTX 23.08 -0.82| | VegacSandsLVS 46.49 -1.37 SareptaTherap SRPT 111.61 2.86] TractorSupply TSCO 89.67 1.44) ZaiLab ZLAB 58.06 -1.86 
Anaplan PLAN 35.86 0.09) CableOne CABO 1653.95 -50.29| Diageo DEO 130.62 -2.93] GenuineParts GPC 71.29 -0.38| LaSVegassands 49-1. | OPQ | 
Cabotoll COG 1898 0.101 m S enuineParts 29 -0.38) Lear LEA 85.58 -5.57 Schlumberger SLB 15.95 -0.52| TradeDesk TTD 218.62 4.86| ZebraTech ZBRA 197.91 -3.31 
AngloGoldAsh AU 22.71 1.23| CabotUl 5 s DiamondbkEner FANG 33.08 -1.78| GileadSciencesGILD 75.28 1.77 Tradeweb TW 47.14 -0.30 
i Fr as : ý Leidos LDOS 92.08 -3.38 SchwabC SCHW 34.77 -1.77| 'radewe! : I Zendesk ZEN 67.98 -0.73 
AB InBev BUD 49.40 0.50] CadenceDesignCDNS 71.55 -0.10| pigitalRealty DLR 140.71 -7.58] GSK GSK 38.94 0.06 OGE Energy OGE 31.97 -0.55) <i i TraneTech TT 89.81 -179| zi 
J k ` z , $ 5 Lennar B LENB 31.40 -2.38 7 ScienceApplicat SAIC 77.01 -1.29| !raneleci 0L -L Zillow C Z 38.44 -2.19 
AnnalyCap NLY 6.08 0.01| CaesarsEnt CZR 7.88 -0.05| DiscoverFinSvesDFS 36.18 -3.03| GlobalPaymentsGPN 143.66 -7.37 ae) ONEGas OGS 87.01 -4.05 i TransDigm TDG 313.60-30.94| zi 
; k A 5 . R x 5 Lennar A LEN 4135 -3.45 ScottsMiracleGro SMG 110.84 -0.47 ransDigm al . Zillow A ZG 37.95 -2.12 
Anthem ANTM 240.53 -1.93| CamdenProperty CPT 85.18 -3.91| DiscoveryA DISCA 21.99 -0.33| GlobeLife GL 79.71 -0.69 ONEOK OKE 29.22 0.82 i ; i 
99 -0. 71 -0.69) Lennoxinti LIE 19674 -755 h Sea SE 46.99 192| TransUnion TRU 67.82 -3.67| ZimmerBiometZBH 108.02 -2.34 
Aon AON 186.38 -5.67| CampbellSoupCPB 48.50 0.75) DiscoveryC DISCK 19.85 -0.29| GlobusMedicalGMED 47.18 -1.14| Lennoxin 74 -723| OReillyAuto ORLY 347.92 5.48 l i 
. 4 4 + : ; $ LeviStrauss LEVI 13.83 0.05 4 Seagate STX 50.91 -0.34| Travelers TRV 106.42 -3.32] ZionsBancorp ZION 30.08 -0.92 
ApartmtInv AIV 38.35 -1.62| CIBC CM 60.83 -0.79! Disney DIS 103.50 -1.00| GoDaddy GDDY 62.31 -0.23 OccidentalPetrol OXY 15.33 -0.03 ; P 
i ] 50 -1 31 -0. $ SealedAir SEE 29.47 -1.33| Trex TREX 79.43 -6.34| Zoetis ZTS 122.95 -5.80 
ApolloGlbMgmt APO 36.13 -3.03 CanNtIRiwy CNI 79.14 -0.37 DocuSign DOCU 93.97 3.34| GoldFields GFI 651 0.32 LibertyBroadbandC LBRDK 115.99 0.51] Okta OKTA 134.26 3.30 i 
p E 5 s i 5 SeattleGenetics SGEN 120.13 -0.19| Trimble TRMB 32.19 -2.27| ZoomVideo ZM 135.92 11.41 
Apple AAPL 273.25 5.26] CanNaturalResCNQ 13.47 0.03! DolbyLab DLB 56.00 -1.26| GoldmanSachsGS 179.18 -5.03| LbertyBroadbandA LBRDA 112.31 0.68} OldDomFreight ODFL 129.89 -5.26 . 

a l CP 222.24 -3.17 2 . . k LibertyGlobal ALBTYA 18.08 -0.51 A F SempraEnergy SRE 126.98 -3.55) Trip.com TCOM 24.05 -0.77| Zscaler zs 62.17 -0.42 
ApplMaterials AMAT 49.88 0.29) CanPacRlwy 24 -3.17 |i DollarGeneral DG 171.57 2.33| Graco GGG 45.99 -1.98| LbertyGlobal ve re, | OldRepublic: ORI - 16,700.36) A Tehe ST. 3299.-129] “TruietFinl. TFE. 3294217). 7 ZNGA 7.05 0.14 
Aptargroup ATR 102.35 -4.92| Canon CAJ 21.20 | Dollartree DETR 76.17 -139] Grainger  GWW 274.36 -5.51| HbertyGlobal B LBTYB 18.49 0.06) OmegaHealthcare OHI 33.77 -0.82)>ensatatiecns 199 od rulstFin 194-2. ynga 05 0. 
Aptiv APTV 60.74 -1.49| CanopyGrowthCGC 14.46 -0.11) DominionEner D 79.53 -2.06] Grifols GRFS 19.83 0.06| LibertyGlobal CLBTYK 16.98 -0.41) Omnicom OMC 55.75 -1.05 
Aramark  ARMK 22.34 -0.95| CapitalOne COF 56.50 -3.61/ Domino's DPZ 355.14 11.50] GuardantHealthGH 66.44 -2.43| libertyFormOne AFWONA 23.20 -0.58) ON Semi ON 14.21 0.48 
ArcelorMittal MT 10.28 -0.19f CardinalHealth CAH 49.03 -140| Donaldson DCI 40.68 -199| Guidewire  GWRE 84.64 1.23) LibertyFormOne CFWONK 24.20 -0.72) OpenText  OTEX 35.99 -084 New Highs and Low: | WSJ i 

oe 64 1 etl .com/newhighs 
ArchCapital ACGL 29.22 -1.78| Carlisle CSL 122.13 -4.55) DouglasEmmett DEL 31.88 -1.34| HCA Healthcare HCA 103.61 -4.45| LibertySirius ALSXMA 31.04 -1.01) Oracle orc. 5297 -021|WE gns ows / g 
ArcherDaniels ADM 36.07 -1.51| Carlyle CG 22.81 -125| Dover DOV 86.37 -3.04] HDFCBank HDB 39.65 -111| LibertySirius CLSXMK 31.17 -1.17) Orange ORAN 12.51 0.03 
arGEN-X ARGX 139.21 -4.37| CarMax KMX 62.60 -3.90| Dow DOW 35.23 -1.33| HD Supply HDS 30.31 -1.76 LifeStorage LSI 96.53 -472| Orix IX 58.67 0.451! The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American 
AristaNetworks ANET 202.08 -7.83| Carnival CCL 11.50 -0.92|i DrReddy’sLab RDY 49.10 2.23] HP HPQ 15.54 -0.43 EliLilly i LLY 144.42 -1.31| Oshkosh OSK 63.50 -2.24|| and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in the latest 
ArrowElec ARW 57.40 -1.80| CarrierGlobal CARR 13.99 -0.79| Dropbox DBX 18.53 0.47| HSBC HSBC 26.44 -0,32| LincolnElectricLECO 74.76 -3.34) OtisWorldwide OTIS 46.00 -3.14|| session. % CHG-Daily percentage change from the previous trading session. 
AscendisPharma ASND 122.31 0.95] CaseysGenStores CASY 145.54 2.20) DukeEnergy DUK 87.36 -2.95] Haemonetic HAE 98.04 -2.42 LincolnNational LNC 32.37 -1.92| QwensCorningOC 41.50 -2.60 
AspenTech AZPN 96.73 -0.51] Catalent CTLT 54.67 -1.79| DukeRealty DRE 33.90 -1.66] Halliburton HAL 7.85 -0.36 Linde . LIN 186.11 -3.37) PG&E PCG 11.60 -0.39 Monday, April 13, 2020 
Assurant AIZ 108.57 -3.82| Caterpillar CAT 114.14 -10.89| Dunkin’ DNKN 56.26 -1.66] HartfordFinl HIG 40.93 -0.95| LiveNationEntLYW 3941 1.14) pi pT PHI 22.24 0.76 52-Wk % 52-Wk % 52-Wk % 
AstraZeneca AZN 47.36 2.70] Celanese CE 82.10 -1.81| DuPont DD 38.32 -2.46| Hasbro HAS 74.22 -1.45 tae tiers a aan eye PNC Fin PNC 100.96 -4.46| Stock Sym Hi/Lo Chg| Stock Sym Hi/Lo Chg| Stock Sym Hi/Lo Chg 
Š ji ockheedMartin 94-1, 
Athene ATH 28.27 -2.08] Centene CNC 65.15 -1.27| Dynatrace DT 24.22 -0.54) HawaiianElec HE 43.43 -2.17 i E a4 I0 POSCO PKX 37.38 3.62 . Netflix NFLX 40051 7.0|GrupoSimec SIM 6.16 -13.1 
Atlassian TEAM 135.30 -2.65| CenterPointEner CNP 16.89 -0.92| ENI E 20.26 0.06| HealthcareRealtyHR 31.83 -1.49| Loews sema] PPD PPD 23.14 -0.06 Highs NeuBaseTherap NBSE 8.59 42|HeliosTechnologies HLIO 29.03 -6.3 
i Logitechintl LOGI 44.35 -0.18 £ a ges eee 
AtmosEnergy ATO 103.27 -1.93] CentraisEIBrasEBR 4.99 -0.04| EOGRscs EOG 43.29 -1.53] HealthcareAmerHTA 25.99 -1.36 gis PPG Ind PPG 93.68 -3.49 Newmont NEM 60.46 4.3|HuizeHolding HUIZ 483 -5.1 
Autodesk ADSK 160.92 -3.98| CenturyLink CTL 10.10 -0.55| EPAM Systems EPAM 197.14 4.85] HealthpeakProp PEAK 26.85 -1.50| Lowe's LOW 95.20 -0.11| PPL PPL 25.90 -0.80|AstaFunding ASFI 1117 0.7) lapses NG 1083 74|inspiredént We ost ant 
Autohome  ATHM 70.93 -1.30| CeridianHCM CDAY 53.00 -0.90) E‘TRADE  ETFC 40.16 -1.60] Heico A HELA 69.37 -3.39| [lululemon LULU 199.27 -4.24) PRA HealthSciPRAH 83.89 -5.24 Baz = ied ee ies PluristemTherap PSTI 9.55 13.5 |IntlGenerallns 161C 548 3.5 
Autoliv ALV 56.07 -159| Cerner CERN 65.72 -2.66| EastWestBncpEWBC 29.18 -1.93| Heico HEI 77.83 -4.17| Lumentum LITE 78.48 -0.72| prc pre 6235 Oe SAE CATS. 2417 193 Qualys ays 10495 3.9] ymu MFH 050 17 
ADP ADP 139.53 -2.99| CharlesRiverLabsCRL 139.61 0.65| EastGroup EGP 10843 -6.30| HenrySchein HSIC 51.70 -0.55| Dft LYFT 30.66 0.33| paccar PCAR 65.93 -1.34 Ereman cem 1029 266 RegenPharm REGN 519.00 0.8 fLizi uzi 560 -15 
AutoZone AZO 942.19 1.36] CharterComms CHTR 469.70 3.06] EastmanChemEMN 57.93 -1.78| Herbalife HLF 31.92 171| LyondellBasellLYB 58.04 -0.89| PackagingCpAmPKG 88.86 -1.60 Cytosorbents, Tso 940 214 RetractableTechs RVP 233 127/MSG Ent Wi MSGEw 8025 -9.3 
Avalara  AVLR 75.54 1.82] CheckPoint CHKP 105.00 -0.36| Eaton ETN 78.39 -3.05| Hershey HSY 142.65 -1.26 | MN | PagSeguroDig PAGS 20.44 -1.37| rocoLo pro 969 194 SCWOrx WORX 14.88 434.2 | MSG Sports Wi MSGSw 146.00 -3.2 
Avalonbay AVB 161.41 -5.95| Chegg CHGG 38.10 0.45| eBay EBAY 34.76 0.93] Hess HES 39.91 -0.47 PaloAltoNtwks PANW 182.96 5.08 DollarGeneral DG 17296 14 SummitTherap SMMT 3.31 22.8 | OneConnectFinTech OCFT 9.08 -0.2 
Avangrid AGR 44.78 -1.14| Chemed CHE 453.58 -17.37| Ecolab ECL 174.66 -5.20| HewlettPackard HPE 10.36 -0.17| M&T Bank MTB 110.76 -3.99| ParkerHannifinPH 138.91 -6.26 DrReddy'sLab  RDY 4927 43 OneSmartint! ONE 440 -1.8 
Avantor AVTR 13.89 -0.03| CheniereEnergyLNG 38.26 -0.32| Ecopetrol EC 11.57 -0.35| Hill-Rom HRC 110.74 -0.39| MDU Rscs MDU 23.86 -0.82| Paychex PAYX 64.15 -2.39 ForumMergerll  FMCI 10.95 0.1 Lows OpesAcqnWt OPESW 0.02 -40.0 
AveryDennison AVY 108.78 -6.25| CheniereEnerPtrsCQP 28.25 0.33| Edisonint EIX 59.39 -0.88| Hilton HLT 66.64 -1.81| MGM Resorts MGM 13.91 -0.64| PaycomSoftware PAYC 216.35 -5.64 | Franco-Nevada FNV 12297 72| ATIF ATIF 145 -19| Qualstar QBAK 1.80 -19.1 
AxonEnterprise AAXN 73.49 -1.21| Chevron CVX 84.91 0.60| EdwardsLife EW 207.19 -8.25| Hologic HOLX 40.96 -0.15) MKS Instrum MKSI 86.75 0.23] Paylocity PCTY 95.09 -5.92| inseego INSG 10.47 9.8|AmVirtualCloud AVCT 1.64 -7.9 |RMG Acan Wt RMGWS 0.50 -10.8 
BCE BCE 41.79 0.74| Chewy CHWY 40.24 -2.37| ElancoAnimalELAN 23.15 -1.35| HomeDepot HD 198.79 -2.74| MPLX MPLX 12.33 -0.05| PayPal PYPL 105.98 0.14] juniperindlA JIH 10.50 0.2/CementosPacasm CPAC 6.55 -2.1|SpartanEnerWt SPAQWS 0.27 -10.0 
BHP Group BHP 39.61 0.10} ChinaEastrnAirCEA 18.45 0.24] Elastic ESTC 53.93 -0.07| HondaMotor HMC 21.91 -0.42| MSA Safety MSA 109.90 -3.65| Pearson PSO 6.60 -0.05] KalaPharm KALA 9.80 7.0|DoverMotorsports DVD 116 -6.6|36Kr KRKR 3.43 -1.9 
BHP Group BBL 32.73 0.28] ChinaLifelns LFC 9.97 -0.02| ElbitSystems ESLT 120.83 -1.83| Honeywell HON 137.94 -5.49| MSCI MSCI 309.52 -1.17| Pegasystems PEGA 73.37 -2.51|KerosTherap KROS 25.85 7.7 |EraGroup ERA 4.00 -4.1 |TridentAcqansWwt TDACW 0.04 39.6 
BP BP 24.91 0.01] ChinaMobile CHL 39.62 0.34| ElectronicArtsEA 109.30 3.50} HorizonTherapHZNP 30.54 -0.49| MadisonSquGarden MSG 232.87 -9.28| Peloton PTON 31.99 3.54} KinrossGold KGC 6.35 11.2 | Flexsteel FLXS 9.27 -4.3 | WD-40 WDFC 151.16 -12.1 
BWX Tech BWXT 50.36 -0.94| ChinaPetrol SNP 51.79 0.79| EmersonElec EMR 51.19 -0.59| HormelFoods HRL 47.10 -0.44| MagellanMid MMP 38.66 -0.58| PembinaPipelinePBA 19.94 -0.52 | Manning&Napier MN 2.75 81.7 | GolubCapRt GBDCR 0.82 -19.0| WISeKey WKEY 430 -5.9 
Exchange-Traded Portfolios | wsJ.com/ETFresearch 
. Closing Chg YTD Closing Chg YTD Closing Chg YTD Closing Chg YTD 
Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%) ETF Symbol Price (%) (%) ETF Symbol Price (%) (%) ETF Symbol Price (%) (%) 
e al B20 Closing Chg YTD | 'ShMBSETF MBB 109.99 -0.43 1.8 | iShShortTreaBd SHV 110.89 -0.01 0.4 | Schwab USTIPs SCHP 59.24 0.24 4.6 | VangdHithCr VHT 176.28 -0.82 -8.1 
y, Ap : isna chg yro: || ELE Symbol Price (%) (%) | iShMSCIACWI ACWI 65.72 -0.80 -17.1 | iShTIPSBondETF TIP 12175 0.18 44 | SPDRDJIATr DIA 233.96 -1.34 -17.9 | VangdHiDiv VYM 75.82 -1.65 -19.1 
> E iShMSCI EAFE EFA 55.04 -0.95 -20.7 iSh1-3YTreasuryBd SHY 86.63 0.01 2.4 | SPDRS&PMdCpTr MDY 279.97 -3.11 -25.4 | VangdintermBd BIV 90.69 0.10 4.0 
ETF Symbol Price (%) (%) iShCoreS&P MC WH 153.43 -2.92 -25.5 | ishMSCIEAFESC SCZ 46.79 -0.95 -24.9 | iSh7-10YTreasuryBd IEF 120.70 -0.21 9.5 | SPDRS&P500 SPY 275.66 -0.91 -14.4 | VangdintrCorpBd VCIT 90.96 0.24 -0.4 
CnsmrDiscSelSector XLY 106.65 -0.03 -15.0 | iShCoreS&PSC WR 58.92 -3.44 -29.7 | ishmsclEmgMarkets EEM 35.40 0.14 -21.1 | iSh20+YTreasuryBd TLT 16388 -0.91 21.0 | SPDRS&PDiv SDY 84.81 -2.66 -21.2 | VangdLC VV 126.80 -0.93 -14.2 
CnsStapleSelSector XLP 57.70 -0.74 -8.4 | IShS&PTotIUSStkMkt ITOT 61.06 -1.13 -16.0 | iShMSCIJapan EWJ 50.17 -0.42 -15.3 | iShRussellMCGrowth IWP 129.64 -1.44 -15.0 | TechSelectSector  XLK 8539 0.22 -69 | VangdMC VO 141.87 -2.24 -20.4 
FinSelSectorSPDR XLF 22.53 -3.64 -26.8 | iShCoreUSAggBd AGG 116.70 -0.47 3.9 | iShNatIMuniBd MUB 113.00 -0.11 -0.8 | iShUSTreasuryBdETF GOVT 27.89 -0.20 7.5 slit z 7 VangdMBS VMBS 54.19 -0.28 1.9 
UtilitiesSelSector XLU 58.90 -3.17 -8.9 
FT ValDivFd FVD 2937 -2.65 -18.5 | iShSelectDividend DVY 79.16 -2.46 -25.1 | iShPfd&Incm PFF 33.61 -1.06 -10.6 | JPMUItShtIncm JPST 49.98 0.08 -0.9 | \yaneckGoldMiner GDX 3078 6.32 51 | VangdRealEst VNQ 75.59 -4.21 -18.5 
HealthCareSelSect XLV 94.00 -0.88 -7.7 | IShEdgeMSCIMinEAFE EFAV 63.11 -081 -15.3 | iShRusselll000Gwth IWF 160.54 -0.27 -8.7 | PIMCOEnhShMaturity MINT 99.97 0.17 -16 | yo VGT 22539 0.23 -79 | WangdS&P500ETF VOO 253.19 -0.97 -144 
InvscQQQI QQQ 203.03 1.08 -4.5 | iShEdgeMSCIMinUSA USMV 57.93 -2.08 -11.7 | ishRusselll1000 IWB 15135 -105 -15.2 | SPDRBImBarcHYBd JNK 10041 -121 -83 | |) g isc Vet VBR 9464 -322 -310 | Va"gdSTBond BSV 82.51 -0.07 24 
InvscS&P500EW RSP 90.23 -2.16 -22.0 | iShEdgeMSCIUSAMom MTUM 111.86 0.41 -10.9 | ishRusselll1000Val IWD 106.60 -2.10 -21.9 | SPDRBloomBarl-3MTB BIL 91.55 0.02 01 | “09 a a i j 157 “| VangdSTCpBd VCSH 80.97 -0.14 -0.1 
InvscS&P500LowVol SPLV 50.11 -2.91 -14.1 | iShEdgeMSCIUSAQual QUAL 86.04 -1.60 -14.8 | ishRussell2000 IWM 120.37 -2.71 -27.3 | SPDRGold GLD 16141 171 13.0 | VangdSCGrwt VBK 158.95 -1.97 -20.0 | Vangasc VB 12240 -2.68 -26.1 
iSh3-7YTreasuryBd IEI 132.83 -0.11 5.6 | iShFloatingRateBd FLOT 49.69 0.30 -2.4 | iShRussell3000 IWV 158.41 -1.22 -16.0 | SchwabintEquity SCHF 26.66 -0.74 -20.7 | VangdDivApp VIG 109.58 -157 -12.1 | VangdTotalBd BND 87.20 -0.32 4.0 
iShCoreDivGrowth DGRO 34.93 -1.69 -17.0 | iShGoldTr IAU 16.38 1.80 13.0 | iShRussellMid-Cap IWR 46.43 -2.31 -22.1 | SchwabUSAggrBd SCHZ 55.50 -0.13 3.9 | VangdFTSEDevMk VEA 34.50 -0.81 -21.7 | VangdTotintiBd BNDX 56.49 -0.14 -0.2 
iShCoreMSCIEAFE IEFA 51.38 -0.87 -21.2 | iShiBoxx$InvGrCpBd LQD 130.55 -0.97 2.0 | iShRussellMCValue IWS 69.44 -2.88 -26.7 | SchwabUSBrdMkt SCHB 64.60 -1.22 -16.0 | VangdFTSEEM VWO 34.95 0.37 -214 | VangdTotintlStk VXUS 43.74 -0.36 -21.5 
iShCoreMSCIEM IEMG 42.06 -0.02 -21.8 | iShiBoxx$HYCpBd HYG 81.18 -143 -7.7 | iShS&P500Growth IVW 176.30 -0.23 -9.0 | SchwabUS Div SCHD 48.23 -1.01 -16.7 | VangdFTSEEurope VGK 44.74 -1.37 -23.7 | VangdTotalStk VTI 137.70 -1.19 -15.8 
iShCoreMSCITotint IXUS 48.73 -0.55 -21.3 | iShintermCorpBd IGIB 57.36 0.19 -1.1 | iShS&P500Value IVE 103.16 -1.97 -20.7 | SchwabUSLC SCHX 65.45 -1.10 -14.8 | VangdFTSEAWxUS VEU 42.44 -0.59 -21.0 | VangdTotiWrid VT 66.28 -0.90 -18.2 
iShCoreS&P500 IVV 276.44 -0.96 -14.5 | iShJPMUSDEmgBd EMB 101.15 -0.20 -11.7 | iShShortCpBd IGSB 53.70 -0.20 0.1 | SchwabUSLCGrw SCHG 84.79 -0.25 -8.7 | VangdGrowth VUG 167.65 -0.05 -8.0 | VangdValue VTV 9553 -1.89 -20.3 
i Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD 
Mutual Funds Data provided by LIPPER © Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret| Fund NAV Chg %Ret |Fund NAV Chg %Ret 
US TgdVal 15.01 -0.53-34.9 | Balanc 22.16 -0.10 -9.4 | Guggenheim Funds Tru TotalReturnBond NA NA|TSM Selr 47.25 -0.56-15.6| TxMCapAdml141.10 -1.57-14.5 | Wndsrll 29.27 -0.47-19.6 
NOTICE TO READERS USLgVa 28.37 -0.56-26.1] BluCh 99.14 +1.00 -8.0] TotRtnBdFdClinst 28.00 -0.05 3.9 |PIMCO Fds Instl TIAA/CREF Funds TxMinr 11.12 -0.05-21.0 |VANGUARD INDEX FDS 
Due to extreme market activity and delayed reporting of closing prices Dodge & Cox Contra 2.49 +0.04 -8.3|}Harbor Funds AllAsset NA NA|Bdldxinst 11.50 +0.02 4.2] USGroAdml 104.41 +0.52 -6.3 |MdCpVIAdml 45.65 -1.30-25.5 
from the sources, some NAVs may reflect previous day's trading Balanced 83.64 -1.00-16.1]Contrak 2.50+0.03 -8.3 |CapApinst 70.56 +0.79 -6.9 |TotRt 10.58 3.2 |VANGUARD ADMIRAL ValAdml 37.28 -0.70-19.6 |SmValAdmI 40.65 -1.40-30.7 
Up-to-date mutual-fund data tan be found online at WSJMarkets.com Income 14.16 +0.05 1.9 |Cplnc r 8.75 +0.02-13.6 | Harding Loevner PIMCO Funds A 500AdmI 255.09 -2.59-14.0 | WdsrllAdml 51.94 -0.83-19.6 | TotBd2 11.36 +0.02 3.9 
nies Intl Stk 31.11 -0.35-28.6 |GroCo 20.08 +0.19 -6.0 |IntlEq 19.68 -0.14-17.3)IncomeFd 11.15... -6.0/BalAdml 35.94 -0.23 -7.6 | WellslAdmI 63.12 -0.22 -3.8 | Totintl 14.05 -0.05-21.1 
Stock 145.13 -2.68-23.6 |GrowCoK 20.12+0.19 -5.9 ana A 0.12-15, |PIMCO Funds 12 A EE ae WelltnAdml 66.93 -0.39 -9.9 | TotSt 67.02 -0.79-15.5 
a r DoubleLine Funds InvGrBd 1.76 +0.04 2.5 |Ealnc -0% -0.12-1.06 Income 11.15 -5.9 |CapOpAdml r130.11 -1.03-17.5 | WndsrAdmI 55.56 -1.38-23.2| VANGUARD INSTL FDS 
Top 250 mutual-funds listings for Nasdaq-published share classes by net assets. CoreExdincml NA NA|LowP r 38,38 -0.232-23 3 | Invesco Funds Y PIMCO Funds Insti EMAdmr 29.22 -0.01-20.8| VANGUARD FDS Ballnst 35.95 -0.23 -7.6 
e-Ex-distribution. f-Previous day's quotation. g-Footnotes x and s apply. j-Footnotese || TotRetBdl NA NA|Magin 9.31 -0.07 -3,7|DevMKtY 36.49 -0.30-20.0)incomeFd 11.15 -5,9|EqIncAdml 64.87 -1.19-17.7 | DivdGro 26.70 -0.48-12.5 | DevMktsindinst 11.13 -0.05-21.0 
and s apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, Edgewood Growth Instituti {OTC 1.73 +0.07 -9,3|2>Morgan I Class Price Funds ExplrAdml 75.82 -1.62-22.0] instTRF2020 22.23 -0.08 -7.8 | DevMktsinxinst 17.40 -0.08-21.0 
12b-1. r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r EdgewoodGrinst NA NA|Puritn 2105. -71 CoreBond 12.10 +0.01 3.0 BIChip 114.28+0.32 -9.|ExtndAdml 73.14 -1.56-23.4) INSTTRF2025 22.34 -0.10 -9.7/Extndinst 73.13 -1.57-23.4 
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not Fidelity SrsEmrgMkt 16.34 -0.02-20.8 Eqlnc 15.62 -0.33-19.2 DivGro 45.85 -0.84-13,7 |GNMAAdml 10.81 -0.03 3.2) INSTTRF2020 2230 -0. 2- 12 Grwthlnst 86.21 -0.14 -7.9 
available due to incomplete price, performance or cost data. NE-Not released by Lipper, s a “i | JPMorgan R Class ` 4 ‘a IGrwthAdmi 86.21 -0.13 -7.9 ý . “| InPrSein 11.02 +0.02 4.6 
5 R : 500ldxinstPrem 95.76 -0.98-14.0/SrsGlobal 10.47 -0.03-20.5 Eqinc 24.41 -0.45-23.4 INSTTRF2035 22.25 -0.14-12.7 
data under review. NN-Fund not tracked. NS-Fund didn’t exist at start of d. CoreBond 12.12 +0.01 3.0 
. Í period. $ j oreBoni ` . . HithCareAdml r 80.32 -0.32 -5.9 Instldx 246.50 -2.51-14.0 
Contrafund K6 13.22 +0.02 -8.6 | SrsGroCoRetail 16.75 +0.16 -5.6| CoreplusBd 8.52+0.02 16|Edndex 73.39 -0.75-14-1 | VR 54610.06 -7 o| NSTTRF2040 22.20 -0.15-14.2| 0° NA 
ExtMktidxinstPre 48.87 -1.05-23.4)SrsintiGrw 15.10 -0.12-13.8 | Kord Abbett a [Growth 66.10 -0.01 -9.9 | nay a nash 0d 45 |INSTTRF2045 22.08 -0.17-15.7 aol ewe 
Monday, April 13, 2020 IntldxlnstPrem 34.21 -0.11-20.4|SrsintlVal 7.40 -0.02-25.3 HelSci 74,69 -0.34 -8.3 | MfPrO. 0440.04 4.5) NSTIRF2050 22.12 -0.16-15.6 | 'NStTStPlus 57.35 -0.68-15.5 
, ShtDurlncmA p 4.02 +0.01 -3.6 IntIGrAdml 91.32 +0.77-11.2 MidCpinst 38.84 -0.89-19.9 
Net YTD Net YTD Net YTD |MidCpinxinstPrem 18.54 -0.44-21.5|TotalBond 11.00 +0.03 1.6 |Lord Abbett F instICapG 40.18 +0.09 -8.8 IntlVal 28.65 -0.17-23.7| 4; 
Fund NAV Chg %Ret|Fund NAV Chg %Ret ae ord Abbe ITBondAdml 12.23+0.04 4.3)" MidCplstPI 191.57 -4.38-19.9 
Fund NAV Chg %Ret g g SAIUSLgCpindxFd 14.85 -0.15-14.1 | Fidelity SAI ShtDurlnem 4.02 +0.02 -3.6 |IntIStk 15.13 -0.07-18.8 | TiGradeadmi 1008+008 17|HfeCon 9.79 -0.05 -5.5 | RealEstalnsti 1658 -075-180 
American Century Inv NwWrldA 57.32 -0.48-18.8 | CorePlusBond 10.23 +0.02 1.4|SeriesOverseas 8.93 -0.07-17.2 | TotalBd 0.51 +0.03 0.9 |Lord Abbett I MidCap 78.25 -1.48-17.9 | LTGradeAdml 1146+012 63|LifeGro 31.20 -0.20-13.7 | SmCapinst 58.65 -163-258 
Ultra 48.28 +0.09 -7.4|SmCpA p 47.75 -0.48-18.8] Intl Eq 9.68 -0.03-19.3 |SmCpldxinstPrem 15.35 -0.43-27.0/U.STreBdldx 10.86 -0.02 82|ShtDurinc p 4.01 +0.01 -3.8 |N Inc 9.49 +0.02 -15| MidCpAdmi 175.84 -4.02-19.9]LifeMod 26.09 -0.11 -9.6|eTiGradeinst 1065+006 
American Funds CI A TxExA p 13.11 +0.06 -1.0 | Del Invest Instl TMktldxinstPrem 76.26 -0.91-15.6 | First Eagle Funds Metropolitan West NHoriz 54.52 -0.85 -8.2 MuHYAdml 125 +0.05 -33 PrmcpCor 22.48 -0.28-19.5 STIPSIxins 2484 +0.02 06 
AmcpA p 29.32 -0.23-12.7]WshA p 40.08 -0.50-16.3 | Value 7.47 -0.34-21.4 |USBdidxinstPrem 12.38 +0.02 4.7 |GIbA 49.83 -0.16-14.0 | TotRetBd NA NA|OverS SFr 8.73 -0.05-22.0 STAR 24.82 -0.07 -9.2 14+0.02 4. 
se l MulntAdml 14.37 +0.06 ... TotBdinst 11.44+0.02 4.3 
AMutlA p 37.29 -0.43-13.8 | Baird Funds Dimensional Fds Fidelity Advisor | FPA Funds TotRetBdl NA NA |R2020 19.75 -0.09-10.6 | MuLTAdmI 11.76 +0.06 -0.3| TatRe2015 14.42 -0.03 -5.0)to¢Bdinst2 11.36 +0.02 3.9 
BalA p 26.17 -0.13 -7.8| AggBdinst 11.49 +0.03 3.1/5GlbFxdinc 10.77 0.4/Nwinsghtl 28.58 -0.03-12.6]FPACres 27.87 -0.33-17.6 | TRBdPlan NA NA|R2025 15.64 -0.09-12.0]uttdAdml 11.02+0.02 .,.JTatRe2020 29.99 -0.10 -7.8|TotBdinstPI 1144+002 43 
BondA p 13.70+0.02 5.4|CorBdinst 11.71+0.05 2.0/DFARIEst 33.85 -1.53-16.9 |Fidelity Freedom Franklin Al MFS Funds Class | R2030 22.44 -0.15-13.4! MuShtAdml 15.80+0.02 0.1]TatRe2025 17.92 -0.08 -9.7 |TotintBdidxinst 33.99 +0.05 0.4 
CapIBA p 54.75 -0.43-12.7| BlackRock Funds EmgMktVa 20.93 +0.08-27.0 |FF2020 4.69 -0.03 -9.4/CA TF Alp 7.47+0.04 -1.6] Valuel 36.25 -0.85-18.4|R2035 16.28 -0.12-14.5 -0.94-16.7| TgtRe2030 32.37 -0.16-11.2 -0.32- 
PrmcpAdml 1120.04 -0.94-16.7} T9 Totintlinstldx r 93.99 -0.32-21.1 
CapWGrA 43.34 -0.34-16.7 | HiYIdBd Inst 6.94+0.05 -9.2|EmMktCorEq 16.46 -0.01-24.2 |FF2025 2.79 -0.04-10.7|IncomeAl p 2.02 -0.01-12.5|MFS Funds Inst! R2040 22.91 -0.19-15.3 |RealEstatAdml107.10 -4.90-18.0]TgtRe2035 19.65 -0.12-12.7| TotitiinstPlid r 94.01 -0.32-21.1 
EupacA p 44.70 -0.36-19.7| BlackRock Funds A IntICoreEq 10.46 -0.04-24.1 ]FF2030 5.59 -0.06-12.6 | FrankTemp/Frank Adv IntlEq 22.63 -0.29-18.8 | Value 30.10 -0.56-20.6|SmCapAdml 58.66 -1.63-25.8|TgtRe2040 33.57 -0.22-14.2|TotStinst 67.05 -0.79-15.5 
FdinvA p 51.79 -0.41-16.2]GlblAlloc p 17.52 -0.05 -8.8 | IntSmCo 4.00 -0.03-25.9 |Freedom2020 K 14.68 -0.03 -9.4|IncomeAdv 2.00 -0.01-12.5 | Nuveen CI I PRIMECAP Odyssey Fds SmGthAdml 55.89 -1.16-19.9|TgtRe2045 20.84 -0.16-15.6 | Valuelnst 37.28 -0.70-19.6 
GwthA p 46.01 +0.07-10.0| BlackRock Funds Inst IntSmVa 3.68 +0.01-29.3 |Freedom2025 K 12.77 -0.04-10.7 | FrankTemp/Franklin A HYMunBd 16.05 +0.15 -9.5 |AggGrowth r 36.31 -0.36-19.1]STBondAdml 10.79 +0.01 2.7|TgtRe2050 33.57 -0.25-15.6|WCM Focus Funds 
HI TrA p 8.90 +0.05-10.1| MultiAstincome 9.91 +0.01 -8.6 | TAUSCoreEq2 15.98 -0.27-20.4 | Freedom2030 K 15.57 -0.06-12.5|RisDv Ap 58.70 -0.95-15.4 | Oakmark Funds Invest Growthr 32.75 -0.34-20.0 |STIGradeAdmi 10.65 +0.06 ...|TgtRet2055 36.45 -0.27-15.6 | WCMFocintlGrwins 16.48 -0.09-12.9 
ICAA p 33.77 -0.21-14.2| StratincOpptylns 9.44+0.02 -4.6| US CoreEql 20.84 -0.31-19.2 |Freedom2035 K 12.74 -0.07-15.5 | FrankTemp/Franklin C Oakmrkint 16.47 -0.18-34.0 | Putnam Funds Class A TotBdAdml 11.44+0.02 4.3|TgtRetInc 13.47 -0.02 -3.8 |Western Asset 
IncoA p 20.10 -0.20-12.7| StratMuniOpp! 10.83 +0.04 -7.4|US CoreEq2 18.74 -0.32-20.5|Freedom2040K 8.79 -0.06-16.9 |Income Ct 2.05 -0.01-12.5 | Old Westbury Fds StDurinc 9.95 +0.02 -0.5|TotintBdidxAdm 22.65+0.03 0.4| TotintBdlxinv 11.33+0.02 0.4] CoreBondl NA... NA 
NPerA p 40.58 -0.14-14.1| Bridge Builder Trust US Small 24.75 -0.80-29.1 | Fidelity Invest FrankTemp/Temp Adv ee i a -0.08-16.7 | Schwab Funds TotintlAdmldx r 23.50 -0.08-21.1| Wells! 26.06 -0.09 -3.8|CorePlusBdl 11.93+0.03 0.6 
NEcoA p 39.93 -0.09-12.7}CoreBond 10.63 +0.02 2.8}US SmCpVal 22.38 -0.81-34.8 |AMgr50% 16.99 -0.07 -8.6/GIBondAdv p 9.98 +0.01 -5.2 S&P Sel 42.46 -0.43-14.0|TotStAdml 67.04 -0.79-15.5 | Welltn 38.76 -0.23 -9.9|CorePlusBdlS 11.92+0.02 0.6 
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BANKING & FINANCE 


SkyBridge Capital Hurt 


Scaramucci’s fund 
company was blocked 
from withdrawing 
cash amid margin calls 


By JULIET CHUNG 
AND GREGORY ZUCKERMAN 


Anthony Scaramucci’s Sky- 
Bridge Capital LLC was hit by 
heavy losses in March from a 
big bet on debt investments 
and now is considering possible 
steps after some of its hedge- 
fund managers prevented Sky- 
Bridge and other clients from 
withdrawing their money. 

New York-based SkyBridge 
invests billions of dollars in 
hedge funds for wealthy clients. 
The firm lost 22.5% in March in 
its flagship fund, according to 
an investor document reviewed 
by The Wall Street Journal. For 
the year, the fund is down 21.9% 
through March. Some of those 
hedge funds have blocked Sky- 
Bridge and other investors from 
withdrawing money as they 
grapple with redemption pres- 
sures or less liquid markets. 

SkyBridge has been helped 
as some debt markets have re- 


bounded in recent days. Many 
of the firm’s clients rely on 
guidance from financial advis- 
ers, who tend to be more pa- 
tient than big institutions, said 
another fund-of-funds manager. 
That suggests SkyBridge could 
be granted time to stage a re- 
bound. 

Still, the pressure is among 
the most imposing Mr. Scara- 
mucci and SkyBridge have 
faced. 

A former Goldman Sachs 
Group Inc. broker, “The Mooch” 
has long been a prominent 
voice in the hedge-fund indus- 
try. In 2017, he gained a na- 
tional platform as the White 
House’s director of communica- 
tions. That ended after only 10 
days on the job, after the New 
Yorker magazine published an 
expletive-filled interview with 
him in which he attacked other 
top staffers in the White House. 

Mr. Scaramucci subsequently 
returned to SkyBridge, which 
managed $5.9 billion at the end 
of January. 

A managing partner at Sky- 
Bridge, he regularly makes me- 
dia appearances to discuss 
markets, the economy and his 
critique of the Trump adminis- 


Anthony Scaramucci has long been a prominent voice in the industry. 


tration. 

SkyBridge representatives 
have raised the possibility of 
lawsuits against some of the 
hedge funds they have invested 
in, said people familiar with the 
firm. A representative for Sky- 
Bridge said the firm hasn’t 
made any legal threats. 

SkyBridge doesn’t yet know 
how much money, if any, its cli- 
ents will withdraw because of 
its March losses. Clients who 
want to redeem must notify 
SkyBridge by later this month if 
they want to redeem at the 


next possible redemption pe- 
riod at the end of June. Clients 
could also instead invest in the 
fund, hoping for a rebound. 

In 2016, SkyBridge’s main 
product, called Series G, made a 
big wager on hedge funds that 
invest in so-called structured 
credit, or securities with claims 
on streams of cash flows, such 
as mortgages, credit cards and 
corporate loans. The move 
proved profitable, helping Sky- 
Bridge grow in size over the 
past few years. 

At the end of February of 


CHRISTOPHER GOODNEY/BLOOMBERG NEWS 


this year, Series G had invested 
more than $4.8 billion in hedge 
funds on behalf of wealthy cli- 
ents. 

The fund was in positive ter- 
ritory for the year at that time, 
according to a client communi- 
cation. 

But in March, the value of 
credit-related investments col- 
lapsed as investors fled low- 
rated debt amid worries the 
coronavirus pandemic would 
crush consumers and other 
borrowers. 

Some of those markets suf- 
fered from limited trading. The 
troubles caused steep losses for 
a wide swath of funds in Sky- 
Bridge’s portfolio, partly be- 
cause a number of them used 
leverage, or borrowed money, 
to juice their returns. That 
forced many of the funds to 
scramble to meet margin calls 
from lenders. 

Angelo Gordon’s AG Mort- 
gage Value Partners fund, one 
of Series G’s biggest invest- 
ments, was down 31% for the 
month. 

Another SkyBridge invest- 
ment, Metacapital Manage- 
ment LP lost more than 50% in 
March in one fund SkyBridge is 


by Credit Collapse 


invested in and was selling as- 
sets in recent weeks to meet 
margin calls, according to peo- 
ple familiar with the firm. 

Some funds SkyBridge in- 
vested in, including the EJF 
Debt Opportunities fund, Med- 
alist Partners Harvest Fund and 
Metacapital Mortgage Opportu- 
nities Fund, recently told Sky- 
Bridge and other clients they 
wouldn’t be able to withdraw 
their money. 

Another firm with SkyBridge 
money, Hildene Capital Man- 
agement, is restructuring two 
funds into different share 
classes, letting clients choose 
how quickly to get their cash 
back. 

Suspending redemptions is 
unpopular with clients but fund 
managers argue it can lead to 
better returns over the long 
run by avoiding forced selling. 

SkyBridge also was hit by 
the returns of some funds that 
don’t invest in credit. JD Capi- 
tal Management’s Tempo Vola- 
tility Fund, a relative-value vol- 
atility fund, lost 75% or more 
for the month. 

“It’s a battle for all of us,” 
said a hedge-fund manager who 
invests in structured credit. 


The company has shut five of its seven U.S. die-casting facilities because of coronavirus fallout. Parts of Whirlpool KitchenAid mixers. 


Parts Maker Pace Seeks Bankruptcy 


By BECKY YERAK 


Pace Industries LLC, which 
makes die-cast parts for Har- 
ley-Davidson Inc. and Whirl- 
pool Corp., has filed for bank- 
ruptcy, saying the novel 
coronavirus has disrupted its 
supply chain and forced it to 
close plants and lay off most 
employees. 

Pace’s prepackaged bank- 
ruptcy proposal, filed Sunday in 
U.S. Bankruptcy Court in Wil- 
mington, Del., would swap se- 
cured bondholders’ claims of 
$232 million for nearly all of 
the equity in the reorganized 
business. Pace’s debt also in- 
cludes roughly $92 million 
owed under an asset-based 
lending facility. 


Those bondholders, along 
with bank lenders, have agreed 
to provide up to $175 million in 
bankruptcy financing to help 
the company get through chap- 
ter 11 proceedings. The creditor 
group includes Bank of Mon- 
treal, Regions Bank and bond- 
holders TCW Group Inc. and 
Cerberus Capital Manage- 
ment LP. 

Pace aims to have its reorga- 
nization plan approved in bank- 
ruptcy court by late May. 

The company, which had 
$560 million in revenue last 
year, supplies aluminum, zinc 
and magnesium die-cast and 
finished products to customers 
that also include Toyota Motor 
Corp., Fiat Chrysler Automo- 
biles NV, Caterpillar Inc. and 


General Electric Co.’s lighting 
division. 

Founded in 1970 in Harrison, 
Ark., Pace had been struggling 
even before the coronavirus 
hammered the U.S. economy. In 
court papers, the company said 
sales were disappointing last 
year due to softer demand from 
lighting, barbecue-grill and ap- 
pliance customers. Automotive 
revenue fell after a labor strike 
at General Motors and prob- 
lems with the rollout of new 
products for automotive clutches 
also hurt financial results, the 
company said. 

Last month, as Pace and its 
lenders negotiated terms of a 
proposed restructuring, the 
company’s cash situation turned 
“dire” due to the pandemic and 


the issuance of stay-at-home or- 
ders in certain states, Chief Fi- 
nancial Officer Craig Potter said 
in a court filing. 

Pace has had to temporarily 
shut down five of its seven U.S. 
die-casting facilities in re- 
sponse to supply-chain prob- 
lems caused by Covid-19 and 
mandatory stay-at-home or- 
ders, he said. 

After laying off about 70% of 
its employees, the company 
now has about 730 workers. 

Shareholders including Mac- 
quarie Group Ltd. and Antares 
Capital LP would be wiped out 
in the proposed restructuring, 
while bondholders would re- 
coup 60 cents to 70 cents on 
the dollar of what they are 
owed. 


Printing Firm LSC Files for Chapter 11 


By JONATHAN RANDLES 
AND COLIN KELLAHER 


LSC Communications Inc. 
filed for chapter 11 bankruptcy 
on Monday as the printing and 
mailing distribution company 
continues to struggle following 
its failed union last year with 
Quad/Graphics Inc. 

LSC said the filing, in the 
U.S. Bankruptcy Court in New 
York, follows a comprehensive 
evaluation of opportunities to 
reduce its debt, adding that it 
is in talks with its lenders on 
strategic alternatives and the 
terms of a potential financial 
restructuring plan. 


Like other printing busi- 
nesses, LSC has faced market 
headwinds, including declining 
sales as more of its customers 
transition from printed books, 
textbooks and materials to digi- 
tal alternatives. The company’s 
problems were made even more 
acute by the coronavirus pan- 
demic, LSC Chief Financial Offi- 
cer Andrew B. Coxhead said in 
a declaration filed in bank- 
ruptcy court. 

“The pandemic has stifled 
demand for the debtors’ prod- 
ucts and services and de- 
creased the ability of the debt- 
ors’ customers to make 
payments when due,” Mr. Cox- 


head said. 

Despite the challenges it 
faces, Mr. Coxhead said LSC’s 
logistics services and its ability 
to distribute printed materials 
across the U.S. remain valuable 
to customers. The company 
said it has about 15,800 full and 
part-time employees. 

The U.S. Centers for Disease 
Control and Prevention recently 
instructed vendors to use LSC’s 
logistics services to deliver 100 
million postcards as part of the 
agency’s efforts to inform peo- 
ple about Covid-19, Mr. Cox- 
head said. 

The Chicago company said it 
has received commitments for 


$100 million in debtor-in-pos- 
session financing from some of 
its revolving lenders, which will 
be used to fund the its opera- 
tions while in chapter 11. Bank 
of America Corp. is serving as 
agent and lead arranger on the 
financing, court papers say. 

Quad/Graphics in late 2018 
agreed to buy LSC in a deal val- 
ued at about $1.4 billion, but 
the Justice Department last 
year sued to block the transac- 
tion, saying the combination of 
the two large magazine-and- 
catalog printers would hinder 
competition and enable the 
merged company to dominate 
the printing market. 


Blackstone Bets 
On Biotechnology 


By MIRIAM GOTTFRIED 


Blackstone Group Inc. is 
investing $2 billion in Al- 
nylam Pharmaceuticals Inc. 
through a combination of eq- 
uity and debt, giving the bio- 
tech company the cash it 
needs to bring more of its 
products to market. 

The biggest piece of the 
deal, announced Monday, con- 
sists of a $1 billion investment 
led by Blackstone Life Sciences 
to purchase up to 10% of the 
future total royalties of incli- 
siran, a drug to treat high cho- 
lesterol. 

The life-sciences unit will 
also invest up to $150 million 
in the development of two 
other Alnylam drugs. 

On top of that, Blackstone 
credit arm GSO Capital Part- 
ners is providing Alnylam with 
a term loan of up to $750 mil- 
lion, and Blackstone is buying 
$100 million of the company’s 
newly issued stock. 

The deal gives Alnylam, a 
publicly traded company with 
a market capitalization of 
around $13 billion, the fire- 
power to move through the 
costly phase of bringing late- 
stage drugs to market. 

With Blackstone receiving a 
relatively small amount of 
stock, Alnylam avoids signifi- 
cantly diluting its existing 
shareholders. 

“Were using our domain 
expertise, together with our 
scale, to solve a unique prob- 
lem for Alnylam, while ad- 
vancing potentially game- 
changing treatments for 
patients,” said Nicholas 
Galakatos, head of Blackstone 
Life Sciences. 

Inclisiran is designed to be 
administered as a semiannual 
injection for patients with 
high cholesterol for whom tra- 
ditional cholesterol drugs ha- 
ven’t been effective. 

The companies expect to 
receive approval from the 
Food and Drug Administration 
in the fourth quarter and from 
European regulators in the fol- 
lowing quarter. 

The loan component of the 
deal is noteworthy both for its 
size and because biotech com- 
panies with unproven drugs 
and uncertain cash flow are 
often considered too risky for 
many lenders. 

Alnylam was unique be- 
cause it has two drugs already 
on the market and a manufac- 
turing facility, in addition to 
the new cholesterol drug, said 
Brad Marshall, a senior man- 


aging director at GSO. 

The combination of rela- 
tively low risk and relatively 
high need for capital puts Al- 
nylam in the sweet spot for 
Blackstone Life Sciences, a 
business line the private-eq- 
uity firm launched in the fall 
of 2018 when it purchased Mr. 
Galakatos’s investment firm 
Clarus. 

In February 2019, Black- 
stone Life Sciences invested 
$250 million in a joint venture 
with Novartis AG to develop 
drugs to treat blood clots. 

In November, the unit con- 
tributed $400 million to a 
joint venture with Ferring 
Pharmaceuticals Inc. to de- 
velop and market a gene ther- 
apy to treat bladder cancer. 

A regulatory filing in Janu- 
ary showed that the life-sci- 
ences unit had raised $3.4 bil- 
lion so far of the $4.6 billion it 
is targeting for a new fund. 

Blackstone Group, which 
had $571 billion in assets un- 
der management at the end of 
2019, is counting on such ini- 
tiatives, along with growth in- 
vesting, insurance and infra- 
structure, to help it achieve its 
goal of reaching $1 trillion in 
assets by 2026. 

Blackstone, under Chief Ex- 
ecutive Stephen Schwarzman, 
had about $150 billion in un- 
spent cash to do deals as of 
the end of last year. 

Based in Cambridge, Mass., 
Alnylam was founded in 2002 
and went public in 2004. 

It designs its drugs using a 
technology called RNA inter- 
ference, which intercepts dis- 
ease-causing proteins. 

“With this capital infusion, 
we can now get to profitability 
without the drip, drip, drip of 
equity dilution,” Alnylam Chief 
Executive John Maraganore 
said. 


The company’s chief executive, 
Stephen Schwarzman. 


Fracking Company FTS International Hires Restructuring Advisers 


By ALEXANDER GLADSTONE 


Hydraulic fracturing com- 
pany FTS International Inc. 
has engaged restructuring ad- 
visers to help navigate the 
threat to its balance sheet 
caused by the slump in com- 
modity prices amid the coro- 
navirus pandemic, said people 
familiar with the matter. 

FTS, which provides shale 
drilling and well completion 
services for energy companies, 


has hired Lazard Ltd. and 
Kirkland & Ellis LLP as finan- 
cial adviser and legal counsel, 
respectively, the people said. 

A group of FTS bondholders 
has hired the law firm Davis 
Polk & Wardwell LLP, the peo- 
ple said. 

Representatives of FTS, La- 
zard, Kirkland, and Davis Polk 
didn’t respond to requests for 
comment. 

FTS said last month that 
many of its customers were 


canceling projects due to the 
“unprecedented conditions in 
the oil market.” The company 
said it was furloughing crews, 
cutting executive salaries by 
25% on top of a 15% reduction 
already set for this year, and 
suspending bonuses for cer- 
tain employees. 

Fuel consumption has 
dropped sharply because of 
the pandemic and the industry 
took another body blow when 
a price war erupted between 


Saudi Arabia and Russia. 
Energy prices ticked up 
slightly Monday after 23 oil- 
producing nations, including 
the U.S., struck a deal over the 
weekend to limit production. 
But crude prices are still de- 
pressed, with West Texas In- 
termediate crude still trading 
in the low $20s per barrel, 
largely due to the pandemic’s 
impact on global demand. 
The harsh environment for 
energy companies has led 


many drillers to shut down 
even producing wells because 
there are few or no buyers for 
their output. 

FTS, which operates in the 
five most well-known shale 
basins in the U.S., counts ma- 
jor producers such as Ana- 
darko Petroleum Corp, a sub- 
sidiary of Occidental 
Petroleum Corp., and Dia- 
mondback Energy Inc. among 
its customers. 

Occidental said in March 


that it would reduce 2020 cap- 
ital spending by about 47% to 
a range of $2.7 billion to $2.9 
billion due to low commodity 
prices. 

FTS is carrying about $460 
million in funded debt, which 
includes $375 million owed to 
bondholders. The bonds, 
which mature in 2022, were 
trading at 28 cents on the dol- 
lar Monday, down from 68 in 
early March, according to 
MarketAxess. 


HIMANSHU BHATT/ZUMA PRESS 
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MARKETS 


‘Treasury 
Yields Rise 


On Heels of 
Crude Pact 


By SEBASTIAN PELLEJERO 


U.S. Treasury yields edged 
higher on Monday, supported 
by a global agreement to cut 
oil production and signs that 
the coronavirus outbreak may 
be nearing a peak in the U.S. 

The yield on the benchmark 
10-year Treasury closed at 
———— 0.749%, according 
CREDIT to  Tradeweb, 
MARKETS compared with 

0.722% at Thurs- 
day’s close. The 30-year yield 
settled at 1.392% Monday—its 
highest level since March 26— 
up from 1.348% on Thursday. 

Yields rose early in the ses- 
sion after 34 countries led by 
Saudi Arabia, Russia, and the 
U.S. agreed over the weekend 
to withhold 9.7 million barrels 
a day from global markets, 
ending a production feud that 
had weighed on oil prices and 
shares of energy companies. 

Crude prices fell on Mon- 
day, a sign many investors re- 
main skeptical the cuts will 
offset plunging fuel demand. 

Yields then fell along with 
stocks for much of the session, 
before climbing anew after 
New York Gov. Andrew Cuomo 
said hospitalizations related to 
the coronavirus appeared to 
be flattening and the worst 
may be over for the state. 

On Monday, Mr. Cuomo, 
along with the governors of 
New Jersey, Connecticut, 
Pennsylvania, Rhode Island 
and Delaware, announced a co- 
ordinated effort to reopen the 
regional economy. 

“The [Treasury] market will 
keep a close eye on the pro- 
gression of the virus for direc- 
tion,” said TD Securities ana- 
lysts in a note. 

The WSJ Dollar Index, 
which measures the U.S. cur- 
rency against 16 others, fell 
less than 0.1% to 93.47. The in- 
dex is up 3.90 points, or 4.4%, 
this year. 


Fed to Pare 


Support for 
Financial 


Markets 


By MICHAEL S. DERBY 


Citing improved money- 
market conditions, the Federal 
Reserve Bank of New York said 
Monday it will soon ease back 
on operations designed to add 
short-term liquidity to finan- 
cial markets. 

The bank made its an- 
nouncement in a statement 
that laid out a modified sched- 
ule of its repurchase agreement 
operations, or repos. These in- 
terventions take in Treasurys, 
mortgages and agency securi- 
ties from eligible banks and 
broker-dealers in exchange for 
de facto loans of cash. 

The Fed had relied heavily 
on repo interventions as the 
coronavirus crisis worsened 
and markets came unglued, 
and it announced operations 
that would have lent trillions 
to banks, although the finan- 
cial firms never took the Fed 
up on it. 

The Fed said it is paring 
back its longer-term opera- 
tions over the next month “in 
light of more stable repo mar- 
ket conditions.” Starting on 
May 4, it will do an overnight 
repo each morning, but no 
longer offer one in the after- 
noon. It will also now offer a 
three-month repo once every 
two weeks, rather than once a 
week. It will continue to offer 
a one-month repo once a 
week. All operations will have 
a $500 billion cap. 

The Fed also said it remains 
flexible with its repo opera- 
tions. 


AUCTION RESULTS 
Here are the results of Monday's Treasury auctions. 
Allbids are awarded at a single price at the market- 
clearing yield. Rates are determined by the difference 
between that price and the face value. 


13-Week 26-Week 
$181,489,944,900 $152,001,294,700 
$62,014,661,900 $52,223,075,200 
$613,322,400  $395,096,000 
$367,000,000  $589,000,000 
99.929222 99.853389 
(0.280%) (0.290%) 
0.284% 0.294% 
74.34% 40.13% 
912796573 9127962R9 


Both issues are dated April 16, 2020. The 13-week bills 
mature on July 16, 2020; the 26-week bills mature on 
Oct. 15,2020. 


Applications 
Accepted bids 

” noncomp 

” foreign noncomp 
Auction price (rate) 


Bidsat clearing yield accepted 


Stock Models Point to More Stress 


By PAUL VIGNA 


Stock investors are begin- 
ning to act like the worst is 
over in the coronavirus-fueled 
market rout. Those who rely 
on technical analysis say there 
is likely more pain ahead. 

These investors buy and 
sell stocks based on market 
trends, chart patterns and of- 
ten obscure indicators. And 
despite the market’s recent 
bounce off its late March lows, 
many of them remain skeptical 
about the outlook for stocks. 

That is because some of the 
indicators they watch, from 
200-day moving averages to 
the more complex Bollinger 
Bands and Fibonacci retrace- 
ments, suggest the market is 
still under stress. The S&P 500 
is down about 18% from its 
Feb. 19 record, after rallying 
23% from its March 23 low. 

“Nothing in my toolbox, 
price indicators or breadth in- 
dicators, shows a single posi- 
tive indicator,” said Adam 


Koos, who runs Libertas 
Wealth Management Group, an 
investment firm in Columbus, 
Ohio, with about $68 million 
in assets under management. 
Mr. Koos says he plugs 13 
different technical indicators 
into four trading models. Nine 
of the indicators measure 
breadth—or how many stocks 
and sectors are moving up or 
down—and the others focus 
on price. Optuma, the program 
he uses, alerts him when they 
hit specific levels that indicate 
the time to buy or sell. 
Based on those technicals, 
he says he hasn’t been swayed 
by the market’s recent gains. 
One key price indicator that 
Mr. Koos and other traders 
watch to gauge whether the 
market is a longer-term up- 
swing or downturn is the S&P 
500’s relation to its 200-day 
moving average. At about 
2762, the index is still well be- 
low the current 200-day mov- 
ing average of 3015. 
A variation on that measure 


The S&P 500 remains below its 
200-day moving average 
despite a recent rally from its 
2020 low. 


3500 


moving average 


2500 


Source: FactSet 


is looking at how many com- 
panies are trading above or 
below their own 200-day mov- 
ing averages. That is an indi- 
cator favored by J.C. Parets, 
chief market strategist of re- 


search-firm All Star Charts. 

Currently, only 12% of the 
companies listed on the New 
York Stock Exchange are trad- 
ing above those levels—a sign 
that the market is still in a 
downtrend, despite its recent 
gains. A number that would 
suggest the market has bot- 
tomed and is entering a new 
upswing would be around 15%, 
Mr. Parets said. 

Although the major stock 
indexes have retraced about 
half of their February-to- 
March losses, Frank Cappel- 
leri, executive director of bro- 
kerage Instinet, agrees the 
market still doesn’t look 
healthy from a_ technical 
standpoint. 

Mr. Cappelleri, who writes 
daily trading reports that are 
heavy on technical analysis, 
says the most important mar- 
ket indicator right now is 
fairly obvious: The first sign 
that the stock market is 
through the worst of its selloff 
will be when its massive daily 


swings moderate. 

As encouraging as the re- 
cent gains have been for inves- 
tors, big daily moves are a 
hallmark of stressed and bear 
markets, he said. 

The market’s moves last 
week illustrate his point. Last 
Monday’s 7.7% gain for the Dow 
Jones Industrial Average was 
its 28th consecutive swing— 
higher or lower—of at least 
0.5%. That was the longest 
such run since October 1931. 

Although the streak was 
broken Tuesday when the Dow 
slipped 0.1%, it was hardly a 
quiet day. The index had risen 
as much as 4.1% earlier in the 
session, before giving up its 
gains. The Dow staged big re- 
bounds Wednesday and Thurs- 
day to end the holiday-short- 
ened week, then fell 1.4% 
Monday. 

“Until you see less of those 
swings on both sides, you have 
to be suspect of the overall 
price action,” Mr. Cappelleri 
said. 


U.S. Oil Traders Doubt Supply Cuts Enoug 


By AMRITH RAMKUMAR 


U.S. crude-oil pared an ear- 
lier advance and closed lower 
Monday, a sign of skepticism 
that global supply cuts will be 
enough to offset plunging fuel 
demand. 

Crude futures ended the 
day down 1.5% at $22.41 a bar- 
——————— rel on the 
COMMODITIES New York 
————— Mercantile 
Exchange in volatile trading. 
While they have rebounded 
from a recent 18-year low, 
prices have still crashed 63% 
this year, with the coronavirus 
pandemic stalling global travel 
and crunching fuel consump- 
tion around the world. Brent 
crude, the global gauge of oil 
prices, ended the day up 0.8% 
at $31.74 a barrel on the Inter- 
continental Exchange. 

Monday’s swings came after 
23 countries led by Saudi Ara- 
bia, Russia and the U.S. agreed 
over the weekend to withhold 
9.7 million barrels a day of oil 
from global markets. The deal 
came after President Trump 
intervened to help resolve a 
clash between Saudi Arabia 
and Mexico that threatened to 
jeopardize the historic agree- 
ment. The U.S. has never been 
so critical to such a global 
supply accord. 

Mr. Trump said on Twitter 
Monday that OPEC and allies 
are actually working to remove 
20 million barrels a day of sup- 
ply from global markets, rather 
than the 10 million barrels-a- 
day figure “that is generally be- 
ing reported.” OPEC officially 
announced the supply cuts 
would be 9.7 million barrels a 
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Countries led by Saudi Arabia, Russia and the U.S. agreed over the weekend to withhold 9.7 million barrels a day of oil from global markets. 


day Sunday but said in a draft 
press release that the deal and 
other production outages could 
end up withholding 20 million 
barrels a day of supplies from 
the market. 

While the deal puts an end 
to a weekslong conflict be- 
tween Saudi Arabia and Russia 
that was increasing supply as 
demand tumbled, analysts said 
it still doesn’t come close to 
matching the drop in fuel con- 
sumption. Estimates for the 
loss in global oil demand con- 


tinue rising into the tens of 
millions of barrels a day, with 
some approximations now be- 
tween 25 million and 35 mil- 
lion barrels a day. 

“While these cuts are sig- 
nificant, there is still a sizable 
surplus expected over the sec- 
ond quarter,’ ING analysts 
said in a note. 

Many investors are also un- 
sure when the U.S. and other 
countries will lift lockdown 
measures put in place to stop 
the pandemic, potentially lim- 


iting any oil rebound moving 
forward. Still, analysts said 
supply cuts should help oil 
prices and the energy sector 
recover once the world econ- 
omy restarts and demand 
picks back up. Many producers 
around the world have already 
been forced to curb spending 
or shut in existing wells, also 
contributing to a drop in sup- 
ply that could help balance the 
market in the future. 
“Alongside the oil indus- 
try’s steepest-ever capital 


spending cuts, 2021 is shaping 
up to be very bullish for oil 
prices,” Raymond James ana- 
lysts said in a note. 
Elsewhere in commodities 
Monday, most-active copper fu- 
tures rose 1.9% to $2.3025 a 
pound, paring some of their 
2020 losses. Demand for the in- 
dustrial metal crucial to manu- 
facturing has also fallen with 
the pandemic battering the Chi- 
nese economy early in the year. 
China is the world’s largest 
consumer of raw materials. 


Share-price and index performance, year to date 
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Source: FactSet 


S&P Falls 
Ahead of 


Earnings 


Continued from page B1 

The S&P 500’s financial sec- 
tor underperformed the broader 
market, falling 3.6%. The group 
is among the worst performers 
in the index this year. 

Almost 300 companies have 
withdrawn their financial 
guidance and about 175 com- 
panies have suspended stock 
buybacks or cut their divi- 
dend, according to a Wall 
Street Journal analysis of the 
biggest 1,500 public compa- 
nies in the U.S. A record 17 
million people have claimed 
unemployment benefits as the 
lockdown spurred a wave of 
layoffs and furloughs. 

“We think markets are 


-20 -10 0 


probably not prepared for the 
weakness in the data and, 
probably, the duration of the 
weakness in the data,” said 
Sameer Samana, senior global 
market strategist for Wells 
Fargo Investment Institute. 

Investors have also been 
concerned that a too-speedy 
end to lockdown measures in 
the U.S. and elsewhere may 
lead to a second wave of infec- 
tions as calls for easing restric- 
tions gain momentum. Some 
officials in President Trump’s 
administration have suggested 
reopening the U.S. economy by 
May 1 by allowing some busi- 
ness activity to resume. 

The U.S. leads the world in 
number of confirmed cases, 
with more than 550,000 infec- 
tions and more than 21,700 fa- 
talities. Globally, the number of 
confirmed coronavirus cases 
topped 1.8 million on Sunday. 

The yield on the 10-year 
U.S. Treasury note ticked up to 
0.749% from 0.722% Friday. 
Meanwhile, gold prices settled 
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The U.S. leads the world in the number of confirmed cases of the coronavirus. 


at the highest value since No- 
vember 2012. Oil prices wa- 
vered. Brent crude, the global 
gauge for crude prices, ticked 
up 0.8% to $31.74 a barrel af- 
ter falling earlier in the ses- 
sion. It remains down 52% this 
year. Saudi Arabia, Russia and 
the U.S. agreed to lead a deal 
to collectively withhold from 
the market more than 13% of 
world production. 

Combined with existing 
sanctions on Iran and Venezu- 
ela and outages in hot spots 
such as Libya, the measures 
could help withhold 20 million 
barrels a day of supplies from 
the market, OPEC said in the 


draft press release. 

Specific details have yet to 
be disclosed, including 
whether the U.S. would make 
additional cuts beyond its 
commitment to compensate 
for shortfalls in Mexico’s out- 
put reduction and how the U.S. 
cuts would be implemented. 

While the accord is aimed 
at curbing the glut in oil sup- 
plies and preventing a further 
crash in crude prices, traders 
remain concerned that a pro- 
tracted recession in many 
parts of the world will weigh 
heavily on demand for oil. 
Amid travel restrictions and a 
halt in business activity, oil 


consumption is expected to 
fall as much as 30 million bar- 
rels a day this month. 

The agreement “unfortu- 
nately will fall well short of 
stabilizing oil markets,” Ed- 
ward Moya, a senior market 
analyst for foreign-exchange 
broker Oanda, wrote in a note. 
“The number of holes in this 
production-cut deal will make 
it hard for anyone to feel con- 
fident that a firm bottom is in 
place.” 

At midday Tuesday in To- 
kyo, the Nikkei and South Ko- 
rea’s Kospi were each up 1.9%. 
Dow Jones and S&P 500 fu- 
tures were up about 1%. 
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Investors Shouldn’t Dump Match 


The online-dating giant will likely see a boost from pent-up demand as social-distancing rules abate 


The past few months, it seems as 
if investors have been dumped from 
all angles. 

The list of consumer-internet 
companies that have recently pulled 
guidance for the year is lengthy and 
growing as businesses have closed, 
ad budgets have evaporated and 
consumers hold on for dear life to 
discretionary funds they have left. 

Like many of its internet peers, 
shares of online-dating giant Match 
Group Inc. fell precipitously through 
mid-March as investors feared users 
would abandon subscriptions in the 
face of lockdowns. But despite a 
highly dynamic economic backdrop, 
the quest for love endures. Match 
could be a relatively stable suitor 
for jaded investors looking to get 
back in the game. 

In an investor update on March 
31, Match didn’t pull first-quarter 
guidance like many of its peers did, 
though it did note results would 
likely be around the low end of 
ranges it previously shared. And 
while the company also said it could 
be challenging to boost revenue se- 
quentially in the second quarter, it 
still expects to show year-over-year 
growth. 

Social distancing certainly has 
put a damper on dating “IRL,” but 
many consumers are now at home 
with more time to interact with on- 
line-dating apps. So while Match 
cited weakness in users over the age 
of 30 coming to its platforms lately, 
it also said the coronavirus out- 
breaks have brought an increase in 
conversations to Tinder, which ca- 
ters to a younger crowd. Match said 
the length of conversations on Tin- 
der is up anywhere from 10% to 30% 
in many countries. Tinder accounted 
for 56% of Match’s revenue in 2019. 


ANDREW HARRER/BLOOMBERG NEWS 


Many consumers are at home with more time to interact with dating apps. 


Match also said earlier this 
month that relationship-focused app 
Hinge has seen a 30% increase in 
messages in March compared with 
January and February. Bullish inves- 
tors have been banking on Hinge, 
which Match acquired last year, to 
add a new leg of growth to the 
Match story in 2020. 

A recent survey from Jefferies 
highlighted growth opportunities 
across Match’s portfolio. The survey 
showed that while just 13% of dat- 
ing-app users say they already pay 
for services that increase their 
chances of finding a match, 47% 
said they were likely to pay for 
those services in the future. 


Citi Research analyst Nicholas 
Jones said Match should grow, even 
in a recessionary environment, as 
evidenced by online dating’s in- 
creasing popularity in the U.K. dur- 
ing the 2008 financial crisis. The 
majority of Match’s revenue is gen- 
erated through recurring subscrip- 
tion fees, which its parent company 
IAC/InterActiveCorp has said can 
endure longer relative to ad-based 
models in a recessionary environ- 
ment. Mr. Jones said “pent-up de- 
mand” should lead to a V-shaped re- 
covery for Match as social- 
distancing regulations abate. 

Shares of Match are currently 
trading below 8 times forward reve- 
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nue—a significant discount to highs 
of around 11 times over the past 
year. Match does face some near- 
term risk in its planned spinoff from 
IAG, expected to be completed in 
the second quarter. Although this 
could result in some immediate sell- 
ing, Match said it has seen in- 
creased buying activity this year 
from many of its long-term-oriented 
investors. 

Post-spin, it seems likely that 
Match could emerge from the pan- 
demic even stronger, with now- 
quarantined singles desperate to 
mingle. As Jefferies analyst Brent 
Thill concludes, there is “no reces- 
sion in love.” —Laura Forman 


The Art of 
The Oil Deal 


Can’t Ensure 


Energy Jobs 


Donald Trump’s legendary deal- 
making ability during his years as 
a real-estate mogul is more fan- 
tasy than reality, but the president 
outdid himself in this weekend’s 
high-stakes oil diplomacy. After 
several near-collapses 23 coun- 
tries, including the U.S., collec- 
tively pledged to curtail oil output 
by perhaps 15 million barrels 
a day. 

The most impressive aspect of 
the deal, from the U.S. perspective, 
is that Mr. Trump got something 
for hardly anything. Much of the 
voluntary cutting will be done by 
members of the Organization of 
the Petroleum Exporting Countries 
and their nonmember allies—some 
9.7 million barrels a day. The re- 
mainder mostly seems to be out- 
put that would have been lost any- 
way from high-cost sources such 
as U.S. shale, Canada’s oil sands 
and offshore Brazilian fields. By 
pledging to make up some 250,000 
barrels a day of cuts demanded of 
OPEC+ member Mexico with U.S. 
reductions, a face-saving agree- 
ment was sealed. 

In the short-term, the cuts 
won’t be quite enough to soak up 
an unprecedented collapse in de- 
mand as a result of the coronavi- 
rus pandemic. What they can do is 
prevent an even worse collapse in 
spot prices and surge in invento- 
ries. Without an agreement, bar- 
rels in parts of North America 
were headed for the low single 
digits within weeks. 

But Mr. Trump also overprom- 
ised to his domestic audience by 
claiming on Twitter that the deal 
would “save hundreds of thou- 
sands of energy jobs in the U.S.” If 
lockdowns remain in place, then it 
won't, as prices remain too low for 
fresh investment in shale produc- 
tion or infrastructure. And if the 
world starts to get back to normal 
later this year, then jobs still prob- 
ably won’t be saved either, as 
Saudi Arabia, Russia and others 
can restore output to fill the vac- 
uum left by shale. 

Yes, prices certainly will be 
higher than they might have been, 
helping the bottom lines of U.S. 
energy companies and alleviating a 
chaotic physical crude glut. So the 
deal is no panacea, but by getting 
others to agree to absorb the 
short-term cost, it is artful. 

—Spencer Jakab 


Microsoft Isn't Cutting Zoom Any Slack 


As if Zoom Video Communica- 
tions didn’t have enough troubles, 
now it has the world’s most valu- 
able company breathing down its 
neck. 

Twice last week, Microsoft is- 
sued statements touting the popu- 
larity of its Teams collaboration 
platform for meetings and video 
calls. The company said Thursday 
it hit a daily record of 2.7 billion 
meeting minutes on March 31, up 
200% from two weeks prior. The 
company also said total video calls 
over the platform grew more than 
1,000% during the month of 
March. That came three days after 
Microsoft boasted of the security 
of videoconferencing in Teams. 

Microsoft never mentions Zoom 
in its statements. But the corona- 
virus pandemic has made the pop- 
ular videoconferencing service a 
household name—and the one for 
all competitors to beat. Microsoft 
also picked a time in which Zoom 
looked particularly vulnerable. The 
statement on Team’s security fea- 
tures came just days after Zoom 
Chief Executive Eric Yuan publicly 
admitted to having “really messed 
up” in his handling of security 
concerns. Brad Zelnick of Credit 
Suisse downgraded Zoom to an 
equivalent of a sell rating, citing in 


People enjoying a virtual happy hour. 


part security concerns along with 
the stock’s high valuation. He 
noted that Microsoft Teams “re- 
mains the most significant com- 
petitive threat” over the longer 
term. 

Zoom, for its part, considers 
Microsoft both an important dis- 
tribution channel as well as a com- 
petitor, based on the company’s 
10k filing last month. That is be- 
cause many users of Teams also 
use Zoom for videoconferencing. 
Mr. Yuan is also aggressively try- 
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ing to repair Zoom’s image. Among 
other changes announced last 
week, Zoom hired former Face- 
book security head Alex Stamos as 
an outside adviser. Mr. Stamos has 
been a frequent critic of his for- 
mer employer and other big tech 
names—including Zoom—over is- 
sues of privacy and security. 

Politely trolling the competition 
is nothing new for Microsoft. The 
company’s frequent boasts of 
Teams’ user count often come at 
the expense of Slack Technolo- 
gies, another key competitor. An 
update from Microsoft in Novem- 
ber about Teams passing 20 mil- 
lion daily active users took Slack 
shares down 8% in one day. 

But Microsoft isn’t above taking 
a page from its competitors either. 
In its post Thursday, the company 
announced the ability to add cus- 
tom backgrounds to Teams meet- 
ings. And a Microsoft executive 
told the Verge that the company is 
working on allowing more than 
four people at once on the screen 
of a Teams call. Both moves mimic 
two of Zoom’s most well-known 
features; the company has offered 
a “Brady Bunch” gallery view in its 
meetings since 2013. Imitation, not 
intimidation, is the sincerest form 
of flattery. —Dan Gallagher 


GE’s 
Downgrade 
Is Overdue, 


Too Mild 


Company is exposed in 
many ways to virus 


In Michael Lewis’s “The Big 
Short,” fund manager Steve Eisman 
notes the irony while rating-agency 
analysts would love to work at a 
big investment bank like Goldman 
Sachs, a belated rating-agency 
downgrade has far more impact on 
a blue-chip stock like General Elec- 
tric than that of a stock analyst. 

That observation is worth re- 
membering this week following a 
downgrade of GE by Fitch Ratings. 

About 12 years after the finan- 
cial crisis, some astute equity ana- 
lysts have been warning about how 
uniquely exposed GE is to the cur- 
rent crisis. Through Friday, the 
shares had risen about 18% from 
their recent low but fell by 1.7% 
Monday. Also, GE announced on 
Monday that it is tendering for 
various debt instruments maturing 
through 2024 and issuing new, lon- 
ger-term debt. Chief Executive Of- 
ficer Larry Culp noted that the net 
$20 billion received for the sale of 
GE’s biopharma unit aids the com- 
pany’s liquidity position. 

It does, but much else has gone 
wrong this year. For one, the col- 
lapse in air travel threatens the 
one remaining cash cow at the 
company: aviation. Another, points 
out analyst John Inch of Gordon 
Haskett, is that the collapse in in- 
terest rates will add to the com- 
pany’s pension shortfall and any 
funding gap at GE’s troubled long- 
term-care-insurance portfolio. 
company pulled its earnings guid- 
ance for the full year. 

While the company has retained 
a low investment-grade rating and 
Mr. Inch doesn’t see liquidity prob- 
lems given the large credit facili- 
ties at its disposal, he still thinks 
GE could be forced to raise equity 
at these depressed share prices. 

GE appeared to be turning the 
corner last year, but it was clear 
that its recovery depended on the 
global economic expansion lasting. 
Not only has that recovery shud- 
dered to a halt, but the specific 
conditions—a crisis impacting 
travel, energy and interest rates— 
are about as bad as they could 
have been for GE. 

—Spencer Jakab 


Index and share-price performance, 
year to date 
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OVERHEARD 


Alleviating the boredom 
caused by the coronavirus cri- 
sis is a major challenge. Online 
sports books deserve an A 
for effort. 

Those businesses are trying 
to make do without the ability 
to bet on popular sports: U.S. 
leagues such as the NBA and 
NHL have closed indefinitely. 
Online betting site Bovada has 
shifted into videogames, allow- 
ing punters to wager on elec- 
tronic simulations of the real 
thing. “Looking for something 
to do during lunch? Check out 
the @nyjets vs @Giants at 
noon!” read one message from 
the company’s Twitter account 
on Monday (The Giants are fa- 
vored by 3.5 points, and the 
game will be simulated in rainy 
weather.) 

For fans who crave the real 
thing, there is still Russian 
hockey to bet on. Per the Bo- 
vada website, Rakety was set 
to face Boeyve Lisy on Monday. 


Earnings May Give Clues on Bank Dividends 


There is a philosophical debate 
about whether U.S. banks should 
stop paying dividends. It may be 
math that settles the question. 

Some observers view dividend 
cuts as a bearish signal that the 
postcrisis regulatory regime is in- 
adequate; others see them as a pru- 
dent measure to preserve capital. 

But whether the cuts are strictly 
economically necessary may be in- 
formed by the quarterly numbers 
that begin rolling in this week. Al- 
ready, big U.S. banks have cut the 
bulk of their shareholder distribu- 
tions by suspending buybacks. 
While some large European banks 
have suspended dividends as well, 
their U.S. counterparts’ move to 
halt only buybacks was also quite 
substantial: Large U.S. banks’ me- 
dian payout ratio went from 135% 
of expected 2020 earnings to about 
45%, according to Autonomous Re- 
search. Meanwhile, large European 
banks’ median ratio started at 
about 45%, which was almost en- 
tirely in the form of dividends. 

How much banks will have to set 
aside for credit losses and new 
loans already made will go a long 
way to determine whether more is 
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needed. For perspective, adding 
2019 buybacks to capital for the 
biggest U.S. banks would have 
raised their core equity capital ra- 
tios by more than 1 percentage 
point based on last year’s results, 
according to S&P Global Market In- 
telligence data. Adding dividends 
would have increased them by an- 
other roughly half a point. 
Meanwhile, analysts at Goldman 


Sachs Group estimate that banks in 
a severe recession could build re- 
serves in commercial and consumer 
lending that would reduce their 
core equity capital ratios by more 
than 2 percentage points in 2020. 
And that is before considering how 
banks’ capital ratios would also be 
lowered due to balance-sheet 
growth, as consumers and busi- 
nesses draw on credit lines. 

Bigger balance sheets also gener- 
ate more revenue. Also, the biggest 
banks already carry a point or two 
more of capital than is needed un- 
der minimum ratios, known as a 
management buffer. The Federal 
Reserve has urged banks to use 
their buffers if necessary. 

Investors should be keeping 
track of the balance of all these 
capital-ratio debits and credits. Un- 
der Fed guidelines, when banks fall 
below their capital minimums, their 
payouts become increasingly lim- 
ited as a percentage of past in- 
come. It may be unlikely that banks 
have already breached those levels 
in the first quarter, but after the 
results, it will at least be clearer to 
investors how much cushion there 
really is. —Telis Demos 


